Bank of China Limited — Hong Kong Branch

2022 Annual Financial Disclosure Statement

This is the Annual Financial Disclosure Statement issued by the Branch for the year ended
31 December 2022. The information stated is not audited. It contains the applicable
disclosures required by the Banking (Disclosure) Rules and the Supervisory Policy Manual:
- Guideline on the Application of the Banking (Disclosure) Rules issued by the Hong Kong
Monetary Authority. This statement is readily accessible at our office located at 7/F, Bank
of China Tower, 1 Garden Road, Hong Kong. This statement can also be viewed on the
website of Bank of China Limited (http:/Avww.boc.cn/en/aboutboc/ab6/201809/t20180928
14267748.html). Bank of China Limited is a joint stock company incorporated in the
People’'s Republic of China with limited liability.
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1. Income statement

BE 2022 47 W 2021 &
12 B 3 BibEE 12 B 31 HiL&EE
For the year For the year
ended ended
BsE 31 December 31 December
Notes 2022 2021
oS aVTH AT
HK$°000 HK$'000
Interest income 2,578,511 2,235,839
Interest income calculated using the
effective interest method 2,412,448 1,896,000
QOthers 166,063 339,839
Interest expense (2,448,162) 1,792,414}
Net interest inc ome 130,349 443,425
Fee and commission income 82,074 99,961
Fee and commission expense (39,839) (27,908)
Net fee and commission income 42,232 72,053
Net gain on financial instruments at fair
value through profit or loss 4 154,627 244,839
Net (loss)gain from disposal of
investment in securities at fair value
through other comprehensive income (87,845) 23,274
Net loss on financial instruments
at amoitised cost (4} -
Other operating income 44 79
Total operating income 239,403 783,670
Net reversal/(charge) of impairment
allowances 8,907 {8,821)
Net operating income 248,310 774,849
Operating expenses 5 {130,463) (122,153)
Profit before taxation 117,847 652,696
Taxation (34,713) (102,327)
Profit for the year 83,134 550,369
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2. Balance Sheet

Fr2022 4 it 2022
12A3MA 6 H30H
fiEE At 31 December At 30 June
Notes 2022 2022
EYTR AT
HK$'000 HK$'000
Assets
Balances with banks and other financial
institutions 6 4,842,651 9,954,807
Balances with central bank 11 11
Placements with banks and other
financial institutions maturing
between one and tw elve months 6 57,708,399 30,640,527
Advances to banks and other financial
institutions 6 39,638,705 40,128,697
Financial assets at fair value through
profit or loss 7 5,513,177 4,971,561
Derivative financial instruments 11,567,924 9,212,098
Investment in securities g 28,135,656 27,700,810
Properties, plant and equip ment 24,766 27,137
Prepayment and other receivables 6 3,225,269 2,737,352
Deferred tax assets 56,923 51,300
Total assets 150,713,481 125,424,300
Liabilities
Deposits and balances from banks and
other finan cial institutions at
amortised cost 10 14,473,156 13,256,416
Derivative financial instruments 8 11,644,706 8,990,696
Certificates of deposit in issue
designated at fair value through profit
orloss - 1,000,369
Certificates of deposit in issue at
amortised cost 60,951,479 36,036,551
Debt securities in issue at amortised
cost 62,980,337 63,818,349
Accruals and other liabilities 10 178,987 1,174,912
Current tax liabilities 131,774 127,135
Total liabilities 150,360,439 124,413,428
Equity
Reserve 353,042 1,010,872
Total liabilities and equity 150,713,481 125,424 300
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Remuneration of Senior Management and Key Personnel in 2022 has not yet been
finalised in accordance with the Group's remuneration policy. The Branch will disclose
the relevant in formation in the 2023 Interim Financial Disclosure Statement,

4. Net gain on financial instruments at fair value through profit

4. DIAFHEHEBSIAR

w2 ST HIBNEE or loss
B]E 2022 55 BE 2021 &£
12 A 31 B4R 12 A 31 Bk
For the year ended For the year ended
31 December 31 December
2022 2021
HETT AT
HK$’000 HK$'000
e EH FNERE BT R Met gain arising from trading in
foreign currencies 195,930 213,080
HKEAFFE N B R RATE A Net gain on securities held for trading
llilgad purpose 4,795 61,820
A B HeAthxd BB Ehe g Net (loss) /gain from other trading
(fE18) Uk activities {50,992) 574
HArd Es S i ds Net gain/(loss) from other non -trading
(=48 investments 4,894 {30,635)
154,627 244,839
5 &8l 5. Operating expenses
$E 2022 4 W= 2021 &
12 A 31 ALEE 12 A 31 B4R
For the year ended For the year ended
31 December 31 December
2022 2021
EMTIT BT
HK$’000 HK$'000
ABEH Staff costs 70,937 75,058
FBEREHETH Premises and equipment expenses 16,372 4,803
EiTR LD Depreciation 12,878 12,754
AL R AR Telephone and communication 17,734 16,928
R RS Legal and profess ional fee 7,937 7,759
HERE Other operating ex penses 4,605 4,851
130,463 122,153
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6. {FERCEIMEEBREMNSEE 6. Amount due from overseas offices
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Balances with banks and other
financial institutions, in which:
- due from overseas offices
- due from other banks and

