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TAI YAU BANK‧LIMITED

DIRECTORSI REPORT

Thedirectorshavepleasureinpresentingtheirannualreportandtheauditedfinancialstatementsfbrthe
yearended3l December2025‧

PRINCIPAL ACTIVITIES

TaiYauBank,Limited（thelIBankⅡ）isaprivatelimitedliabilitycompanyincorporatedinHongKong.It
isalicensedbankauthorisedunderthe Hong KongBanking Ordinance.T｝1eBankprovidesbankingand
otherrelatedfinancialservicestoitscustomersandplacements withbanksin Hong Kong‧

BUSINESS REVIEW

Ourbusinessactivitiesas mentionedabovearecarriedoutunderprudentrisk managementInviewof

thechanging macroeconomicenvironment.theBankhasbeenclosely monitoringthe marketvolatilitVin
orderto manageitsliquidityrisksandenhancetheretumonassets‧

ANALYSIS OF KEYFINANCIAL DATA

Portheyearended3l December2025’profitbefbretaxationamountedtoHK﹩l6’g52’斗26（2021:
HK﹩30’l71,7l0）showingadecreaseof13.82％fiDmtheresultsintheprev1ousyear.Interestmcome

amountedtoHK﹩60’526’617（2024:HK＄8l,0g0’006）,whichdecreasedbvZ5.36％fiDmlastvear∣s.

TotalassetsinthecurrentvearamountedtoHK﹩2’l83,377’483（2024:HK﹩l’g63’g76’202）’representing

anlncreaseofll17％fibmlastyearls‧

WithregardstotheBankIsoperatingexpenses,thedirectorslemolumentsandstaffcostsamountedto
HK﹩l0,8l8’56g（2024:HK﹩g’64l,67l）,showinganincreaseofl2.2l％homlastyearls.

Totalcapitalratioofl77.g斗％asat3l December2025﹙2024:lgl.70％）decreasedbyl3.76％.BothTier
lcapitalratioandCommonEquityTierlcapitalratioweremaintainedatl7782％（202斗:lgl.53％）,
representingadecreaseofl3.7l％fTomlastyearis.

Fortheyearended3l December2025,thenetinterestmarginwasl.65％﹙202斗;2.60％）showinga

decreaseof0.95％fiDmtheresultsintheprevlousyear.Retumonaveragetotalassetswas0.66％（202斗

l3l％）decreasedbv0.65％.Returnonequitieswasl.68％﹙2024:3.0l％）representingadecreaseof
l.33％.

Overall,theBankIscorebusinesslinesandfinancialhealtharestrongandsound.Itsassetqualityisgood.

capitaladequacyratioandliquidity malntenanceratioare wel】abovetherelevantstatutoIyrequirements.
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TAI YAUBANK﹑LIMITED

ENVIRONMENTALPOLICIES ANDPERFORMANCE

Sustainabilitvandenvironmentalconservationareimportantissuesfbrourcustomers,shareholders,the

govenⅡnentandthegenera】public.Therefbre’theBankiscommittedtoreducingitscarbonfbotpnnt
andconsumptionofnaturalresourcesinallpossibleaspectsofbusinessoperations.

OurenvironmentalstrategyiscenteredonachievingabalancebetweenthequalitVandefficiencVofour
serv1cesandthe minimisationofgreenhousegasemissionsandenvironmentaldegradation Accordingly,
theBankhastakenaproactiveapproachtoeffbctintemalandextemalcommunicationsby meansof
telephone,emai】sorsuchothercommunication means whichareefficientvetenvironmentallVf丁iendlV.
Consequently,weareableto minimisephysicalprinting

Atpresent﹑exceptfbrlegaldocumentssuchascontractsandsharecertificatesanddocumentarvevidence
fbrauditorlegalpurposes,theBankavoidskeepingduplicateofhardcopyofalldocumentsandreports.
AllkindsofdocumentsarescannedandsavedinanelectronicsystemfbrfUtureretneval

E﹣mailsandelectron1c messageshavereplacedlettersfbrsomefbnnalandinfbrmalcommunications,
bothextemallyandintemally.

COMPLIANCE WITHLAWS AND REGULATIONS

TheBankoperatesinahighlyregulatedsector wheretheriskofnon-compliance withregulatory

requirementscouldleadtothelossofoperatinglicenses.Accordingly,theeffCctive managementofthe
relationshipbetweentheBankanditsregulatorscouldsignificantlyimpactthesuccessoftheBankand
itslong-tennvalue‧Therefbre,we makeitatopprioritytoensurecompliance withtherelevantrulesand
regulations﹃andtostayuptodateonnewlaws﹫

Duringtheyearunderrev1ew,theBankhas,therefbre,deployedconsiderableresources﹑as wellas
adoptedandimplementedrelevant measures,toensurethattherelevantstatutoryandregulatoIy
requirementsarecomplied withandthatahighstandardofcoIporategovernancepracticesls ma1ntained

Compliance withtheselaws,regulationsandsimilarrequirements maybeonerousandexpensive‧Any

suchcosts﹃which mayriseintheh1tureasaresultofchangesintheselawsandregulationsorintheir
inteIpretationcouldindividuallyorintheaggregate maketheBanklsserviceslessattractivetotheBankIs
customers;delaVtheintroductionofnewservices;orcausetheBanktochangeorlimititsbusiness
practices‧TheBankhasimplementedpoliciesandproceduresdesignedtoensurecompliance withthe
mostrelcvantlawsandregu】ations,buttherecanbenoassurancethattheBanklsemployeesoragents

willnotviolatesuchlawsandregulationsortheBanklspoliciesandprocedures.

RELATIONSHIPS WITHEMPLOYEES

TheemployeesoftheBankareoneofthe mostimportantassetsandstakeholdersoftheBankandtheir

contributionandsupportarevaluedatalltimes.TheBankregularlyreviewscompensationandbenefit
policiesaccordingtoindustrybenclⅡnark,financialresultsas wellastheindividualperfbm1anceof

employees.OtherfTingebenefitsand mandatoryprovidenth1ndareprovidedtoretainloyalemployees
withtheaimtofbnnaprofbssionalstaffand managementteamthatcanbringtheBanktonewlevelsof
success.Staffsatisfactioncanbeseenbyourlowstafftumover‧Furthennore﹑theBankplacesgreat
emphasisonthetraininganddevelopmentofemployeesandregardexcellentemployeesasakeyfactor
initscompetitiveness.

勺
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TAI YAUBANK LIMITED

RELATIONSHIP WITHCUSTOMERS ANDSUPPLIERS

Ourdirectorsbelievethat maintaininggoodrelationships withcustomershasbeenoneofthecritical
reasonsfbrtheBanklssuccess.Our missionistoprovidethefinestserv1cestoourcustomers.TheBank
isconstantlylookingat waysto1mprovecustomerrelationshipthroughenhancedserv1ces‧Through
carry1ngouttheabove wehopetoenhanceourbusinessopportunities withourcustomersandreachout
fbrnewpotentialclients.

TheBankhasno m則orsuppliersduetothenatureoftheprincipalactivitiesoftheBank

PRINCIPAL RISKS AND UNCERTAINTIES

TheprincipalrisksanduncertaintiesfacingtheBankincludestrategic,operationalandfinancialrisks

Strate2icrisks

Thedirectors maintainastrategicplantogether withafinancialbudgetattheendofeachfinancia】vear
basedontheknowledgetoextemalenviromnentsandanumberoffbrecastandestimates‧Giventhe

rapidchangeofunfbreseeableextemalenvironmentsinthefinancialindustry,theBankisfacing
significantstrategicrisksonitsbusinessdecisionsandcapitalexpenditures whenchangingthestrateg1c

planstoadapttotheunexpectedchangesofextemalenvironments‧

ODerationalrisks

The managementregularlyrev1ewstheBanklsoperationstoensurethattheBankIsriskoflosses,whether
financialorotherwiseqresu】tingfTomhaud.errors,omissionsandotheroperationalandcompliance

matters‧areadequately managed.TheBankhasalsoestablisheditsownbusinesscontinuityplanningto

protecttheBankfTomtheriskofinterruptiontoitsbusinesscontinuity‧

Financialrisks

Theprincipalfinancialrisksaresetout1nnotel8tothefinancialstatements

RESULTS AND APPROPRIATIONS

TheresultsoftheBankfbrtheyearended3l December2025aresetoutinthestatementofprofitorloss

andothercomprehensiveincomeonpageg.

SHARE CAPITAL

DetailsoftheBankIssharecapitalaresetoutinnotel7tothefinancialstatements.There wasno

movementintheBanklssharecapitalduringtheyear‧

﹃
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TAI YAU BANK﹑LIMITED

DIVIDENDS

TheDirectorshavedeclaredNildividendfbr2025（2024:HK﹩2.00）inrespectofthefinancialyearended
3l December2025

DISTRIBUTABLE RESERVES OF THE BANK

TheBanklsreservesavailablefbrdistributiontoshareholdersasat3l December2025comprisedthe

retainedprofits,generalreserveandcapitalreserveofHK﹩553’斗65’778﹙2024:HK﹩545’0g7’3斗3）.

DIRECTORS

ThedirectorsoftheBankduringtheyearanduptothedateofthisreport were

Mr.Ko,SaiKinKemeth﹙Chaim1an）

Mr.Ko,DerekFook Ying

Mr.Ko,ArthurSai Chun

Mr.Ko,Sai KitLarry

Mr.Ko,Sai Chi Gerard
Mr.Chiu Wai Hon

Ms.So,TuenTuenJessica

Mr.Wong,Wang Yan Mark

Mr‧Wong,Yue Kit Andrew

（Appointedonl August2025）

﹙Resi印edon30June2025）

（Appointedonl6December2025）

Inaccordance withtheBankis Articles0fAssociation‧allremainingdirectorsretireand﹑beingeligible,
offerthemselvesfbrre-election.

ARRANGEMENTS TOPURCHASESHARES OR DEBENTURES

Atnotimedunngtheyear wastheBankapartytoanyarrangementstoenablethedirectorsoftheBank

toacquirebenefitsby meansoftheacquisitionofsharesin﹑ordebenturesof;theBankoranyotherb0dy

coIporate‧

DIRECTORSIINTERESTSIN CONTRACTS OFSIGNIFICANCE

NocontractofsignifIcanceto whichtheBank wasapartyandin whichadirectoroftheBankhada

materialinterest,whetherdirectlyorindirectly,subsistedattheendoftheyearoratanytimeduringthe

year.

PERMITTEDINDEMNITYPROVISION

Inaccordance with Articlel26oftheBankis ArticlesofAssociation‧there1sapennittedindemnity

provisionfbrthebenefItofthedirectorsoftheBank whichiscurrentlyinfbrceand wasinfbrce
throughouttheyear.

-4-



TAI YAUBANKLIMITED

AUDITOR

Aresolution willbesubmittedtotheannualgeneral meetingtore-appoint Messrs‧DeloitteTouche
Tohmatsuasauditorofthe Bank

OnbehalfoftheBoard

﹑

／

Mr‧Ko,Sai Kin KeImeth
CHAIRMAN

l7March2026
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INDEPENDENT AUDITORlS REPORT

TOTHE MEMBERS OFTAI YAU BANKq LIMITED

（IncorporatedinHongKongwithlimitedliability）

Opinion

WehaveauditedthefinancialstatementsofTaiYauBank.Limited（thelIBankl∣）setoutonpages

gto46whichcompnsethestatementoffinancialpositionasat3l December2025,andthe
statementofprofitorlossandothercomprehens1veincome﹑statementofchanges mequityand
statementofcashf】owsfbrtheyearthenended、andnotestothefinancia】statements,including
materialaccountingpolicyinfbnnationandotherexplanatoryinfbrmation.

Inouropinion‧thefinancialstatementsgiveatrueandfairviewofthefinancialpositionoftl﹞e
Bankasat31December2025,andofitsfinancialperfbnnanceanditscashflowsfbrtheyearthen
endedinaccordance with HKITRS AccountingStandardsasissuedbythe Hong KongInstituteof

CertifiedPublicAccountants﹙I∣HKICPAⅡ）andhavebeenproperlypreparedincompliancewith
the Hong KongCompanies Ordinance‧

Basisfbr Opini0n

WeconductedourauditinaccordancewithHongKongStandardsonAuditing（ilHKSAsⅡ）as

lssuedbVthe HKICPA‧Ourresponsibilitiesunderthosestandardsare mrtherdescribcdinthe
Auditorls Responsibilitiesfbrthe AuditoftheFinancialStatementssectionofourreport.Weare
independentoftheBankinaccordance withthe HKICPAls CodeofEthicsfbrProfCssional
Accountants（thellCodell）’asapplicabletoauditsoffinancialstatementsofpublicinterestentities
Wehavealsoh1lfilledourotherethicalresponsibilitiesinaccordance withtheCode.Webelieve
thattheauditevidence wehaveobtainedissufficientandappropnatetoprovideabasisfbrour
op1n1on.

OtherInfOI‧mati0n

Thedirectorsareresponsiblefbrtheotherinfbm1ation Theotherinfbrmationcompnsesthe
infbnnationincludedintheannualreport,butdoesnotincludethefinancialstatementsandour
auditorlsreportthereon

Ouropiniononthefinancialstatementsdoesnotcovertheotherinfbrmatlonand wedonot
expressanyfbnnofassuranceconclusionthereon

Inconnection withourauditofthefinancialstatements,ourresponsibilitVistoreadtheother
infbnnationand,indoingso,consider whethertheotheri㎡bnnationis materiallyinconsistent with

thefinancialstatementsorourknowledgeobtainedintheauditorotherwiseappearstobe
materiallymisstated皿basedontheworkwehaveperfbnned’weconcludethatthere1sa
material misstatementofthisotherinfbnnatioIL wearerequiredtoreportthatfact.Wehave
nothingtoreportinthisregard

Le叩Fo『wα『dB∣oomBeyond
…簪綻放未來
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INDEPENDENT AUDITORiS REPORT

TO THE MEMBERS OF TAI YAU BANK﹃LIMITED﹣continued

（IncorporatedinHongKongwithlimitedliability）

Resp0nsibilities0fDiⅡ‧ect0rsand Th0se Cha】‧ged with G0vernaⅡcef0rtheFinancial
Statements

ThedirectorsareresponsiblefbrthepreparationofthefInancialstatementsthatg1veatrueandfair
viewinaccordance with HKFRS Account1ngStandardsasissuedbythe HKICPAandthe Hong

KongCompanies Ordinance,andfbrsuchintemalcontrolasthedirectorsdetennineisnecessary
toenablethepreparationoffinancialstatementsthatarefieefTom material misstatement,whether
duetoffaudorerror‧

Inprepanngthefinancialstatements,thedirectorsareresponsiblefbrassessmgtheBank↑sability
tocontinueasagoingconcern,disclosing,asapplicable,mattersrelatedtogo1ngconcemand

usingthegoingconcembasisofaccountingunlessthedirectorseitherintendtoliquidatetheBank
ortoceaseoperations,orhavenorealisticaltemativebuttodosα

Thosecharged withgovemanceareresponsiblefbroverseeingtheBanklsfinancialrep0Itlng

process.

Audit0r↑s Resp0nsibilitiesf0rthe AⅢdit0ftheFinancialStatements

Ouroh】ectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasa
wholearefi?eefiDm material misstatement﹑whetherduetofTaudoreITor﹑andto1ssueanauditorls

↙ 武

reportthatincludesouropinionsole】ytoyou,asabody,inaccordance withsection105ofthe

Hong KongCompanies Ordinance,andfbrnootherpuIpose‧Wedonotassumeresponsibility

towardsoracceptliabilitytoanyotherpersonfbrthecontentsofthisreport.Reasonab】eassurance

isahighlevelofassurance‧butisnotaguaranteethatanauditconductedinaccordance with

HKSAs willalwaysdetecta material misstatement whenitexists.MisstatementscanarisefiDm

fTaudorerrorandareconsideredmaterialif;individuallyorinthcaggregate,theycould

reasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisofthese
financialstatements‧

AspartofanauditinaccordancewithHKSAs’weexerc1seprofessionaljudgmentandmaintain

profbssionalskepticismthroughouttheaudit.Wealso:

IdentifVandassesstheIisksofmaterial misstatementofthefinancialstatements﹑whether
︼

duetofiaudorerror,designandperfbnnauditproceduresresponsivetothoserisks,and

obtainauditevidencethatissufficientandappropnatetoprovideabasisfbrouropinion
Theriskofnotdetectmga material misstatementresultingfiDmfraudishigherthanfbrone

resultingfTomerror,asfTaud mayinvolvecollusion,fbrgery,lntentionalomissions,

misrepresentations,ortheoverIideofintemalcontrol

可
」

「
匕

Obtainanunderstandingofintemalcontrolrelevanttotheauditinordertodesignaudit

proceduresthatareapproprlateinthecircumstances,butnotfbrthepurposeofexpressing

anopinionontheeffCctivenessoftheBank∣sintemalcontrol

●

▽
＝ ／ ︼



INDEPENDENT AUDITORlS REPORT

TOTHE MEMBERS OFTAIYAUBANK、LIMITED﹣continued

（IncorporatedinHongKongwithlimitedliability）

Audit0ris Responsibilitiesf0rthe Audit0ftheFinancialStatements﹣cont1nued

Evaluatetheappropnatenessofaccountingpoliciesusedandthereasonablenessof
accountingestimatesandrelateddisclosures madebVthedirectors.

●

ConcludeontheappropnatenessofthedirectorsIuseofthego1ngconcembasisof
accountingand,basedontheauditevidenceobtained,whethera materialuncertaintyexlsts
relatedtoeventsorconditionsthat mavcastsignificantdoubtontheBankIsabilityto

continueasagoingconcem.Ifweconcludethata materialuncertaintyexists,weare
requiredtodrawattentioninourauditorlsreporttotherelateddisclosuresinthefinancial
statementsor,ifsuchdisclosuresareinadequate,tomodifyouIopinion.Ourconclusions

arebasedontheauditevidenceobtaineduptothedateofourauditorIsreport.However,

fUtureeventsorconditions maycausetheBanktoceasctocontinueasagoingconcem‧

●

Evaluatetheoverallpresentation,structureandcontentofthefinancialstatements,

includingthedisclosures,and whetherthefinancialstatementsrepresenttheunderlying
transactionsandeventsinamaⅢ1erthatachievesfairpresentat1on‧

Wecommunicate withthosecharged withgovemanceregarding,amongother matters,theplanned
scopeandtimingoftheauditandsignificantauditfindings,includinganysignificantdeficiencies
inintemalcontrolthatweidentifyduringouraudit.

TheengagementpartnerontheauditresultinginthisindependentauditorIsreportisTANG,Sui

PanIvan（practisingcertificatenumber:P07853）

R川〃仇
Del0itte Touche Tohmatsu

CertifiedPublic Accountants

Hong Kong
l7March2026
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TAI YAUBANKLIMITED

STATEMENT OFPROFIT ORLOSS AND OTHERCOMPREHENSIVEINCOME

FORTHE YEARENDED3l DECEMBER2025 --

2024

HK﹩

﹤
︶
m
bK

20
H

）
︼

NOTES

8l,0g0,006

（33,663,gl3）

60,526,647

（26’g06,523）

4
』
尸
D

Interest1ncome

Interestexpense

Netinterestincome

OtheroperatingIncome

斗7,426,0g3

30,822

33,620,l24

斗86,4036

斗7,456,gl5

（l7’206’664）

（75’5斗l）

34,l06,527

（l7’293’斗50）
l3g﹃3斗g

Operat1ng1ncome

Operatingexpenses

Impa1m1entwrite﹣back﹙loss）
7
8

30,l7斗,7l0

（4’6g5,201）

l6,952,426

（2,583’9gl）

Profitbefbretaxation

Incometaxexpense

Profitandtotalcomprehensiveincome

fbrtheyear

g

25,47g,506l斗﹑368,435

﹣g-



TAI YAU BANK‧LIMITED

STATEMENT OFFINANCIALPOSITION

AT3l DECEMBER2025

2024

HK﹩

2025

HK﹩

NOTES

ASSETS

Cashandbalances withbanks

Placements withbanks

Advancestocustomersandotheraccounts

receivable

Prepayments
Tax Recoverable

Financialassetatfairvaluethroughprofitorloss

Equipmentandleaseholdimprovements

Intangibleasset
Deferredtaxassets

l4l,262,783

l,804,g83,g50

l53,863,g22

2,0l3,576,7斗2

0
0

l
l

lZ,ll3,ll8

363,336

llg,l06

4,500,000

36,824

2l0,000

387,085

8,l54,005

4lg,05l

2,270,45g

4,500,000

22,7g2

2l0,000

360.5l2

l】

l2

l3

l4

l,g63,g76,2022,l83,377,483TOTAL ASSETS

LIABILITIES

Depositsffomcustomers

Otheraccountspayableandprovisions

l,ll2,662,g2l

6,l65,938

l,323,￠27,l38

6,434,567

5
6

l
l

l,ll8,828,85gl,32g,86l,705

CAPITAL RESOURCES

Sharecapital
Reserves

300,000,000

545,l斗7,343

300,000,000

553,5l5﹃778

l7

845,l17343853﹑5l5,778SHAREHOLDERSIPUNDS

TOTAL LIABILITIES AND CAPITAL

RESOURCES l,g63,g76,2022,l83,377,483

Thefinancialstatementsonpagesgto46wereapprovedandauthorisedfbrissuebytheBoardof
Directorsonl7March2026andares1gnedonitsbehalfby:

色C么h
』

㎡

Ko,DerekFook Ying
DIRECTOR

Ko,ArthurSai Chun
DIRECTOR

Ko,Sai Kin Kenneth
DIRECTOR

﹣l0-



TAI YAUBANK,LIMITED

STATEMENTOFCHANGESINEQUITY
FORTHE YEARENDED3l DECEMBER2025

Share Retained General RegulatoIy Capital

capital p工g血1旦 reserve reserve reserve Total
HK﹩ HK﹩ HK﹩ HK﹩ HK﹩ HK﹩

300,000,000 474,ll0,778 46,000,000 50,000 5,507,059 825,667,837AtlJanuary2024

ProfItandothercomprehensive

mcomefbrtheyear

Pinaldividendpaid

At3l December2024

25,479,506

（6,000,000）

25,479,506

﹙6’000,000）

300,000,000 ￠g3,5g0,284 46,000,000 50,000 5,507,059 845,l斗7,343

300,000,000 4g3,590,28￠ 46,000,000 50,000 5,507,05g 8斗5,l斗7,3斗3AtlJanuary2025

Profitandothercomprehens1ve

1ncomefbrtheyear

Pinaldividendpaid（note23）

l1,368,435

﹙6’000’000）

14,368,435

（6,000’000）

300,000,000 50】,958,7lg 46,000,000 50,000 5,507,059 853,5l5,778At3l December2025

Theregulato】yreserve1ssetup mcompliance withthe Hong Kong MonetaIy Authoritylsrequ1rementsandis
distributabletosharcholdersoftheBanksuhiecttoconsultationwiththeHongKong MonetaryAuthority.

Note

Thegeneralreserveandcapitalreservecomprisedtransfersfromprev1ousyearsIretainedprofits

-ll-



TAI YAU BANK.LIMITED

STATEMENT OF CASHFLOWS

FORTHEYEARENDED3l DECEMBER2025

斗
﹩K

勺
≡
n
U
H

﹃
二

2025

HK﹩

OPERATING ACTIVITIES

Profitbefbretaxation

Adiustmentsfbr:
Interestincome

Interestexpense

Depreciationexpenses

Impainnentwrite﹣back（loss）

Operatingcashflowsbefbre movementsin workingcapital
Increaseinplacements withbanks
withoIiginal matunty morethanthree months

Decrease（increase）inadvancestocustomers

（Increase）decreaseinprepayments

Increaseindeposits仕omcustomers

Decrcase1notheraccountspayable

30」7斗q7l0l6,952,￠26

（8l’0g0,006）
33,663,gl3

l0,072

75,54l

（60’526’6斗7）

26,g06,523

l4,032

（l3g’34g）

（l6’7g3’0l5） （l7,l65,770）

（286’687’4gl）
l72,000

﹙55,7l5）

2l0,76斗,2l7

﹙g3’2g8）

（35g’642’806）

（M8’000）

33,2ll

l7,012,38l

（688,702）

（360’56g,686）

7g,743,3g8

（33,g8g’542）

（7,3g2’626）

（g2,6g3’302）

64,3l7,028

（26’5斗4’5g6）

（4,708’77l）

Cashusedinoperations
Interestreceived

Interestpaid

Hong KongProfitsTaxpaid

NET CASH USEDIN OPERATING ACTIVITIES ﹙5g’6Zg,64l） ﹙322’208,456）

INVESTING ACTIVITY AND CASH USEDIN

INVESTING ACTIVITY

PURCHASESOFEQUIPMENT

FINANCING ACTIVITY AND CASH USEDIN

FINANCING ACTIVITY

DividendspaidtosharehoIders

NETDECREASEINCASHANDCASHEQUIVALENTS

（37,2g6）

﹙6’000,000） （6’000,000）

（65,62g,61l） （328,2￠5’752）

1,075,70g,65g l,斗03,g55,4llCASHANDCASHEQUIVALENTSATlJANUARY

CASHANDCASHEQUIVALENTSAT3l DECEMBER l,0l0,（）80,0l8 l,075,70g,65g

ANALYSIS OF THE BALANCES OF CASH AND CASH

EQUIVALENTS
Cashandba】ances withbanks

Placements withbanks withoriginal maturitylessthan
three months

l53,880,555 l￠l,278,ll8

856,lgg,463 g3斗,43l,54l

l,0l0,080,0l8 l,075,70g,65g

-l2-



TAI YAU BANK﹑LIMITED

NOTES TO THEFINANCIALSTATEMENTS

FORTHEYEARENDED3l DECEMBER202旦

GENERALl

TaiYauBaI﹞k,Limited﹙thellBank∣l）isapnvatelimitedliabilitycompanyincorporatedinHong
Kong Itisalicensedbankauthorisedunderthe Hong KongBanking Ordinance‧Theaddressof
theregisteredofficeandprincipalplaceofbusinessoftheBankis2g／F,TaiTungBuilding,8
FlemmgRoad.WanChai,Hong Kong.

Them可orbusinessesoftheBankaretheprovisionofbankingandotherrelatedfinancialservices
toitscustomersandplacements withbanksin Hong Kong

ThefinancialstatementsarepresentedinHongKongdollars（ⅡHK﹩Ⅱ）’whichisthefUnctional
currencvoftheBank

J

APPLICATION OF NEW AND REVISED HKFRS ACCOUNTINGSTANDARDS勺
≡

AmendmenttoanHKFRS Acc0untin只Standardsthatis mandatorilveffectivcfbrthecurrentvear

Inthecurrentyear,theBankhasappliedthefbllowingamendmenttoan HKFRS Accounting

StandardsissuedbytheHongKongInstituteofCertifiedPublicAccountants（IIHKICPAli）fbrthe
firsttime,whichis mandatorilyeffbctivefbrtheBanklsannualperiodbeginningonlJanuary

2025fbrthepreparationofthefinancialstatements:

LackofExchangeabilityAmendmentsto HKAS2l

ImDactsonaDplicationofAmendmentsto HKAS2l LackofExchangeabilitv

TheBankhasappliedtheamendmentsfbrthefirsttimeinthecurrentγear.Theamendments

specifyhowtoassesswhetheracurrencyisexchangeable.andhowtodetenninetheexchange
rate whenitisnot‧TheamendmentsaddanewappendixasanintegralpartofHKAS2l.

Accordingtothetransitionalprovisions,theBankhasappliedthenewaccountmgpolicyatthe

dateofinitialapplication﹃i.e.lJanuarv2025,withoutrestatingcomparativeinfbrmation,as
describedbelow:

WhentheBankreportsfbreigncurrencytransactionsinitsfUnctionalcurrencyandqatlJanuary
20Z5﹑concludedthatthehmctionalcurrencvoftheBankisnotcxchangcableintothcfbreign

currencyorviceversa,theBanktranslatedaffCctedfbreigncurrency monetaryitemsandnon-

monetaryitems measuredatfairvalueinafbreigncurrency,usmgtheestimatedspotexchange
rateatthatdate;andrecognisedanyeffCctofinitiallyapplyingtheamendmentsasanadjustment

totheopeningbalanceofretainedprofits.
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TAI YAUBANK.LIMITED

APPLICATION OF NEW AND REVISED HKFRS ACCOUNTINGSTANDARDS-continued勺
合

continuedkofExchan2eabilitv-ImDactsonapDlicationofAmendmentsto HKAS2l Lac

WhentheBankusesapresentationcurrencyotherthanitshmctionalcurrencyortranslatesthe
resultsandfinancialpositionofafbreignoperation1ntoitshmctionalcurrency,andatIJanuary
2025,concludedthatthehmctionalcurrencyoftheBankortheBankIsfbreignoperationls
fhnctionalcurrencvisnotexchangeableintothepresentationcurrencyorviceversa,theBank（i）
translatedaffbctedassetsandliabilitiesus1ngtheestimatedspotexchangerateatthatdate;（ii）
translatedaffectedequityitemsus1ngtheestimatedspotexchangerateatthatdateiftheBankIs
hmctionalcurrencyishyperinflationary;and﹙iii）recognisedanyeffectofinitiallyapplyingthe
amendmentsasana叮ustmenttothecumulativeamountoftranslationdiffCrences﹣accumulated
1ntranslationreserve.

Neworamendmentsto HKFRS AccountinRStandardsinissuebutnotveteffCctive

TheBankhasnotearlyappliedthefbllowingneworamendmentsto HKFRS Accountlng
Standardsthathavebeenissuedbutarenotyeteffbctive.

Translationtoa Hyperinf】ationaryPresentat1on
PY

Currencv﹚
︼

Amendmentstothe Classificationand Measurements

ofFinancialInstruments2

Contracts RefCrencing Nature﹣dependentElectricity2

Amendmentsto HKAS2l

Amendmentsto HKFRS gand

HKFRS7

Amendmentsto HKPRS gand

HKFRS7

Amendmentsto HKPRSl0and

HKAS28

Amendmentsto HKFRS

AccountingStandards
HKITRSl8

Saleor ContributionofAssetsbetweenanInvestor

andits AssociateorJoint Venturel

AnnualImprovementsto HKFRS Accounting
Standards-Volumell2

Presentationand DisclosureinPinancialStatements3

l
2

3

EffbctivefbrannualperiodsbeginningonoraHeradatetobedetennined

EffbctivefbrannualperiodsbeginningonorafterlJanuary2026.