financial institutions

Placements with banks and other
financial institutions maturing
between one and tw elve months,
in which:

- due from overseas offices
- due fram other ban ks and
financial institutions

Advances to banks and other
financial institutions*, in which:

- due from overseas offices
- due from other banks and

financial institutions

Prepayment and other receivables,
in which:
- due from overseas offices

- others

Fe 2022 5 72022 &£
1283185 6 530 H
At 31 December At 30 June
2022 2022
TR HHET-TT
HK$'000 HK$'000
3,415,451 5,182,710
1,427,200 4,772,097
4,842,651 9,954,807
57,708,399 30,640,527
57,708,399 30,640,527
39,638,705 40,128,697
39,638,705 40,128,697
59,895 88,136
3,165,374 2,649,216
3,225,269 2,737,352
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6. FHCESMESEENASEE 6. Amount due from overseas offices (continued)

(&0

Fh 2022 ¢ #2022 4
12H31H 68300
At 31 December At 30 June
2022 2022
EHTT AT
HK$’000 HKS$'000
FERCES NIRRT S - Amount due from overseas offices:
- {ERERTT R H A mi e - Balances with banks and other
HI4EER financial institutions 3,415,451 5,182,710
- EERTTRH A SR — - Placements with banks and other
E+{#ANEEZ financial institutions maturing
EHAER between one and tw efve months 57,708,399 30,640,527
- SRAT R S m R T - Advances to banks and other
financial institutions 39,638,705 40,128,697
- TR R A RRTE - Prepayment and other
receivables 59,805 88,136
100,822,450 76,040,070

Y2022 12 A 31 H o HHE
] - AR SRAT AL
STMBIESER (202246 K 30
g fE)e

*As at 31 December 2022, there were ne impaired, overdue or rescheduled advances to banks and

other financial institutions (30 June 2022 Nil},
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7. BIAEESIEE AE 7. Financial assets at fair value through profit or loss
I BRRE

2022 A 2022 £
128318 6RA30H
At 31 December At 30 June
2022 2022
AT BT
HK$'000 HK$'000
T EME ST Trading securities
- {HfEES - Debt securities 567,748 2,038,021
- {EEE - Certificates of deposit 4,945,429 2,932,640
5,513,177 4,971,561
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Contract/notional amounts
Exchange rate contracts

Interest rate contracts

Fair value assets
Exchange rate contracts

[nterest rate confracts

Fair value liabilities
Exchange rate contracts

Interest rate contracts

8. Derivative financial instruments

B 2022 4 B 2022
1283 H 8H30H
At 31 December At 30 June
2022 2022
SN AT
HK$'¢00 HK$'000
873,257,577 915,901,584
3,080,595 3,883,325
876,338,172 919,784,909
11,567,924 9,212,098
11,567,924 9,212,098
(11,504,841) (8,936,892)
(139,865) (62,804)
(11,644,706) (8,999,696)

There is no effect of valid bilateral netting agreement on the fair values of the

derivative financial instruments.
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9. BHFRHE 9, Investment in securities
B 2022 £ 2022 4
12H31H 68301
At 31 December At 30 June
2022 2022
EMTT T
HK$’000 HK$'000
LUAPE B baT A H At 2 ity Investment in securities at fair value
W ETE through other comprehensive
income
- {EHiEES - Debt securities 13,749,018 18,381,894
- EEEE - Certificates of deposit 14,348,011 9,280,136
28,097,029 27,662,030
DI ter st B 2 s Investment in securities at amortised
cost
- {HfsES - Debt securities 38,630 38,784
- FEEEH - Impairment allowances (3) (4
38,627 38,780
28,135,656 27,700,810
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BHEST
Amount due to overseas offices
A 2022 £ 2022 42
12H31 3 6A308
At 31 December At 30 June
2022 2022
BT BT
HK$'000 HK$'000
Deposits and balances from banks
and other finan cial institutions at
amortised cost, in which:
- due to overs eas offices 4,713,171 7,928,680
- due to other banks and financial
Institutions 9,759,985 5,327,736
14,473,156 13,256,416
Accruals and other liabilities, in
which:
- due to overseas offices 10,142 8,092
- cthers 168,845 1,166,820
178,987 1,174,912
Amount due to overseas offices:
- Deposits and balances from
banks and other financial
institutions at amortised cost 4,713,171 7,928,680
- Accruals and other liabilities 10,142 8,092
4,723,313 7,936,772
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The following is a summary of the major foreign currency exposures other than
reporting currency. The net options position is calculated based on the basis of delta-
weighted positions of all foreign exchange option s contracts.