EffCctivefbrannualperiodsbeginningonoraHerlJanuary2027.

ThedirectorsoftheBankanticipatethattheapplicationofthenewandamendmentsto HKFRS

AccountmgStandards willhaveno materialimpactonthefinancialstatementsinthefbreseeable
fUture.

ThedirectorsoftheBankconsiderthereisno materialimpactonthefinancialpcrfbnnanceand

positionsoftheBankintennsofrec0gnitionand measurementofHKFRSl8fbrthecurrent
financialyear‧
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TAI YAU BANK.LIMITED

MATERIAL ACCOUNTINGPOLICYINFORMATION3

Thefinancialstatementshavebeenpreparedinaccordance with HKFRS AccountingStandards
issuedbythe HKICPA‧Inaddition,thefinancialstatementsincludeapplicabledisclosures
requiredbythe Hong KongCompanies Ordinance‧

ThedirectorsoftheBankhavcqatthetimeofapprovingthefInancialstatements,areasonab】e

expectationthattheBankhasadequateresourcestocontinueinoperationalexistencefbrthe
fbreseeablehltur巳Thustheycontinuetoadoptthegoingconcembasisofaccountingin
prepanngthefinancialstatements‧

Thefinancialstatementshavebeenpreparedonthehistoricalcostbasisexceptfbrfinancialasset
atfairvaluethroughprofitorlossthatis measuredatfairvalue‧Historicalcostisgenerallvbased
onthefairvalueoftheconsiderationgiveninexchangefbrgoods0rservices.

Fairvalueisthepncethat w0uldbereceivedtosellanassetorpaidtotransfCraliabilitVinan
orderlytransactionbetween marketparticipantsatthe measurementdate,regardlessofwhether
thatpriceisdirectlyobservableorestimatedusinganothervaluationtechnique.Inestimatingthe
fairvalueofanassetoraliability,theBanktakesintoaccountthecharacteristics0ftheassetor

liabilityifmarketparticipants wouldtakethosecharacteristicsintoaccount whenpricingtheasset
orliabilityatthe measurementdate‧Fairvaluefbr measurementand／ordisclosurepuIposesin
thesefinancialstatementsisdetenninedonsuchabasis、exceptfbrleasingtransactlonsthatare
accountedfbrinaccordance with HKPRSl6and measurementsthathavesomesimilaritiestofair

valuebutarenotfairvalue,suchasvalueinusein HKAS36ImpainnentofAssets‧

Forfinancialinstruments whicharetransactedatfairvalueandavaluationtechniquethat
unobservableinputsaretobeusedto measurefairvalueinsubsequentperiods,thevaluation

techniqueiscalibratedsothattheresultsofthevaluationtechniqueequalthetransact1onprice.

Inaddition,fbrfinancialreportmgpurposes,fairvalue measurementsarecategorisedintoLevell,
2or3basedonthedegreeto whichtheinputstothefairvalue measurementsareobservableand

thesignificanceoftheinputstothefairvalue measurementinitsentirety,whicharedescribedas
fbllows:

Levellinputsarequotedprices﹙unad】usted）inact1vemarketsfbridenticalassetsor
liabilitiesthattheentitvcanaccessatthe measurementdatα

︾

●

Leve】2inputsareinputs,otherthanquotedpricesincluded withinLevell,thatare

observablefbrtheassetorliability,eitherdirectlyorindirectly;and

●

Level3inputsareunobservableinputsfbrtheassetorliability.●

Theprincipalaccountingpoliciesaresetoutbelow‧

InterestIncomeandexbense

Interest mcomeandexpensefbrallfinancialinstruments,excludingthosefinancialassetsatfair

valuethroughprofitor】oss.arerecognisedinInterestincomeandInterestexpenseinthe
statementofprofitorlossandothercomprehensive1ncomeandiscalculatedbyapplyingthe
effCctivelnterestrate﹙iiEIRlI）tothegrosscaITylngamountofafinancialinstrument﹑exceptfbr
financia】assetsthathavesubsequentlybecomecredit-impaired.
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TAI YAUBANK.LIMITED

MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued3

EquiDmentandleaseholdimprovCments

Equipmentandleaseholdimprovementsisstatedinthestatementoffinancialpositionatcostless
subsequentaccumulateddepreciationandamortisationandsubsequentaccumulatedimpainnent
losses,ifany.

Depreciationisrecognisedsoasto writeoffthecostofassetslesstheirresidualva】uesovertheir
estimatedusefUllives﹃usingthestraight-line method.TheestimatedusefUllives,residualvalues
anddepreciation methodarereviewedattheendofeachreportingperiod,withtheeffCctofany
changesinestimatesaccountedfbronaprospectivebasis‧

Anitemofequipmentandleaseholdimprovementsisderecognisedupondisposalorwhenno
h1tureeconomicbenefitsareexpectedtoarisefiomthecontinueduseoftheasset‧Anygainor
lossarisingonthedisposalorretirementofanitemofequipmentandleaseholdimprovementsis
detenninedasthediffbrencebetweenthesalesproceedsandthecarryingamountoftheassetsand

isrecognisedinprofitorloss‧

Intan2ibleassets

Intangib】eassets withfiniteuseh1llivesthatareacquiredseparatelyarecarriedatcostsless
accumulatedamortisationandanyaccumulatedimpainnentlosses.Amortisationfbrintangible
assets withfiniteusefUllivesisrecognisedonastraight-linebasisovertheirestimatedusefUllives

Theestimatedusefhllifbandamo㎡isation methodarereviewedattheendofeachreporting

period,withtheeffectofanychanges1nestimatebeingaccountedfbronaprospectivebasis‧

Intangibleassets withindefiniteusefhllivesthatareacquiredseparatelyarecarriedatcostless

anysubsequentaccumulatedimpalnnentlosses.

Financialinstruments

FinancialassetsandfInancialliabilitiesarerecognised whenabankbecomesapartytothe

contractualprovisionsoftheinstrument‧Allregular waypurchasesorsalesoffinancialassetsare

recognisedandderecognisedonatradedatebasis‧Regular waypurchasesorsalesarepurchases

orsalesoffinancialassetsthatrequiredeliveryofassets withinthetimefiameestablishedby

regulationorconventioninthe marketplace‧

FinancialassetsandfInancialliabilitiesareinitiallyrecognisedatfairvalueexceptfbrtrade

receivablesarisingiTomcontracts withcustomers whichareinitially measuredinaccordance with

HKPRSl5‧Transactioncoststhataredirectlyattributabletotheacquisitionorissueoffinancial

assetsandfinancialliabilities（otherthanfinancialassetsandfinancialliabilitiesatfairvalue

throughprofitorloss﹙llFVTPL∣I））areaddedtoordeductedfromthefairvalueofthefinancial
assetsorfinancialliabilities,asappropnate,oninitialrecognition.Transactioncostsdirectly

attributabletotheacquisitionoffInancialassetsorfinancialliabilitiesatfairvaluethroughprofit

or】ossarerecognisedimmediatelyinprofitorloss.
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TAI YAUBANK.LIMITED

MATERIAL ACCOUNTINGPOLICYINPORMATION-continued
﹃

」

Financialinstruments-continued

Theeffbctiveinterest methodisamethodofcalculatingtheamortisedcostofafinancialassetor

financialliabilityandofallocatinginterestincomeandinterestexpenseovertherelevantperiod
Theeffbctiveinterestrateistheratethatexactlydiscountsest1matedh1turecashreceiptsand

payments（includingallfeesandpointspaidorreceivedthatfbnnanintegralpartoftheeffective
interestrate﹑transactioncostsandotherpremiumsordiscounts）throughtheexpectedlifeoft｝le

financialassetorfinancialliability,or,whereappropnate,ashorterperiod,tothenetcarrying
amountoninitialrecognition‧

FinancialaSSetS

C／αsS﹛βcα∕io〃α〃ds〃bseq〃e〃／〃!eαs!〃e〃!e〃『q／:／﹜〃α〃αα／αsse∕s

Financialassetsthat meetthefbllow1ngconditionsaresubsequently measuredatamortisedcost

thefinancialassetisheldwithinabusinessmodelwhoseobjectiveistocollectcontractual
cashf】ows;and

thecontractualtennsgiveriseonspecifieddatestocashf】owsthataresolelypaymentsof

principalandinterestontheprincipalamountoutstanding‧

F﹃

■ 」

●

Debtinstrumentsthat meetthefbllowingconditionsaresubsequently measuredatfairvalue

throughothercomprehensiveincome（ⅡFVTOCIli﹚:

thefinancialassetisheldwithinabusinessmodelwhoseobjectivelsachicvedbyboth

sellingandcollectingcontractualcashfIows;and

thecontractualtennsgivenseonspecifieddatestocashflowsthataresolelypaymentsof

principalandinterestontheprincipalamountoutstanding.

●

【D

Allotherfinancialassetsaresubsequently measuredatFVTPL

（i） Amortisedcostandinterestincome

Interest1ncome1srecognisedusingtheeffCctiveinterest methodfbrfInancialassets

measuredsubsequentlyatamortisedcost Interestincomeiscalculatedbyapplyingthe

effbctiveinterestratetothegrosscaITyingamountofafinancialasset﹃exceptfbrfinancial

assetsthathavesubsequentlvbecomecredit-impaired Forfinancialassetsthathave
subsequentlybecomecredit-impaired,interestincomeisrecognisedbyapplyingthc

effCctiveinterestratetotheamortisedcostofthefinancialassetfiDmthenextreporting

period Ifthecreditriskonthecredit-impairedfinancialinstrumentimprovessothatthe

financialasset1snolongercredit-impaired,interestincome1srecognisedbyapplyingthe

effCctiveinterestratetothegrossca1TymgamountofthefinancialassetfTomthe

beginningofthereportingperiodfbllowingthedetenninationthattheasset1snolonger

creditimpaired
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TAI YAU BANK‧LIMITED

MATERIAL ACCOUNTINGPOLICYINFORMATION-continued3

Financialinstruments﹣continued

Financialassets﹣continued

C∕αss杭cα／io〃α〃dsαbseq〃e〃／〃!eαs〃﹜它〃!e〃rW﹜〃α〃αα／αsse晒-continued

（ii） FinancialassetsatFVTPL

Financialassetsthatdonot meetthecriteriafbrbeing measuredatamortisedcostor

FVTOCIordesignatedasFVTOCIare measuredatFVTPL

FinancialassetsatFVTPLare measuredatfairvalueattheendofeachreport1ngperiod,

withanyfairvaluegainsorlossesrecognisedinprofitorloss.

I〉〃pα〃W!e〃／q／iβ〃α〃αα∕αⅡsα『

TheBankperfbnnsimpaim1entassessmentunderexpectedcreditloss（lIECLⅡ）modelonfinancia﹜
assets（includingcashandbalanceswithbanks’placementswithbanks,advancestocustomers
andotheraccountsreceivab】e）whicharesubjectto1mpa1rmentunderHKFRSg.Theamountof

ECLisupdatedateachreportingdatetoreflectchanges mcreditrisksinceinitialrecogniti0n‧

LifbtimeECLrepresentstheECLthatwillresultffomallpossibledefaulteventsoverthe
expectedlifeoftherelevantinstrumentIncontrast’l2﹣monthECL﹙lIl2mECLlI）representsthe
portionoflifCtimeECLthatisexpectedtoresultfTomdefaulteventsthatarepossible withinl2
monthsafterthereportingdate‧AssessmentsaredonebasedontheBanklshistoricalcreditloss
expenence’adjustedfbrfactorsthatarespecifictothedebtors,generaleconomicconditionsand
anassessmentofboththecurrentconditionsatthereportingdateas wellasthefbrecastoffnture
conditions.

Forallinstruments,theBank measuresthe】ossallowanceequaltol2mECL,unless whenthere

hasbeenasignificantincrease1ncreditrisksinceinitialrecognition,theBankrecognises】i允time
ECL Theassessmentofwhetherli企timeECLshouldberecognisedisbasedonsignificant

increasesinthelikelihoodorriskofadefaultoccurnngs1nceinitialrecognition

（i） Significantincreaseincreditnsk

Inassessing whetherthecreditriskhasincreasedsignificantlysinceinitialrecognition,the
Bankcomparcsthcriskofadefaultoccurringonthefinancialinstrumentasatthe
reportingdate withtheriskofadefaultoccurnngonthefinancialinstrumentasatthedate
ofinitialrecognition.Inmakingthisassessment,theBankconsidersbothquantitativeand
qualitativeinfbnnat1onthatisreasonableandsupportable,includinghistoricalexpenence
andfbrward-】ookinginfbnnationthatisavailablewithoutunduecostoreffbrt
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TAI YAUBANK.LIMITED

MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued
﹃

」

Financialinstruments-continued

Financialassets-continued

j〉?mα〃。〃!e〃／o／β〃α〃αα／α“e啦-continued
4 ◆田 ﹄ ’

Significant mcreaseincreditrisk﹣continued（i）

Inparticular,thefbllowinginfbrmationistakenintoaccount whenassessing whet｝ler
creditriskhasincreasedsignificantlv:

anactualorexpectedsignificantdeteriorationinthefinancialinstrumentisextemal
（ifavailable）orintemalcreditrating;

significantdeteriorationinextemal marketindicatorsofcreditrisk,e.g‧a
significantincreaseinthecreditspread,thecreditdefaultswappncesfbrthe
debtor:

existingorfbrecastadversechangesinbusiness,financialoreconomicconditions

thatareexpectedtocauseasignificantdecreaseinthedebtorlsabilityto meetits
debtobligations:

anactualorexpectedsignificantdetenorationintheoperatingresultsofthedebtor;

anactualorexpectedsignificantadversechangeintheregulatory,economic,or
technologicalenvironmentofthedebtorthatresultsinasignificantdecreaseinthe
debtorlsabilityto meetitsdebtobligations‧

【D

「 ﹃

L 」

●

●
●

Irrespectiveoftheoutcomeoftheaboveassessment.theBankpresumesthatthecredit
riskhasincreasedsignificantlysinceinitialrecognition whencontractualpaymentsare

morethan30dayspastdue,unlesstheBankhasreasonableandsupportableinfbnnation
thatdemonstratesotherwise‧

TheBankregularlvmonitorstheeffCctivenessofthecriteriausedtoidentifywhetherthere

hasbeenasignificantincreaseincreditriskandrev1sesthemasappropriatetoensurethat
thecriteriaarecapableofidentifyingsignificantincreaseincreditriskbefbretheamount
becomespastduc

（ii） Definitionofdefault

Forintemalcreditrisk management,theBankconsidersaneventofdefaultoccurs when

infbnnationdevelopedinternallyorobtained廿omextemalsourcesindicatesthatthe

debtorisunlikelytopay1tscreditors﹃includingtheBank﹑infUll

Irrespectiveoftheabove,theBankconsidersthatdefaulthasoccuITed whenafinancial
assetis morethang0dayspastdueunlesstheBankhasreasonableandsupportable
infbrmationtodemonstratethata morelaggingdefaultcntenonis moreappropnate.
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TAI YAUBANKq LIMITED

MATERIAL ACCOUNTINGPOLICYINFORMATION-continued
﹃

」

Financialinstruments-continued

Financialassets-continued

I〉咖α!γ〃’e〃m／﹚﹜〃α〃c／α∕α乩『e㎡﹣continued

Credit-impairedfinancialassets（iii﹚

Afinancialassetiscredit-impaired whenoneor moreeventsofdefaultthathavea
detrimentalimpactontheestimatedfl1turecashflowsofthatfinancialassethaveoccurred
Evidencethatafinancialassetiscredit﹣impairedincludesobservabledataaboutthe

fbllowingevents:

significantfinancialdifficultyoftheissuerortheborrower;
abreachofcontract,suchasadefaultorpastdueevent:

thelender﹙s）oftheborrower’fbreconomicorcontractualreasonsrelatingtothe

borrower∣sfinancialdifficulty,havinggrantedtotheborroweraconcession﹙s）that
thelender（s）wouldnototherwiseconsider;

itisbecom1ngprobablethattheborrower willenterbankruptcyorotherfinancia】
reorgan1sat1on;or

thedisappearanceofanactive marketfbrthatfinancialassetbecause0ffinancial
difficulties.

（a）

（b）

﹙c）

﹙d）

﹙e）

（iV） Write﹣offpolicy

TheBank wntesoffafinancialasset whenthereisinfbnnationindicatingthatthe

counteIpartyisinseverefinancialdifficultyandthereisnorealisticprospectofrecovery,
fbrexamplc,whenthecounterpartyhasbeenp】acedunderliquidationorhasenteredinto

bankruptcyproceedings,orinthecaseoftradereceivables,whentheamountsareover
oneyearpastdue﹑whicheveroccurssooner.Financialassets wnttenoffmaystillbe

subjecttoenfbrcementactivitiesundertheBanklsrecoveryprocedures’takinginto

account】egaladvice whereappropnate.A wnte-offconstitutesaderecognitionevent.

Anysubsequentrecovenesarerecognisedinprofitorloss.

MeasurementandrecognitionofECL（V）

ThemeasurementofECLisahmctionoftheprobabilityofdefault’】ossgivendef日ult（i.e.
the magnitudeofthelossifthereisadefault）andtheexposureatdefault.Theassessment

oftheprobabilityofdefau】tandlossgivendefaultisbasedonhistoricaldataad】ustedby

fbrward-lookinginfbrmat1on‧EstimationofECLreflectsanunbiasedandprobabilitV-

weightedamountthatisdetennined withtherespectiverisksofdefaultoccumngasthe
weights.

Generally,theECListhedifferencebetweenallcontractualcashflowsthatareduetothe

Bankinaccordance withthecontractandthecashflowsthattheBankexpectstorece1ve,

discountedattheeffbctiveinterestratedetenninedatinitialrecognition‧
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TAI YAU BANK‧LIMITED

MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued﹃

d

Financialinstruments-continued

Financialassets-cont1nued

刀〃pα〃w!e〃／Q／y﹜〃α〃ciα／αsse瓜,﹣contlnued

（v） MeasurementandrecognitionofECL﹣continued

WhereECLis measuredonacollectivebasisorcaterfbrcases whereevidenceatthe

individualinstrumentlevel maynotvetbeavailable,thefinancialinstn1mentsaregrouped
accordingtosimilarcreditriskcharacteristics:

Natureoffinancialinstruments

Past﹣duestatus

Nature、slzeandindustrvofdebtors;and
︼

Extemalcreditratings whereavailable.

●
●

●
●

Thegroupinglsregularlyreviewedby managementtoensuretheconstituentsofeach
groupcontinuetosharesimilarcreditriskcharacteristics‧

Interest1ncomeiscalculatedbasedonthegrosscarryingamountofthefinancialasset
unlessthefinancialassetiscreditimpaired.in whichcaseinterestincomeiscalcu】ated
basedonamortisedcostofthefinancialasset‧

TheBankrecognisesan1mpa1nnentgainorlosslnprofitorlossfbrallfinancial
1nstrumentsbyadjustingtheircarryingamount,withtheexceptionoftradereceivables
wherethecorrespondingadjustmentisrecognisedthroughalossallowanceaccount.

Derec0gniti0n0ffmancialaSSetS

TheBankderecognisesafinancialassetonly whenthecontractualrightstothecashⅡowsfTom
theassetexpire,or whenittransfersthefinancialassetandsubstantiallyalltherisksandrewards
ofownershipoftheassettoanothcrentity.IftheBankneithertransfersnorretainssubstantiallv
alltherisksandrewardsofownershipandcontinuestocontrolthetransfCrredasset,theBank
recogn1sesltsretainedinterestintheassetandanassociatedliabilitγfbramountsit maVhaveto
pay.IftheBankretamssubstantiallyalltherisksandrewardsofownershipofatransferred
financialasset.theBankcontinuestorecognisethefinancialassetandalsorecognisesa

collateralisedborrowingfbrtheproceedsreceived

Onderecognitionofafinancialasset measuredatamortisedcost,thedifferencebctweenthe
assetIscarryingamountandthesumoftheconsiderationreceivedandreceivableisrecognisedin
profitorloss.
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Debtandequityinstrumentsareclassifiedaseitherfinancialliabilitiesorasequityinaccordance
withthesubstanceofthecontractualarrangementsandthedefinitionsofafinancialliabilityand

anequityinstrument
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MATERIAL ACCOUNTINGPOLICYINFORMATION-continued3

Financialinstruments﹣continued

Derec0gniti0n0ffiⅡancialassets﹣continued

Eq〃iⅣ加Ⅱ〃〃〃?e／呱y
4

Anequityinstrumentisanvcontractthatevidencesaresidualinterestintheassetsofanentity
afterdeductingallofitsliabilities.EquityinstrumentsissuedbytheBankarerecognisedatthe
proceedsreceived.netofdirectissuecosts‧

F加α〃αα／／!αbr∕㎡e3α／α〃JO／。∕／scC／COs／

FinancialliabilitiesincludingdepositsfiDmcustomers,interestpayableandaccountspayable,are

subsequently measuredatamortisedcost,usingtheeffbctiveinterest method

De／它cog〃㎡o〃q／y﹜〃α〃c／α∕∕／αM／∕／eS

TheBankderecognisesfinancialliabilities when,andonly when,theBanklsobligatIonsare

discharged,cancelledorhaveexpired Thediffbrencebetweenthecarryingamount0fthe
financialliabilityderecognisedandtheconsideratlonpaidandpayableisrecognisedinprofItor
loSS.

Provisions

ProvisionsarerecognisedwhentheBankhasapresentobligation（legalorconstn1ctive）asa

resultofapastevent.itisprobablethattheBank willberequiredtosettlethatobligationqanda
reliableestimatecanbe madeoftheamountoftheobligation‧

Theamountrecognisedasaprovisionisthebestestimateoftheconsiderationrequiredtosettle

thepresentobligationattheendofthereportingperiod,takingintoaccounttherisksand
uncertaintiessurroundingtheobligation‧Whenaprovisionls measuredusingthecashflows

estimatedtosettlethepresentobligation﹃ltscarryingamountisthepresentvalueofthosecash
flows（wheretheeffbctoftimevalueofmoneylsmaterial）.

Whensomeoralloftheeconomicbenefitsrequiredtosettleaprovisionareexpectedtobe

recoveredfiomathirdparty,areceivableisrecognisedasanassetifitisvirtuallycertainthat
reimbursement willbereceivedandtheamountofthereceivablecanbe measuredreliably.

Taxation

Incometaxexpenserepresentsthesumofthetaxcurrentlypayableanddefbrredtax

ThetaxcuITentlypayableisbased0ntaxableprofitfbrtheyear.TaxableprofitdiffCrsfromprofit
befbretaxat1onbecauseofitemsofincomeorexpensethataretaxableordeductibleinotheryears
anditemsthatarenevertaxableordeductible.TheBanklsliabilityfbrcurIenttaxiscalculated

usmgtaxratesthathavebeenenactedorsubstantivelyenactedbytheendofthereportingperiod.
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued
﹃

」

Taxation﹣continued

DefCrredtaxisrecognisedontemporarydiffCrencesbetweenthecaITy1ngamountsofassetsand
liabilitiesinthefinancialstatementsandthecorrespondingtaxbasesusedinthecomputationof

taxableprofit‧Deferredtaxliabilitiesaregenerallyrecognisedfbralltaxab】etemporary
diffbrences’DefCrredtaxassetsaregenerallyrecognisedfbralldeductibletemporarydiffbrences

totheextentthatitisprobablethattaxableprofits willbeavai】ableagaInst whichthosedeductible
temporarydiffbrencescanbeutilised.Suchdefbrredtaxassetsandliabilitiesarenotrecognisedif
thetemporarydifferenceansesfTomtheinitialrecognition﹙otherthaninabusinesscombination）
ofassetsandliabilitiesinatransactionthataffbctsneitherthetaxableprofitnortheaccounting

profit‧

Thecarrylngamountofdeferredtaxassetsisreviewedattheendofeachreportingperiodand
reducedtotheextentthatitisnolongerprobablethatsufficienttaxableprofits willbeavailabIeto

allowallorpartoftheassettoberecovered.

Defb1Tedtaxassetsandliabilitiesare measuredatthetaxratesthatareexpectedtoapplyinthe

periodinwhichthe】iabilityissettledortheassetrealised,basedontaxrates﹙andtaxlaws）that
havebeenenactedorsubstantivelyenactedbytheendofthereportingperiod.

The measurementofdefbrredtaxliabilitiesandassetsref】ectsthetaxconsequencesthat wou】d

fbllowfiomthe mannerin whichtheBanklsexpects﹑attheendofthereportingperiod.torecover

orsettlethecarryingamountofitsassetsandliabilities‧

DeferredtaxassetsandliabilitiesareoffSet whentherelsalegallyenfbrceablerighttosetoff

currenttaxassetsagainstcurrenttaxliabilitiesand whentheyrelatetoincometaxesleviedbythe

sametaxationauthorityandtheBankintendstosettleitscurrenttaxassetsandliabilitiesonanet
basis.

Currentanddeferredtaxarerecognisedinprofitorloss﹃except whentheyrelatetoitemsthatare

recognisedinothercomprehensiveincomeordirectlyinequity,in whichcase,thecurrentand
defCrredtaxarealsorecognisedinothercomprehensiveincomeordirectlyinequ1tyrespectively.

Leases

Definiti0n0faleaSe

Acontract1s,orconta1ns,aleaseifthccontractconvcystherighttocontrolthcuseofan

identifiedassetfbraperiodoftimeinexchangefbrconsideration.

ForcontractsenteredintoormodifiedorarisingfTombusinesscombinationsonoraRerthedate

ofinitialapplication,theBankassesses whetheracontractisorcontainsaleasebasedonthe
definitionunder HKFRSl6at mception﹃modificationdateoracquisitiondate,asappropnate.
Suchcontract willnotbereassessedunlessthetermsandconditionsofthecoIltractare

subsequentlychanged‧
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MATERIAL ACCOUNTINGPOLICYINFORMATION-continued／,

g

Leases-continued

The BankaS aleSSee

A∕／ocα／／O〃q／℃o〃stdeγα／／O〃∕OcO／呷O〃e﹜Myq／αco〃〃αC∕

Foracontractthatcontainsaleasecomponentandoneor moreadditionalleaseornon-lease
components,theBankallocatestheconsiderationinthecontracttoeachleasecomponentonthe
basisoftherelativestand-alonepriceoftheleasecomponentandtheaggregatestand-aloneprice
ofthenon﹣leasecomponents.

肌O㎡﹣∕eγ加／eαsesα／㎡／eαⅡeso／∕Ow-vα／αeαsJαy

TheBankappliestheshort﹣termleaserecognitionexemptiontoleasesthathavealeaseteImofl2
monthsorlessfTomthecommencementdateanddonotcontainapurchaseoptionItalsoapplies

therecognitionexemptionfbrleaseoflow-valueassets.Leasepayments0nshort-tennleasesand
leasesoflow-valueassetsarerecognisedasexpenseonastraight-】inebasisoranothersvstematic
basisovertheleasetenn

Rrg／j／﹣q／乙〃seαsse瓜

Thecostofright-ofuseassetsincludes:

theamountoftheinitial measurementoftheleaseliabilitv;
︼ J

anyleasepayments madeatorbefbrethecommencementdate,lcssanylease1ncentives
received;

anvinitialdirectcostsincurredbvtheBank:and
︼ ︾ 歹

anestimateofcoststobeincurredbytheBankindismantlingandremovingthe

underlyingassets,restonngthesiteon whichitislocatedorrestoringtheunderlyingasset

totheconditionrequiredbytheteImsandconditionsofthelease‧

●
●

●
●

Right﹣ofuseassetsare measuredatcost﹑lessanyaccumulateddepreciationandimpainnentlosses﹑

andad】ustedfbranyremeasurementofleaseliabilities.

Right﹣ofuseassetsin whichtheBankisreasonablycertaintoobtainownershipoftheunderlying

leasedassetsattheendoftheleasetennaredepreciatedfiomcommencementdatetotheendof

theusefhllifb.Otherwlse,right-ofuseassetsaredepreciatedonastraight﹣linebasisoverthe
shorterofitsestimatedusefnllifeandtheleasetcrm.

Leαse／iαM㎡es

AttheconⅡnencementdateofalease,theBankrecognisesand measuresthe】easeliabilityatthe

presentvalueofleasepaymentsthatareunpaidatthatdate.Incalculatingthepresentvalueof
leasepayments‧theBankusestheincrementalborrowingrateatthe】easecommencementdateif

theinterestrateimplicitintheleaseisnotreadilydetenninable.
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued﹃

」

Leases-continued

The Bankas alessee-continued

Leαse〃αM㎡eS-continued

Theleasepaymentsinclude

fixedpayments（includingin﹣substancefIxedpayments）lessanylease1ncentives
receivablα

variableleasepaymentsthatdependonanindexorarate,initially measuredusingthe
indexorrateasatthecommencementdate;

amountsexpectedtobepayablebytheBankunderresidualvalueguarantees;

theexercisepnceofapurchaseoptioniftheBankisreasonablycertaintoexercisethe
option;and

paymentsofpenaltiesfbrtenninatingalease,iftheleasetennreflectstheBankexercising
anoptiontotenn1natethelease.

●

︻＝
●

●
︻︺

ARerthecommencementdate、leaseliabilitiesaread】ustedbvinterestaccret1onandlease伊 ︼

payments.

TheBankremeasuresleaseliabilities（andmakesacorrespondingadjustmenttotherelatedright﹣
ofuseassets）whenever:

the】easetennhaschangedorthereisachangeintheassessmentofexerciseofapurchase

option,in whichcasetherelatedleaseliabilityisremeasuredbydiscountingtherevised
leasepaymentsusingareviseddiscountrateatthedateofreassessmcnt.

theleasepaymentschangeduetochangesin marketrentalratesfbllowinga marketrent

review／expectedpaymentunderaguaranteedresidualvalue﹑in whichcasestherelated
leaseliabilityisremeasuredbydisc0untingtherevisedleasepaymentsus1ngtheinitial
discountrate‧

■︼

●

LeαJe〃?Od㎡Cα〃O〃s
J

TheBankaccountsfbralease modificationasaseparateleaseif﹨

the modification1ncreasesthescopeoftheleasebyaddingtherighttouseoneor more

underlyingassets:and

theconsiderationfbrtheleasesincreasesbyanamountcommensurate withthestand﹣

alonepricefbrtheincreaseinscopeandanyappropIiateadjustmentstothatstand﹣alone
pncetoreflectthecircumstancesoftheparticularcontract

【D

●
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MATERIAL ACCOUNTINGPOLICYINFORMATION-continued3

Leases﹣continued

The Bankas alessee-continued

LeαHe〃?oα吮cα／!o〃s﹣continued

Foralease modificationthatisnotaccountedfbrasaseparatelease,theBankremeasuresthe

leaseliabilitybasedontheleasetermofthe modifIedleasebydiscountingtherevisedlease
paymentsusingareviseddiscountrateattheeffbctivedateofthe modification.

TheBankaccountsfbrtheremeasurementofleaseliabilitiesby makingcorresponding

ad】ustmentstotherelevantright﹣ofuseasset.Whenthemodifiedcontractcontainsalease
componentandoncor moreadditionalleaseornon-leasecomponents,theBankallocatesthe
considerationinthe modifiedcontracttoeach】easecomponentonthebasisoftherelativestand-

alonepnceoftheleasecomponentandtheaggregatestand-alonepnceofthenon-lease
components‧

Forei2ncurrenc1es

InprepanngthefinancialstatementsoftheBank,transactionsincurrenc1esotherthantheBankis
hmctionalcurrency﹙fbreigncurrencies）arerecognisedattheratesofexchangeprevailingonthe
datesofthetransactions‧Ateachbalancesheetdate,monetaryassetsandliabilitiesthatare

denominatedinfbreigncurrenciesareretranslatedattheratesprevai】ingatthatdate‧Non-

m0netaryitemscarriedatfairvaluethataredenominatedinfbreigncurrenciesaretranslatedat
theratesprevailingatthedate whenthefairvalue wasdetennined Non-monetarVitemsthatare
measuredintennsofhistoricalcostinafbreigncurrencyarenotretranslated.

ExchangediffCrencesarerecognisedinprofitorlossintheperiodin whichtheyariseexceptfbr:

exchangedifferencesontransactionsenteredintotohedgecertainfbreigncuITencvrisks;
and

exchangedifferenceson monetaryitemsreceivablefiDmorpayabletoafbreignoperation

fbr whichsettlementisneitherplannednorlikelvtooccurinthefbreseeablefUture
（therefbrefbnningpartofthenetinvestmentinthefbreignoperation）,whichare
recognisedinitiallyinothercomprehensivelncomeandreclassifiedfromequitytoprofit
orlossondisposalorpartialdisposal0fthenetinvestment‧

●

RetirementbencfItcosts

Paymentstothe MandatoryProvidentFundSchemearerecognisedasexpenses whenemployees
haverenderedserviceentitlingthemtothecontributions‧

Cashandcasheαuivalents

Forthepurposesofthestatementofcashf】ows,cashandcashequivalentscomprisebalances with
maturityffomthedateofacquisitionatorlessthant｝lree months﹑includingcashandbalances
withbanksandplacements withbanks withoriginal maturitvatorlessthanthree months‧
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INTERESTINCOME4

2024

HK﹩

2025

HK﹩

8l,083,258

6.7斗8

6（）,525,065

l,582
Interestonplacements withbanks
Interestonadvancestocustomers

8l﹑0g0.00660,526,647

INTEREST EXPENSE5

2025

HK﹩

2024

HK﹩

33,663,gl326,g06,523Interestondepositsfiomcustomers

OTHER OPERATINGINCOME6‧

2024

HK﹩

2025

HK﹩

26,575

斗,2￠7

26,575

45g,828

Feesandcommissionincome

Otherincome

30,822486,斗03

OPERATING EXPENSES▽
／●

2025

HK﹩

2024

HK﹩

880,000

l0,072

l75,937

870,000

l4,032

AuditorlsremuneratIon

DepreciationofequIpment
NetexchangelossarisingfTomfbreign pos1t1onNetexChangelOSSanS1ng1rOmrOre1gnCuITenc1eS

Directorsiemoluments

-Fees

Otheroperatingexpenses

Opcratingleasepayments
Staffcosts

﹣Salariesandbonus

-Contributionsto MandatoryProvidentFund

l,l00,000

5,3l6,327

l,l82,657

g00,000

1,408,207

l,l82,642

8,332,593

20g,078

g,6gl,724

226,8斗5

l7﹑206﹑66斗l7,2g3,斗50
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TAI YAUBANKq LIMITED

IMPAIRMENT WRITE-BACK﹙LOSS）8

2024

HK﹩

2025

HK﹩

7,490

（23,l斗6）

（56’7斗l）

（3’l斗4）

（l’2g8）

（36,330）

l73,709

3,268

Cashandbalances withbanks

Placements withbanks matunng withinone month
Placements withbanks matunngonetotwelve months
Advancestocustomers

﹙75,54l）

g￠3
,

9B

INCOMETAXEXPENSEg

Thetaxexpensecompnses
2024

HK﹩

20Z5

HK﹩

Hong KongProfitsTax
-Currentyear

﹣Over／（under）provisionfbrpreviousVear
DefCrredtax

﹣﹙Decrease﹚increaseindeferredtaxassets

（4’806’576）

﹙30,3lg）

（2,605’577）
斗8,l5g

l4l,6gl（Z6’573）

（4’6g5’204）﹙2’583’ggl）

Thetaxchargefbrtheyearcanbereconci】edtothcprofitbefbretaxationperthestatementof
profitorlossandothercomprehensive1ncomeasfbllows:

2024

HK﹩

2025

HK﹩

30,l74,7l0l6,g52,426Profitbefbretaxat1on

﹙斗,8l3’827）

（30’3lg）

（2,63Z’l50）

48,l5g
TaxatHongKongProfitsTaxrate（Note）

Adlustmentsfbrcurrenttaxofprev1ousyear
PreviouslvunrecognisedtemporarydiffCrencethatcannow︼

berecognisedandusedtoreduceiUturetaxexpenses
Others

l4l,6gl

7,25l

（2,583’ggl） （4’695’204）

In2025,Hong KongProfitsTax wascalculatedat8.25％onestimatedassessableprofits
uPtoHK﹩Z,000’000andl65％onanypartofestimatedassessablepr0fitsover
HK﹩2’000,000.

Note:
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CASH AND BALANCES ANDPLACEMENTS WITHBANKSl0

2024

HK﹩

2025

HK﹩

Atamortisedcost

Cashandbalances withbanks

﹣Cash

﹣DuefiomHongKong MonetarvAuthority﹙ⅡHKMAⅡ）
-ondemand

﹣InterbankClearing Account

-DuefiDmfbreignbanks-ondemand
-Duefiomlocalbanks-ondemand

Less:Impainnentlosses-Stagel

l‧5l7.8l8l,400,725

l27,l32,767

382,870

l0,4g8,82g

l,745,834

﹙l5’335）

l40,40斗,7gl

10,l80,g58

l,8g4,08l

（l6,633）

l53,863,g22 l4l,262,783

Placements withbanks matur1ng
-withinl month

﹣betweenl-3months

-between3-6months

-between6﹣l2months

Less:Impainnentlosses-Stage】

664,324,002

l,04l,333,635

50,000,000

50,000,000

（673,687）

g67,42g,80g

g46,683,24l

l00,000,000

﹙536,308）

2,0l3,576,742 l,80斗,g83,950

2,l67,440,664 l,g斗6,246,733Total

ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS RECEIVABLEl1

Theadvancestocustomersandotheraccountsreceivablecompr1se:

202斗

HK﹩

2025

HK﹩

866,000

（l0,g56）

6g斗,000

（7’688）

Advancestostaff

Less:Impainnentallowance﹣stagel

855,044

ll,258,074

686,3l2

7,467,6g3Interestreceivable

8,l54,005 l2,ll3,ll8

﹣2g﹣



TAI YAUBANK‧LIMITED

FINANCIAL ASSET ATFAIR VALUETHROUGHPROFIT ORLOSSl2

202斗

HK﹩

﹃
︶
巾
叫

K
20

H
2

Unlistedsecuntv:

﹣clubmembership（financialassetatfairvalue
throughprofitorloss） 1、500.0004,500,000

Theunlistedsecurity was1ssuedbyacorporateentityin Hong Kong‧Asat3l December2025,
thefairvalueofclub membership wasvalued withreferencetothequotefTomthe membership
agency website.

EQUIPMENTANDLEASEHOLDIMPROVEMENTSl3

Leasehold

1lnprovements

HK﹩

TotalEquiDment

HK﹩ HK﹩

COST

AtlJanuary2021
Additions

3,3l0,437

37,2g6

l,837,4gg
37296

l,斗72,g38

l,871,7g5 3,347,733l,172,g38At3l December2024

Additions

l,874,7g5 3,317,733l,472,g38At3l December2025

ACCUMULATED DEPRECIATION

AtlJanuary2021

Depreciationfbrtheyear

At3l December202斗

Depreciationfbrthevear

At3l December2025

l,827,8gg

l0,072

3,300,837

l0,072

l,472,g38

l,837,g7l
l4﹑032

3,3l0,g0g

l斗,032

l,472,g38

3,324,g4ll﹃852﹃003l﹃斗72938

CARRYING AMOUNT

At3l December2025 22、79Z22,792

36,82斗36,824At3l December2024

Theaboveitemsofequ1pmentaredepreciatedonastraight-linebasisat333％perarmum‧
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DEPERRED TAX ASSETSl4

Thefbllowingsarethem可ordefCrredtaxassetsanddefbrredtaxliabiliticsrecognisedbythe
Bank

Provisionfbr

staffwelfare

hmd

HK﹩

Accelerated

tax

deDreciation

HK﹩

Total

HK﹩

246,785

﹙8’gl6）

245,3g4

l4L6gl

（l,3gl）

l50,607

AtlJanuarv2024
︾

Credit（charge）toprofitorloss

387,（）85

（26’573）

237,86gl49,2l6

（26’573）

At3l December2024

Chargetoprofitorloss

At3l December2025 237,86g 360,5l2l22﹃643

DEPOSITSFROM CUSTOMERSl5

2024

HK﹩

2025

HK﹩

67,370,664

27l,264,68l

g84,7gl,793

58,706,868

275,7g8,748

778,l57,305

Currentaccounts

Savingsdeposits

Time,callandnoticedeposits

l,323,￠27,l38 l,ll2,662,g2l

OTHER ACCOUNTS PAYABLE ANDPROVISIONSl6

2025

HK﹩

2024

HK﹩

Interestpayabletotlme.callandn0ticedepos1ts夕

Provisionfbrstaffwelfarehmd

Otheraccountspayable;

﹣Accountspayable
﹣Cashierorders

-GiRcheques

-InterbankClearing Account

3,3l3,846

l,44l,633

2,g5l,glg

l,斗斗l﹃633

l,348,625

1l,055

l2,500

276,908

l,745,480

l7,斗06

g,500

l,67g,088 l,772,386

6,l65,g386,434,567

-3l﹣



TAI YAUBANK.LIMITED

SHARE CAPITALl7

20242025

Numberof

shares

Numberof

shares AmountAmount

HK﹩HK﹩

IssuedandfUllypaid:

Ordinarvshares
︾

Atbeginningandendofyear 3,（）00,000 300,000,000 3,000,000 300,000,000

There wasno movementintheBankIssharecapitalfbrbothyears

FINANCIALINSTRUMENTSl8

Cate2oriesoffinancialinstmments

20242025

HK﹩ HK﹩

Financialassets

Amortisedcost

Pairvaluethroughprofitorloss

l,g58,35g,85l

4,500,000

2,l75,5g1,66g

1,500,000

Financialliabilities

Amortisedcost l,328,420,072 l,ll7,387,226

Financialrisk mana且ementobiectivesandI）olicies

TheBankisactivitiesexpose1ttoavanetyoffinancialrisksandthoseactivitiesinvolvethe
analysis,evaluation.acceptanceand managementofsomedegreeofriskorcombinationofrisks
TheBanklsaimistherefbretoachieveanappropriatebalancebetweenriskandretumand

minimisepotentialadverseeffCctsontheBankIsfinancialperfbnnancc

TheBanklsIisk managementpoliciesaredesignedtoidentifVandanalysetheserisks’toset
appropriaterisklimitsandcontrols﹑andto monitortherisksandadherencetolimitsby meansof
reliableandup-to-dateinfbrmationsystems.TheBankregularlyreviewsltsrisk management
policiesandsystemstoref】ectchangesin markets,productsandemerg1ngbestpractice‧

Risk managementiscarriedoutbythe RiskCommitteeunderpoliciesapprovedbytheBoardof
Directors.TheRiskCommittecidentifies﹑evaluatesandhedgesfinancialrisksincloseco﹣

operation withtheBankIsoperatingun1ts.TheBoardprovides wnttenprinciplescovermg
specificareas,suchasfbreignexchangerisk,interestraterisk,creditrisk,useofnon-derivative
financialinstruments.Inaddition﹃intemalauditisresponsiblefbrtheindependentreviewofrisk

managementandthecontrolenviromnent.The mostimportanttypesofrisksfTomtheuseof
financialinstrumentsarecreditrisk,marketriskandliquidityrisk Marketriskincludescurrency

risk,interestrateandotherpncerisk
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FINANCIALINSTRUMENTS-continuedl8.

StrateRvinusin且finangalinstruments

Bytheirnature﹑theBanklsactivitiesareprincipallyrelatedtotheuseoffinancialinstruments.
TheBankacceptsdepositsfiomcustomersfbrvariousperiods,andseekstoeaminterest margms
byinvestingthesefimdsinhigh-qualityassets‧TheBank maintainssufficientliquidityto meetal】
claimsthat mightfalldue.

Creditrisk

Creditriskistheriskthatacustomerorcounterparty willdefaultonitscontractualobligation
resultinginfInanciallosstotheBank.TheBankIs mainincomegeneratingactivityisplacement
tootherbanksandtherefbrecreditriskisaprincipalrisk‧CreditriskarisesfTomadvancesto
customersandplacement withbanks maturingbetweenonetotwelve months.TheBank
considersallelementsofcreditriskexposuresuchascounterpartydefaultrisk,geographicalrisk
andsectorriskfbrrisk managementpurposes‧

Creditrisk mana2ement

TheBankls RiskCommitteeisresponsiblefbr managingtheBankIscreditriskby

EnsuringthattheBankhasappropnatecreditriskpractices,includinganeffectivesystem
ofintemalcontrol,toconsistentlydetermineadequateallowances1naccordance withthe
BankIsstatedpoliciesandproceduresq HKFRSandrelevantsuperv1soryguidance‧

▲︼

Identifying’assessingandmeasunngcreditriskacrosstheBank’fTomanindividual
instrumenttoaportfbliolevel.

●

CreatingcreditpoliciestoprotecttheBankagainsttheidentifiedrisksincludingthe
requirementstoobtaincollateralffomborrowers,toperfbrmrobustongomgcredit
assessmentofborrowersandtocontinually monitorexposuresagainstintemalrisklimits‧

●

Limitingconcentrationsofexposurebytypeofasset,counterparties,industry,creditrating,
geographiclocationetc.

●

EstablishingarobustcontrolfTameworkregardingtheauthorisationstIucturefbrthe
approvalandrenewalofcreditfacilities.

●

Developingand maintainingtheBanklsriskgradingtocategoriseexposuresaccordingto
thedegreeofriskofdefault.Riskgradesaresuh】ecttoregularreviews.

●

Developingand maintainingtheBankIsprocessesfbr measur1ngexpectedcreditloss
（liECLl∣）includingmonitoringofcreditrisk,incorporationoffbrward﹣】ookinginfbnnation
andthe methodusedto measureECL

●

EnsunngthattheBankhaspoliciesandprocedures1nplacetoappropriately maintainand
validate modelsusedtoassessand measure ECL

●

Establishingasoundcreditriskaccountingassessmentand measurementprocessthat

providesit withastrongbasisfbrcommonsystems,toolsanddatatoassesscreditriskand
toaccountfbrECL Providingadvice,guidanceandspecialistskillstobusinessunitsto
promotebestpracticethroughouttheBankinthe managementofcreditrisk

●
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FINANCIALINSTRUMENTS-continuedl8‧

Creditrisk mana2ement-continued

Theintemalaudith1nctionperfbnnsregularaudits makingsurethattheestablishedcontrolsand
proceduresareadequatelydesignedandimplemented

SignifIcantincrease1ncreditrisk

Asexplainedinnote3’theBankmonitorsallfInancialassetsthataresubjecttoimpa1nnent
requirementstoassess whethertherehasbeenasignificantincreaseincreditrisksinceinitial
recognition.IftherehasbeenasignificantincreaseincreditrisktheBank will measurethe
expectedcreditlossallowancebasedonlifbtimeratherthanl2-monthECL

TheBankusesdiffCrentcntenatodetennine whethercreditriskhasincreasedsignificantlyper

portfblioofassets Thecriteriausedarebothquantitativechangesinprobabilityofdefault（∣iPDil）
andcreditdefaultswap﹙i℃DSII）spreadaswellasqualitativeindicatorswhichareextemalcredit
rating,significantadversechange1nregulatory,economicortechnologicalenviromnent,adverse
changeinbusinessandfinancialconditionsandchangesinperfbnnancebehaviourofborroweror
portfblio.

TheBankpresumesthatthecreditriskonafinancialassethasincreasedsignificantlysinceinitial
recognition whencontractualpaymentsare morethan30dayspastdueunlesstheBankhas
reasonableandsupportableinfbnnationthatdemonstratesotherwise.

TheBankhasmonitoringproceduresinplacetomakesurethatthecntenausedtoidentify
significant1ncreasesincreditriskareeffective﹑meaningthatsignificantincreaseincreditriskis
identifiedbefbretheexposureisdefaultedor whentheassetbecomes30dayspastdue’

TheBankhascontrolsandproceduresinplacetoidentifVwhenthecreditriskofanasset

1mprovesandthedefinitionofsignificantincreaseincreditriskisnolonger met.Whenthisisthe
casetheassetmaymovebacktostagelffomstage2’subjecttopaymentsbeinguptodateand
theabilityoftheborrowerto makeh1turepaymentsontime.

MeasurementofECL

Thekeyinputsusedfbr measur1ngECLare

probabilitvofdefault﹙liPDll）:and︼ ／ ↙

lossgivendefault（ⅡLGDil﹚﹑ ↗

●
●

AsexplainedabovethesefiguresaregenerallvderivedfTomstatistical modelsandotherhistorical
extemaldataandtheyaread】ustedtoreflectprobability﹣weightedfbrward﹣lookinginfbrmation.
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FINANCIALINSTRUMENTS﹣continuedl8

MeasurementofECL-continued

PDisanestimateofthelikelihoodofdefaultoveragiventimehorizon.Itisestimatedasata

pointintime‧Thecalculationisbasedonstatisticalrating models,andassessedusingratingtools
tailoredtothevanouscategonesofcounterpartiesandexposures.Thesestatistical modelsare
basedon marketdata,as wellasintemaldatacomprisingbothquantitativeandqualitativefactors.
PDsareest1matedconsideringthecontractualmaturitiesofexposuresandestimatedprepayment
rates.Theestimat1onisbasedoncuITentconditions’adjustedtotakeintoaccountestimatesof

fUmreconditionsthat willimpactPD‧

LGDisanestimateofthelossarisingondefault‧ItisbasedonthediffCrencebetweenthe
contractualcashⅡowsdueandthosethatthelender wouldexpecttoreceive,takingintoaccount

cashflowsfTomanycollateral TheLGD modelsfbrsecuredassetsconsiderfbrecastsoffhture
collateralvaluationtaking1ntoaccountsalediscounts,timetorealisationofcol】ateral,cross
collateralisationandsenioritVofclaim,costofrealisationofcollateralandcurerates（ie.exit

仕omnon﹣perfbnningstatus）.LGDmodelsfbrunsecuredassetsconsidertimeofrecovery’
recovervratesandsenioritvofclaims‧Thecalculationisonadiscountedcashf】owbasis,where

︾ ︾

thecashflowsarediscountedbytheoriginalEIRoftheloan.

TheBank measuresECLconsideringtheriskofdefaultoverthe maximumcontractualperiod
（includingextensionopt1ons）ovcrwhichtheentityisexposedtocreditriskandnotalonger
period,evenifcontactextenslonorrenewaliscommonbusinesspractice.

Creditαualitv

TheBank monitorscreditriskperclassoffinancialinstrument Thetablebelowoutlinesthe
classesidentified,as wellasthefinancialstatementlineitemandthenotethatprovidesan

analysisoftheitemsincludedinthefinancialstatementlinefbreachclassoffinancialinstrument.

Financialstatcmentlinc NotesClassoffinancialinstrument

CashandbaIanccs withbanks

placements withbanks
Advancestocustomersandotheraccounts

reccivab】e

l0Financialassctsatamortisedcost

tobanks

Financialassetsatamortisedcost

tocustomcrs

ll

AnanalysisoftheBank∣screditriskconcentrationsperclassoffinancialassetisprovidedinthe
fbllowingtables.Forfinancialassets,theamountsinthetablerepresent摩osscaI丁y1ngamounts.
FinancialassetsatamoITisedcosttobanksrepresentcashandbalances withbanksandplacements

withbanksandinterestreceivableofplacements withbanks whilefinancialassetsatamortised

costtocustomersrepresenttennloansgrantedtoemployeesoftheBank
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Creditqualitv-continued

2024Z025

HK﹩HK﹩

Financialassetsatamortisedcosttobanks

Concentrationbysector
-HKMA

-Foreignbanks
﹣Localbanks

l27,l32,767

l0,4g8,8Zg

l,8l8,66l,545

l40,404,7gl

l0,l80,g58

2,023,斗71,824

2,l7￠,060,573 l,g56,2g3,l4l

Concentrationbyregion

-Hong Kong
﹣UnitedStates

-United Kingdom
﹣Canada

2,l63,87g,6l5

7,7g0,76g

2,04l,633

348剛556

l,g45,7g4,3l2

8,092,l8l

2,022,gg5

383﹃653

2,l74,060,573 l,g56,2g3,l4l

866,0006g4000Financialassetsatamortisedcosttocustomers

There wercnooverdue,rescheduledandrepossessedassetsasat3l December2025and
3l December2024

FinancialassetatFVTPL

The maximumexposuretocreditIiskofthefinancialassetatFVTPLisitscan.yingamountof
HK﹩4’500’000at3l December2025﹙2024;HK﹩￠’500,（）00﹚

Collateralheldassecuritv

TheBankdoesnotholdcollateralorothercreditenhancementsassociated withfinancialassetsat

3lDecember2025﹙2024:Nil）.

Marketrisk

TheBanktakesonexposureto marketrisks,whichistheriskthatthefairvalueorfUturecash
flowsofafinancialinstrument willf】uctuatebecauseofchangesin marketprices.Marketrisks

arisefibmopenpositionsininterestrateandcurrency,allofwhichareexposedtogeneraland
specific marketmovementsandchangesintheleve】ofvo】atilityofmarketfactors,suchas
fbreignexchangerates,interestrates,creditspreads,equltypncesandcommodityprices.

TheBankls marketriskexposures mainlyarisefiomtheinterestrateriskandfbreignexchange
risk
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Mana2ementofmarketrisk

The managementofmarketriskisprincipallyundertakenintreasu1yhmctionusingrisklimits
approvedbytheBoardofDirectors‧TheBankhasdedicatedstandards,policiesandprocedures
inplacetocontroland monitorthe marketrisk‧The marketrisksanseontheoperat1onare
assessedand managedunderthesupervisionofRiskComm1ttee‧TheBankhas metallthede
minimiseexemptioncriteriafbrcalculationofmarketriskassetoutinBanking（Capital）Rules
issuedbythe Hong Kong Monetarv Authority.

Forei2nexchan且eIisk

TheBankundertakescertaintransactionsdenominatedinfbreigncurrencies;henceexposuresto

exchangeratefluctuationsanse‧Exchangerateexposuresare managed withinapprovedpolicy
parametersutilisingfbIwardfbreignexchangecontracts whereappropnate.TheBoardof
Directorssetslimitsonthelevelofexposurebycurrencyandintotalfbrbothovemightandintra﹣

daypositions,whichare monitoreddaily.

ThefbllowingtableillustratesthecarryingamountoftheBanklsfbreigncurrencydenom1nated
monetaryassetsandliabilities.Itindicatestheconcentrationofcurrencyriskattheendofthe
reportingperiod

Total

HK﹩l000

HK﹩

HK﹩l000

GBP

HK﹩l000

CAD

HK﹩l000

US﹩

HK﹩I000

2025

ASSETS

l53,86斗

967,262

l,016,3l5

8,l54

￠.500

l斗3.685 2,0斗l

83,70g

85,l01

800

31g

8,276

7,78g

25,斗24

ll,538

l27

Cashandbalances withbanks

Placements withbanks matur1ng
withinone month

Placements withbanks matur1ng
betweenonetotwelve months

Advancestocustomersandother

accountsreceivable

Pmancialassetatfairvaluethrough

profitorloss

84g,853

g斗g,673

7,227

4.500

2,l80,0g5l7l﹃654 8,625l﹃g54,g38 44878

LIABILITIES

l66,382

677

7,247 l,323,427

￠‧9g3

l,ll3,982

420g

35,8l6
l07

Deposits仕omcustomers

Otheraccountspayable

l,328,斗20l﹑ll8qlg】 l67,059 7,24735,923

lq378 85l.675836,7斗7 4,5g58,g55Neton-balancesheetbosition
L

﹃ ﹃
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cont1nuedexchan2erisk﹣Pore1且n

CAD

HK﹩I000

TotalHK﹩

HK﹩I000

US﹩

HK﹩I000

GBP

HK﹩∣000HK＄i000

2024

ASSETS

l41,263

66斗,lg3

1,l40,79l

12,ll3

4β00

384

7﹑686

2,023

32,gg5

llg,099

702

l30,766

5gg,88l

l,00g,528

ll,27l

4500

8,0g0

23,63l

l2,l64

l3g

Cashandba】flnces withbanks

Placements withbanks maturing
withinone month

Placements withbanks matur1ng
betweenonetotwelve months

Advancestocustomersandother

accountsreceivable

Pinancialassetatfairvaluethrough

profitorloss

l

l,g62,8608,07】l54‧8l9L755,g46 44,024

LIABILITIES

l,ll2,663

4﹃72斗

l4g,704

543

6,78g92l,62l

4,065

31,5斗g
ll6

Depositsfiomcustomers

Otheraccountspayable

6‧789 l,ll7,〕87l50,247g25.686 34,665

﹃
≡
○
O

勺
≡

n

l

8斗5﹃473830﹑260 9,35g 4572Neton-balancesheetpositioI1

FO／。ejg〃Cα∕γe〃O／se〃si／MU／

TheBankisexposedto US﹩andnosensitivityanalysisispreparedasthe managementconsidered
thattheeffbctisinsignificantunderthelinkedexchangeratesystem.

Inaddition,thefbllowingtabledetailstheBankissensitivitvtoa5％increaseanddecrease1n
HK﹩againstGBPandCAD.The5％isthesensitivityrateusedwhenreportingthefbreign
currencyriskintemallytokey managementpers0nnelandrepresent managementIsassessmentof
thereasonablypossiblechangeinfbreignexchangerates.Thesensitivityanalysisincludesonly
outstandingfbreigncurrenciesdenominatedmonetarvitemsanda叮usttheirtranslationattheyear
endat5％changeinfbreigncurrencyrates.Fora5％weakening／strengtheningoftheHK﹩
againsttherelevantcurrencies,theimpactontheprofitaRertaxation wouldbeasfbllows囂

ImDaCt

2025

HK﹩l000

2024

HK﹩l000

Profita仕ertaxation

GBP

CAD

l92／（lg2）

58／（58）

lgl／﹙lgl）

54／（54）
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Interestraterisk

CashflowinterestrateriskistheriskthatthefUturecashflowsofafinancialinstrument will

fluctuatebecauseofchangesin marketinterestrates‧Fairvalueinterestrateriskistheriskthat

thevalueofafinancialinstrument willfluctuatebecauseofchangesin marketinterestrates.The

BanktakesonexposuretotheeffCctsoff】uctuationsintheprevailinglevelsofmarketinterest

ratesoncashflowrisks.Interest marg1ns mayincreaseasaresultofsuchchangesbut mayreduce

orcreatelossesintheeventthatunexpected movementsanse.Limitsaresetonthelevelof

mismatchofinterestraterepricingthat maybeundertaken,whichis monitoredregularly.

TheBank measurestheexposureofitsassetsand】iabilitiestofluctuationsininterestrates

primarilyby wayofgapanalysis whichprovidestheBank withastaticviewofthe maturityand
re-pricingcharacteristicsofthesepositions‧Thedaily maturityprofilereportsarepreparedby
classifyingallassetsandliabilitiesintovanoustimeperiodcategonesaccordingtocontracted

maturitiesoranticipatedrepricingdates whicheverisearlier‧Thedifferenceintheamountof
assetsandliabilities matunngorbeingre-pricedinanytimeperiodcategory wouldtheng1vethe

Bankanindicationoftheextentto whichtheBankisexposedtotheriskofpotentialchangesin
thenetinterest1ncome.

Thefbllowingtablesindicatetheexpectednextrepricingdates﹙ormaturitydateswhicheverare
earlier）fbrassetsandliabilitiesattheendofthereportingperiod

Over

l month

tO

﹞montI1s

Over

〕montI】s

tO

Ivear

HK﹩l000

Over

l veaT

tO

5Vears
HK﹩i000

Non﹣

ll﹞terest

bearm2

HK﹩I000

Over

5vears

HK﹩I000

】month

0rless

HK﹩I000

TotaI

HK﹩I0（）0HK﹩l000

At3l Decembe『2（）25

ASSETS

I53,861 l53,861

g67,262

l,046,〕l5

8,l51

4500

CashandbaIanceswithbanks

P】acements witI】banks maturll】g
withiI﹞one month

Placements witl﹞banks maturmg
betweenonetotwe】ve months

AdvancestocustomersandotI】er

accountsreceivabIe

Pinancialassetatfairva!ue

throu2hDro而torIoss
︶ 凸

g67、262

g46,』04 g9,g】】

2q447 85

川
什

﹃
／

n
U

勺

5 』芍
∣
』

＝
～
J

刑4U
】
J

00勺
︼

】

4
,

9g,996

4勺
I
1

﹄
﹑
J948‧85l 〕4 】58,〕6￠

﹤
︶

o
↙

0

﹃

08」7
︼

／
h
︺

﹃
﹃
J

﹃
1
︼
引

﹃
乙
﹁
∕

o
↗

LIABILITIES

34＜
J

●

﹤
︶

︹
︺
／

＝
～
J 67,37】

1﹃9g〕

】,323,127

4gg3

可
︶

】﹤
︾

066

Depositsf丁omcustomers

Otheraccountspayab】e

l﹃〕2﹠420

』63勺
＝
7
／

5g5,543

B5
9

066

〕4 86﹦000 85l67535﹞,308 9g,gg6 5l￠Asset-IiabiIitygap

今
」

﹃
≡

O
O

q

T
0
△

1
□
儿

﹃
﹑
J
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Interestraterisk-continued

Over

」將“
﹥vears

HK﹩I000

Over

l month

to

〕months

Over

〕montIIs

tO

l vear

HK﹩I000

Non-

mte『est

bearin且
HK﹩l000

Over

5vears

HK﹩I000

l】nonth

orIess TotaI

HK﹩l0﹙）0HK﹩I000HK﹩I000

At3l December2024

ASSETS

l￠】,263

66￠,lg3

I,】40,7gI

l2,ll〕

4500

l￠l263Cashandba】ances witI﹞banks

PIacements witI﹜banks matur】ng
withinone mon『h

Placements withbanks maturlI﹞g
betweenonetotwelvc】non【hs

Advancestocustome『sandotI﹞e『

accoun『sreceivabIe

Pinancia】assetatfairvaIue

throughpro觔orIoss

664.lg〕

】,040,g25 9g,866

4,666 45』 l32

】
︼

﹤
︶

﹃
︶

︹
b

0可
︼

,

6

00﹤
︼

】

4
’

l‧g62.860l〕2

﹨
︶

／
b

7勺
﹃
4l

】,045,5gl l00,﹞2﹙） 55〕

】︹Ⅲ︺

尸
﹃
J
】

）（﹁
／
「

／
n
︺

LIABILlTIES

58,707

」﹑724

l,l】2,663

1,72￠

586‧508467,448Depositsf丁omcustomers

Othe『accoul﹞tspayabIe

7
『

R
︺

可
︶

7
』
】」】屯
I
』

〕416

586,508467418

﹃
1
︼

﹃
∕

〃
守

勺

﹤
︾

4
!

︵
8

】〕2 82‧332

0）
＝

﹞
,

00l380
,

g54

553203,05〕Asset-liabilitygap
∕ -

加∕eγC㎡／αfese凡wⅣ』0／

Thesensitivityanalysisbelowhasbeendeterminedbasedontheexposuretof】oat1ng1nterestrates
attheendofthereportingperiod.Theanalysisispreparedassumingthefinancialinstruments
outstandingattheendofthereportingperiod wereoutstandingfbrthe wholeyear.A25basis
points﹙2024:25basispoints）increaseisusedwhenreportingmterestrateriskintemallyto
managementandrepresents managementIsassessmentofthereasonablypossiblcchangein
interestrates.

Ifinterestrateshadbeen25basispoints（2024:25basispoints）higherandallothervaIiables
wereheldconstant,theimpactontheprofitaHertaxatlon,mainlyattributabletotheBankIs
exposuretointerestrateson1tsvariableratecustomerdeposits,wouldbeasfbllows:

Impacts
2（）212025

HK﹩l000 HK＄l000

（57斗）（565）ProfitaRertaxatlon

Liαuiditvrisk
--

LiquiditVriskistheriskthattheBankdoesnothavesufficientfinancialresourcesto meet1ts
obligationsastheyfalldue﹑or willhavetodosoatanexcessivecost‧Thisriskarises hom
mismatchesinthetimingofcashflows whichisinherentina】lbankingoperationsandcanbe
affCctedbyarangeofmarket﹣wideevents.
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Mana2ementofliquiditvrisk

ManagementisresponsiblefbrmonitoringtheBankIsliquidityposition,anddoessothroughthe
periodicrev1ewofthestatutoryliquidity maintenanceratio,the matuntyprofileofassetsand
liabilities,loan﹣to-depositratioandinter-banktransactions.Liquiditypolicyis mon1toredby
managementandreviewedregularlvbvtheRiskCommitteeandBoardofDirectorsoftheBank‧
TheBanklspolicyisto maintainaconservativelevelofliquidhmdsonadailybasissothatthe
Bankispreparedto meet1tsobligations whentheyfalldueinthenonnalcourseofbusinessand
tosatisfystatutoryliquiditvmaintenanceratiorequirements,andalsotodealwithanyhmding
cnsesthat mavanse.Limitsaresetonthe minimumproportionofmaturinghmdsavailableto
meetallthecallsoncashresourcessuchasovemightdcposits,currentaccountsandonthe
minimumIevelofinter-bankandotherborrowingfacilitiesthatshouldbeinplacetocover

withdrawalsatunexpectedlevelsofdemand.

TheBankis managementsetsintemaltargetlevelsinrespectofthedailyand monthlyaverage
liquiditV maintenanceratios.TheBankIsaccountant1sresponsiblefbr monitoringtheseratiosand,
wherealiquiditypositionfallsundertheintemallimits,theaccountantreportshisfindingstothe
management whodecidestheappr0pnatecorrectiveactionstobetaken‧

LiqⅨ㎡iⅣ／αb／e

ThefbllowingtabledetailstheBankIsremainingcontractual maturityfbritsnon-derivative
financialliabilities.Thetablesbelowhavebeendrawnupbasedontheundiscountedcontractual
matuIitiesofthefinancialliabilitiesincludinginterestthat willaccruetothoseliabilitiesexcept
wheretheBankisentitledandintendstorepaytheliabilitvbefbreits matunty.

OvC】.

l vear
毋

tO

5vea】B

l﹣【K﹩l00（）

Ovel.

3lnonths

tO

Ivear

HK﹩I000

Ovel.

l month

to

3months

Ca】TvIn2

amount

Ove『

5vea】‧s

HK﹩’000

l month

or】ess

HK﹩I000

Tota】

HK﹩I000 HK﹩I000HK﹩l000

『INANClAL UAB】L】T【ES

Asat3】DccembeI‧2025

I,330jI5

l﹑67g

I,〕23﹑427

49g3

59g,747

】,30l

730,﹞68

378

DepositsfTomcustomeI﹑s

O【﹜﹞cI‧accountspayable

】﹃33l﹑7g4 l,328,42060l,048730,746

Asat〕】December2024

】,ll2,663

4﹣72￠

l,】l9473
I77）
▲q o ■︼

5gl,790

】,】20

5g2,9l0

Deposits廿omcustomeI.s
Othe】‧accountspayab】e

527,683

652

528‧335 I」2】,245 】」l7,387

Offbalancesheetitems

ThedatesofthecontractualamountsoftheBankIsof惟balancesheetfInancialinstrumentsthat

commitittoextendcredittocustomersandotherfacilities,financialguarantees（basedonthe
earliestcontractual maturitvdate）aresummarisedinthetablebelow.

︾ ／
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Offbalancesheetitems-continued

No

laterthan

l year
HK﹩∣000

Totall-5vears

HK﹩I000 HK﹩l000

At3l December2025

Guarantee,acceptancesandother
financialfacilities 3,4g03,斗g0

At3l December2024

Guarantee,acceptancesandother
financialfaci】ities 3,斗g03.斗g0

AnalvsisofassetsandliabilitiesbvremaininR maturitv

The maturityanalysisbasedontheremainingperiodattheendofthereportingpcIiodtothe
contractual mamritydateinaccordance withtheguidelineissuedbythe Hong Kong Monetary
Authorityissl1ownbelow

DateMatur】tv

Ove『

】monlh

【o

〕months

HK﹩i000

Ove『

〕mon〔hs

to

】vear

HK﹩I000

OVe『

】yca『
tO

5vears

HK﹩i000

CaITylng
AH﹞ount

Ovcr

5vears

HK﹩I00﹙）

l month

OrleSS

HK﹩I000

Repayab】c
ondemand Undated

HK﹩i000 HK﹩l0﹙）0HK﹩I000

At3l Decembe『2025

ASSETS

l53,864

967,262

】,046,〕I5

8j54

Cashandba】ances withbanks

Piacements withbaIlks maturlng
withinone month

PIaccmcnts withba『lks ma【urlng
between0netotweIve months

Advahcestocust0me『sandotIler

accolmts『cceivab】e

Pinanc!aIassetat胞irvalucthrough
pronto『】oss

【ntangibIcasset
Dc化仃ed【axasscts

P『cpaymcnts

Equipmentand】easehoId

】mpr0﹨／ements
〒 0勺

lax reCOveraDIe

】53,864

︹／﹄

／
o

︹／…
7↙
O

g

946,104

S,074 2,447

g9,g】l

85

4﹃
、
︾

4l﹤
J

4,500

2l0

360

1】g

﹟,50（〕
2】（）

360

4】9

2﹞

﹃
」
︹
Ⅲ
︺

︹
≡

︻
／
I

︹／＝
貼

7
﹄

2,270

】02?266

川
→
﹃
」

6337
︼

7g 77可
︼

,

可
︶

8勺
Ⅱ
』
凸

,

7
﹄

7
︼
】︻
﹨
︾

﹤
殉5】4

】勺
︶

︹
U

﹠4q
↙

I5〕.864

LIABILITI巨S

I,32〕,427

α435

389,24g

2,254

39l,503

595,543

2,686
Dcposits仃omcus【omc『s

Othe『accoun【spayab】e

﹞38,635
53 】,442

】,442

7靜＝
／
o

︹
b

︹︺﹃
7
＝
﹃
」

886
h

o
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﹃
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1
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﹃
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continuedAnalvsisofassetsandliabilitiesbvremaining matuntv﹣

Matu『iⅣDa【e

Over

】vea『

t0

5vears

HK﹩l000

OVer

】month

to

〕months

HK﹩I000

Ove『

〕mon【hs

tO

」-型里I
HK﹩I000

CarrvinH

Amount

HK﹩I000

OvC『

5veaTs

HK﹩I000

I month

O『leSS

HK﹩﹩（）00

Repayablc
ondemand Undated

HK﹩I000HK﹩∣（）（）0

At3l December2024

ASSETS

l4I,263

664,l93

I,l40,79】

】2,】】3

﹃
盜
J

／
︹
U

︻J︼
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NetIiquiditygap

Fairvalueoffinancialassetsandliabilities

Thedirectorsconsideredthatthecarryingamountsoffinancialassetsandfinancialliabilities
recordedatamortisedcostinthefinancialstatementsareapproximatelytheirfairvalues.

Cabital mana2ement

TheBankhasadoptedapolicyofmaintainingastrongcapitalbaseto

complywiththecapitalrequirementsundertheBanking（Capital）RulesoftheBanking
Ordinance;and

supporttheBanklsstabilitysoastoprovidereasonableretumsfbrsharcholders

Capitaladequacyratio,computedasaratiooftotalregulatorycapitaltotherisk-weightedassets,
hasremained wellabovethestatutorv minimumratio.

︾

Capitaladequacypositionandtheuseofregulatorycapitalare mon1toredcloselybytheBankls
management’employingtechniquesbasedontheBanking（Capita】）Rules Therequired
infbnnatlonisfiled withthe Hong Kong Monetary Authoritvonaquarterlybasisinthefbrmofa
statisticalreturn
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FINANCIALINSTRUMENTS-continuedl8

CaDital mana2ement-continued

TheBankhasanestablishedbusinessplanningprocesstoassesstheadequacyofitscapitalto
supportcurrentandh1tureactivities‧TheprocessstatestheBankiscapitaladequacygoalsin
relationtorisk,takingintoaccountitsstrategicfbcusandbusinessplan.

Pairvalue measurementsoffinancialinstruments

ThisnoteprovidesinfbnnationabouthowtheBankdeterm1nesfairvaluesofvar1ousfinancial
assetsandfinancialliabilities.

SomeoftheBankIsfinancialinstrumentsare measuredatfairvaluefbrfinancialreporting

puIposes‧Inestimatingthefairvalue,theBank measuresthefairvalue withrefbrencetothe
quotefTomtheclubisofficial website‧

Fairvalue measurementsreco口nisedinthestatementoffinancia】 D0s1t1on

Thefbllowingtableprovidesananalysisoffinancialinstrumentsthatare measuredsubsequentto
initialrecognitionatfairvalue,groupedintoLevelslto3basedonthedegreeto whichthefair
valueisobservable.

Total

fairvalue

Fairvalue

Level3Level l Level2

HK﹩HK﹩HK﹩ HK﹩

3l December2025

FinancialassetatFVTPL

﹣club membership 4,50（﹚,0004,500,00﹙）

3l December2024

FinancialassetatFVTPL

-club membership 斗,500,﹙）001,500,000

Duringthecurrentyear,there wasnotransfersoffinancialinstrumentsbetweenLevelland
Level2‧

Inestimatingthefairvalueoftheclub membershipclassifiedasLevel2,thefairvalueisarrived
at withreferencetothequotefTomthe membershipagency website.Thefinancialassetat
FVTPL was measuredat marketvalueasat3l December202斗and2025.
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RELATEDPARTY TRANSACTIONSlg

TheBankundertooktransactions whichincludeprincipallytheacceptanceofdeposits,withits
relatedparties,includingkey managementpersonnelandtheirclosefamily membersand
companiescontrolledorsignificantlyinf】uencedbVthem‧

Duringtheyear,theBankhadthefbllowingtransactions withkey managementpersonneland
otherrelatedparties:

2025

HK﹩

2021

HK﹩

Interestexpenseondeposits
Key management

Otherrelatedparties

Rentalandotherrelatedexpenses

l6,l86,068

l0,l24,006

l,l82,612

l6,ggg,078

ll,g45,337

l,l82,657

Theinterestratefbrtime﹑callandnoticedepos1tsrangedfiDm0.50％to3.80％﹙2024:3.l0％to

4.72％）andmaturityfiDmwithinonemonthtothreemonths.

Attheendofthereportingperiod,theBankhadthefbllowingoutstandingbalances withkey
managementpersonnelandotherre】atedparties囂

2025

HK﹩

2024

HK﹩

Amountsduetorelatedparties
Key management

Otherrelatedparties

468,032,826

48l,388,236

587,634,976

633,933,6l4

Thebalanceofcurrentaccountsisnon-interestbeanngandrepayableondemand Thebalanceof
savingsdepositsisinterestbearingat000l％﹙2024:0.25％）andrepayableondemand

Thebalanceoftime’callandnoticedepositsisinterestbearingfroml65％to35％（202斗:fTom
3.20％to4.00％）withmaturityfiDmwithinonemonthtothreemonths.

Thetransactions werecarriedoutontennssimilartothoseapplicabletotransactions with
unrelatedparties.

TheBankhadissuedlettersofguarantee’majoritytoutilitycompaniesinlieuofdeposits
amountingtoHK﹩3’490’000（202斗:HK﹩3,4g0’000）fbracompanycomlectedwithdirectorsof
theBank

Kev mana2ementcombensat1on

2025

HK﹩

2024

HK﹩

Salariesandallowances（includingdirectors∣fees） 6,0l6,500 5,8g4,400

There wasnosign-onawardsandseverancepaymentsprovidedduringtheyearended
3lDecember2025（202斗:HK﹩Nil﹚
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OFF-BALANCESHEETEXPOSURES20

Attheendofthereportingperiod,theBankhadthefbllowlngoutstandingcontractualamountsof
contingentliabilitiesandcommitments:

2024

HK﹩

2025

HK﹩

3,斗g0,000 3,4g0,000Directcreditsubstitutes

RETIREMENTBENEFITSPLAN21

TheBankoperatesa MandatoryProvidentFundScheme（thciISchemeIi）fbrallqualifying
employees.TheassetsoftheSchemeareheldseparatelyfTomthoseoftheBank,inh1ndsunder
thecontroloftrustees.TheBankcontributes5％ofrelevantpayrollcoststotheScheme,andthe

relatedcontributionis matchedbytherespectiveemployee‧

ContributionspayabletotheSchemebvtheBankfbrthevearamountingtoHK﹩226,845（2﹙）24:
HK﹩20g,078）hadbeenchargedtoprofitorloss

OPERATINGLEASE COMMITMENTS77
／﹦／旦

Attheendofthereportingperiod,theBankhadcommitmentsfbrfUture minimum】ease

paymentsundernon︻cancellableoperatingleasesfbrofficepremises whichfalldueasfbllows

Z0242025

HK﹩ HK﹩

l,02l,383 l,02l,383Withinoneyear

Operat1ngleasepaymentsrepresentrentalspayablebytheBankfbritsofficepremisestoarelated
party‧Thecu㎡entleases willexpirein November2026andrentsarefIxedfbrtheleaseperiod.

DIVIDENDS23

Subsequenttotheendofthereport1ngperiods,Nildividendinrespectoftheyearended
3l December2025﹙2024:HK﹩6’000,000）’hasbeendeclaredbythedirectorsoftheBank
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UnauditedSupplementaryFinancialInfbrmation

Fortheyearended3l December2025



TAI YAUBANK.LIMITED

UNAUDITEDSUPPLEMENTARYFINANCIALINFORMATION

FORTHE YEARENDED3l DECEMBER2025

Theunauditedsupplementaryfinancialinfbnnationregardingcorporategovemanceandotherfinancial
infbnnationdisclosedpursuanttotheBanking（Disclosures）RulesissuedbytheHongKongMonetaIy
Authorityisasfbllows:

CORPORATE GOVERNANCEl

TheBoardofDirectorsisassistedbythe AuditCommittee,RemunerationComm1ttee,Risk
Committee,NominationCommittee,ExecutiveCommitteeand Credit,AssetandLiability

ManagementCommitteeincorporategovemance matters.

The AuditCommitteeconsistsofthreeindependentnon-executivedirectorsandonenon︼

executivedirector whoreportregularlytotheBoardIt monitorscompliance withpo】icies
approvedbytheBoardandotherintemalandstamtoryregulations.Itprovidesanoversightofthe
BanklsintemalandexternalauditorsandtherebyassiststheBoardinprovidingindependent

reviewoftheeffectivenessofthefinancialreportingprocessandintemalcontrolsVstemsofthe
Bank‧

TheBankhasestablishcda RemunerationCommlttee withspecific wnttenTennsofRefCrence
whichdealclearlv withitsauthoritvandduties.The Remuneration Comm1tteeconsistsofthree

independentnon-executivedirectorsandonenon-executivedirector whoreportregularlytothe
Board The RemuneratlonComm1tteeisresponsiblefbrmakingrecommendationstotheBoard

ontheBankIspolicy,practicesandstructurefbrallremunerationsofDirectorsand membersof
Senior Management﹃anddetenniningtheirspecificremuneratlonpackages‧TheBank willensure

thatno Directororanyofhisassociatesisinvolvedindecidinghisownremunerationandatleast
anannualreviewoftheBaI﹞klsremunerat1onsvstemanditsoperatloniscarriedoutindependentlv

ofmanagement‧Duringtheyearof2025.two meetings wereheldandattendedbyallcommittee
members.

The RemunerationCommitteeisprovided withsufficientresourcestodischargeitsduties.The
fbllowinglsasummaryofthe workperfbrmedduringtheyear:

ReviewedtheremunerationsystemanditsoperationsoftheBank;

Rcviewedam1ualsalarypaymentfbrtheyear;
Reviewedtheremunerationofseniormanagement’keypersoImelandothersta筮and
Reviewedtheremunerationpolicy.

（i﹚

（ii）

（iii）

﹙iV）

TheBankhasrevieweditsremunerationpolicyfbrallemployees0ftheBank Theremunerat1on

policycoversguidelinesandproceduresthatarecommensurate withthebusinessoftheBank.It
alsosupportstheBanklsethicalvalues,objectives﹑strateg1esandcontrolenvironment.The

remunerat1onstructureisdesignedtoencourageemployeebehaviorthatsupportstheBankisrisk

managementffameworkandlong-tennfinancialsoundness.There wasnochangetoour

remunerationpolicyduringtheyear.
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CORPORATE GOVERNANCE-continuedl‧

TheremunerationpackageconslstsentiI‧elyoffixedsalarypayab】eincashonly.Inconsidering
theremunerationstructure,theBankhasregardedtotheseniority,role,responsibilitiesand
activitiesoftheemployeesandtheneedtopromotebehavioramongemployeesthatsupportsthe
Banklsrisk managementfTameworkand】ong-tennfinancialsoundness‧

Asystematlcroleevaluation methodologyisusedtoestablisheachemployeeIsappropnatelevel
ofremuneration By meansofanannual／periodicperfbnnancerev1ew,thedegreeto whicheach
employeeissatisfyingtherequirementsoftheroleandthedegreetowhichestablished
perfbrmanceob】ectiveshavebeenachievedaretobeassessed.TheBankwillrewardemployeesl
achievementbydirectlylinkingpaytoperfbrmanceoutcomes.Poorperfbnnance mayaff巳ctthe
levelofremunerationincrementinthecomingyear.

Thesenior managementconsistingofelevenpersonsandkeypersonneloffivepersons werepaid
withfixedremunerationincashofHK﹩4’llg’800andHK﹩l,8g6’700（2024:HK﹩4,2l7,800and

HK﹩l’676’600）respectivelyduringtheyear’totallingHK﹩6,0l6,500（2024:HK﹩5,8g4,斗00）.We
didnotprovideotherfbrmofremunerationincludingguaranteedbonuses,sign-onawardsand
severancepaymentsduringtheyear‧

The RiskCommitteestandsatthehighestleveloftheBanklsriskg0vemancestructureunderthe
Board Itconsistsofthreeindependentnon-executivedirectorsandonenon-executivedirector.
The Risk CommitteeprovidesdirectoversightoverthefbnnulationoftheBanklsriskappetiteand
ensuresthattheriskappetiteisreflectedinthepoliciesandprocedures.The RiskComm1tteealso
regularlyrevlewstheBanklsrisk managementfi.ameworkandensuresthatallimportantrisk︼
relatedtasksareperfbnnedaccordingtoestablishedpolicies withappropnateresources.

The NominationCommltteeisresponsiblefbrrecommendingtotheBoardonrelevant mattersto
identify,select’nominateandrecommendsuitableindividualstotheBoardfbrdirectorshipsand
sen1or managementpositions‧The NominationCommitteealsoperfbnnsevaluationoftheBoard
perfbnnanceand DirectorsIcontributiontotheeffbctivenessoftheBoard.

The NominationCommitteecomprisesthreeindependentnon-executivedirectorsandonenon﹣
executivedirector.

TheExecutiveCommitteecons1stsofatleastthree membcrsoftheBoardincludingtheChainnan

andoneExecutiveDirector.TheCommitteeensuresthecontinuitvinthe managementofthe

businessandaffairsoftheBankandcarr1esthehlllpowerandauthorityoftheBoardon matters

requiringurgentapprovalorotheractionoftheBoardinbetweenboard meetings.

TheCredit‧AssetandLiability ManagementCommltteecompnsestheChiefExecut1ve,the

General Manager,the Manager,theTreasurerandthe HeadsofAccountsand OperatIons.The
Committeeisestablishedtoimp】ementand maintaintheoverallrisk managementfmmework
relatingtocredit,liquiditypositions,cashflows,maturities,interestrateas wellasexchangerate
trendsandcompliancefUnctions.

ThedirectorsoftheBankareoftheopinioI1thattheBankhascomplied withtheSupervisorv
Policy ManualⅢCorporate GovemanceofLocallyIncorporated AIsⅡissuedbythe Hong Kong
Monetary Authority.

勺
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SEGMENTALINFORMATION﹃
＝‧

（a） Bygeographicalarea

AllthebusinessoperationsoftheBankarein Hong Kong‧

（b） Byclassofbusiness

TheBankoperatespredominantlyinthecommercialbankingbusiness‧

（c） Advancestocustomers﹣bvindustrysectors

Theinfbnnationconcemingadvancestocustomersbyindustrysectorshasbeenclassified
accordingtotheusageoftheloanandisstatedgrossofanyprovisions.

2024

HK﹩

2025

HK﹩

Loansfbrusein Hong Kong

Individuals﹣otherprivatepuIposes 86d0006g4,000

Theloanborrowersarepredominantlylocatedin Hong Kong.

OTHERFINANCIALINPORMATION
﹃

g‧

Liquidityposition（a）

Theaverageliquidity maintenanceratioisthesimpleaverageofeachcalendarmonthls

averageliquidity maintenanceratio.Each monthlyaverageliquidity maintenanceratiois
calculatedastheratiooftheaverageliquefiableassetstotheaveragequalifyingliabilities

afterrelevantdeductionsinaccordancewiththeBanking（Liquidity）Rules.

2025

％

2024

％

Averageliquidity maintenanceratiofbrtheyear l30‧20ll58I

﹃
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OTHERFINANCIALINFORMATION﹣continued
﹃

」

Capitaladequacy﹙b）

Capitaladequacyrat1os werecalculatedonasolobasis,inaccordance withtheBanking
（Capital）Rules（theIiCapitalRuleslI）issuedbytheHKMA Theratioswerecompiledin
accordance withtheamendedCapital Rulesfbrtheimplementat1onoftheIIBaselⅡIⅡ

capitalaccord.TheBankhasadoptedthebasicapproachfbrthecalculationoftherisk﹣
weightedassetsfbrcreditriskandthebasicindicatorapproachfbrthecalculationof
operationalrisk

2024

％

2025

％

lgl70l7791Totalcapitalratio

Tierlcapitalratio

CommonEquityTierlcapitalratio

lgl53l7782

lgl53l77.82

ThedetaileddisclosuresrequiredbytheBanking（Disclosure）Ruleswillbedisclosed
underllRegulatoryDisclosures∣ionthewebsiteoftheBank﹙www.tvbhkcom.hk﹚

（c） Leverageratio

ThebankisrequiredundertheBanking﹙Disclosure）Rulestodiscloseitsleverageratiα
Leverageratio wascalculatedonasolobasis,inaccordance withtheCapital Rulesissued

bythe HKMA.

3l‧lZ2025 3ll22024

％ ％

429斗3g.﹙）lLeverageratio

ThedetaileddisclosurescanbeviewedunderⅡRegulatory DisclosuresⅡonthe websiteof

theBank（www.tybhkcom.hk）.

CapitalconservationbuffCrratio（d）

TheCapitalconservationbuffCrratiofbrcalculatingtheBanklsbuffbrlevelis2.5％asat
3l December2025（2024:2.5％）inaccordancewiththeBanking（Capital）Rules.
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OTHERFINANCIALINFORMATION-continued﹃

」

Countercyclicalcapitalbuffbrrat1o（e）

Thecountercyclicalcapitalbufferratio wascompiledinaccordance withtheBanking
（Capital）Rules.

3l‧l220243ll2.2025

％％

0’5030‧4g7Countercyclicalcapitalbufferratio

ThedetaileddisclosurescanbeviewedunderIlRegulatoryDisclosuresIIonthe websiteof

theBank（www.tybhk.comhk）.

Capitalchargefbroperationalrisk（0

Thecapitalchargefbroperationalriskcalculatedinaccordance withthebasicindicator
approachattheendofthereportingperiodis囂

2025 202斗

HK﹩I000HK﹩I000

5,20l 5﹑530Capitalchargefbroperationalrisk

4 OPERATIONAL RISK

Operationalriskistheriskofunexpectedlossesattributabletohumanerror,systemsfailures,
fiaud,orinadequateinternalcontrolsandprocedures‧

Risk managementlscarriedoutbythe RiskCommitteeunderthepoliciesapprovedbVtheBoard
ofDirectorsto manageoperationalrisksthroughproperhumanresourcespolicies,delegationof
authorities,segregationofduties‧andtimelyandaccurate managementinfbrmation‧

Acomprehens1vecontingencyPlanisavailabletoensurethatkevbusinessfUnctionscontinueand
nonnaloperationsarerestoredeffCctivelvandefficientlvintheeventofbusinessinterruption.
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INTERNATIONAL CLAIMS5

Theinfbrmationofintemationa】claimsdisclosesexposurestocounterpartieson whichthe
ultimaterisklies﹑andisderivedaccordingtothelocationofthecountelpartiesaf｛ertakinginto

accountanytransferofrisk.Ingeneral,suchtraI﹞sfCrofrisktakesplaceiftheclaimsare
guaranteedbyaparty1nacountry whichisdiffCrentfiDmthatofthecounterpartyoriftheclaims
areonanoverseasbranchofabank whoseheadofficeislocatedinanothercountry‧Only

countriesconstitutingl0％or moreoftheaggregatedintemationalclaimsaredisclosed.

Banks

HK﹩∣000

Asat3l December2025

6l0,767

602,627
Developedcountrles

-ofwhichJapan

l,080,4l0

880,05g

200.35l

OffShorecentres

﹣ofwhich:Hong Kong

-ofwhich囂Singapore

4g2,20Z

253,g62

l88,005

Developing AsiaandPacific
-ofwhich China

Taiwan

Asat3l December2024

l58,glg

l50,413

Developedcountries

-ofwhich:Japan

l,00l,636

80l,067

Z〔）0,56g

OffShorecentres

-ofwhich:Hong Kong

﹣ofwhich:Singapore

803,12l

355,306

387﹑glg

Developing AsiaandPacific
﹣ofwhich:China

Taiwan
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CURRENCY RISK6

Foreigncurrencyexposurearisingfiomnon-tradingandstn1cturalpositionsofthetotalnet
positioninallfbreigncurrenciesareasfbllows:

3l.l22025

（EquivalentinHK﹩）
GBP CAD T0talUSD

225,22l,304

（2l0,22g,8g8）

8,627,286

﹙7,247’746）

l7l,704,530

（l67,058,837）

44,88g,斗88

（35’g23,3l5）
Spotassets

Spotliabilities

Netlongposition 斗,645,693 l,37g,5斗（） l斗,g9l,斗068,g66,l73

Netstructuralposition

3ll2.2024

（EquivalentinHK﹩）
GBP CAD TotalUSD

206,gg8,253

﹙lgl’70l’l04）

8,072,28l

﹙6’788,g77）

l54,8g3,ll0

（l50’246,95l）

斗斗,032,862

﹙3斗,665’l76）
Spotassets

Spotliabilities

1,6斗6,l59 l,283,301 l5,2g7,l4gg,367,686Netlongposition

Netstructuralposition

OVERDUE AND RESCHBDULED LOANS AND OTHER ASSETS7
／◆

Asattheendofthereportingperiod,theBankhadnooverdueorrescheduledloansandother
assets.

MAINLAND ACTIVITIES8

Asattheendofthereportingperiod,theBankhadnonon-bankexposuresinthe Mainland

COMPLIANCE WITHDISCLOSURBREQUIREMENTSg

Inpreparingthefinancialstatementsfbrtheyearended3l December2025,theBankhash1lly
compliedwiththerequirementssetoutintheBanking（Disclosure）RulesissuedbytheHong
Kong Monetary Authority.
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