H20225E12F 31 H
At 31 December 2022

RNEETEN
Equivalent in million of HK$

Rftistns  sMsinm
BT BN P ] HERF Other Total
US Japanese Australian Pound AR BEE foreign foreign
Dollars Yen Dollars Sterling Renminbi Euro currencies currencies
BLHAR Spot assets 128,055 1,252 12 3 16,486 1,080 14 146912
Rt Spot liabilties (130,840) (460) - - (13,569)  (1,082) (1) (145952)
B A Forward purchases 442,121 11,203 3,940 5631 405201 65,846 825 934,767
HHEL Forward sales (442,822) (12,023) (3,937}  (5,637) (402,089) (65,865) {(781) {933,154)
bt b Net eptions
position 4,323 - - - (4,323) - - -
£ CE) RBH Netlong/(short)
position 837 (28) 15 3) 1,706 1) 57 2,573
LEREM: A ARIPAT Net structural
position - - - - - - - -
20224£6 F 30 H
At 30 June 2022
Pt YT
Equivalent in million of HK$
HAbyas  srEsEn
BT HEA b 5T TR Other Total
US Japanese Australian Pound PN Eheg foreign foreign
Dollars Yen Dollars Sterling  Renminbi Euro  currencies currencies
REAE Spat assets 101,008 1,241 12 160 15,064 4,158 94 121,735
BIBAdN Spot liabiliies (105,082) (69) . - (11837)  (2,007) (118,835)
MR A Forward purchases 447,936 1,271 1,260 7.625 412,743 60,028 537 931,400
AL Forward sales (450,944)  (2,443)  (1,264)  (7.828) (405575)  (61,609) {571}  (930,234)
HiteagpE Net options
position 8,536 - - - (8,536) - -
£/ (8) £2:8%7  Netlong/(short)
position 1,502 - 8 (43) 2,059 480 60 4,086
SRl Net structural

position -

- 10 -
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12. International claims

12. EIRE{RE

R R HELEH R
BB ENT R WR
TEERREEAEARAR 10% ZELE

Z{BHETT ¢

BRPEERE

s
R

HEIERE

B
PPt

Developing Asia and
Pacific
Of which:
Chinese Mainland

Developing Asia and
Pacific
Of which:
Chinese Mainland

BT

F20225£ 128 318
At 31 December 2022

Claims on individual countries/regions, after risk transfer, amounting to 10% or more
of the aggregate internat ional claims in either year/period end are shown as follows:

FESRITEL AL
Non-bank private sector
FFRTT
otz 1 Frt:
BT Non-bank FA A
T Offictal financial  Non-financial 4
Banks sector institutions  private sector Total
ENEET EWEET EREET HENEET HMEET
HK$'m HK$'m HK$'m HK$'m HK$'m
126,240 354 222 4,708 131,524
126,240 354 222 4,708 131,524
B 20226 830 H
At 30 June 2022
FEERTIFAA Y
Non-bank private sector
JFaAT -
R B JE&En
E A Non-bank A
T Official financial Non-financial L
Banks sector instifutions  private sector Total
BEET BlErEET AEEHET AT BT ET
HK$'m HK$'m HK$'m HK$'m HKS$'m
98,870 954 604 5,559 105,987
98,870 954 604 5,559 105,987

- 11 -



BANK OF CHINA LIMITED - HONG KONG BRANCH

PEERITIRGERAE — FTHEST
13. JESRFTHIPIHEEE%  13. Non-bank Mainland exposures
¥

20224128331 A
At 31 December 2022

SEEER RWEAMRAN  WEAMRS
HE B B A 2 By A R
ltems in On-balance Cff-balance LE R R
the HKMA, sheet sheet Total
return exposure exposure exposure
AT T AT BT
HK$'000 HK$'000 HK$'000
ch B ~ B Central governm ent, central
HHERE - HLIT R AR R government-owned entities
SR and their subsidiaries and joint
ventures 4,517,263 - 4,517,263
BOREE - HOE B Local governments, local
AL - LR R A SR government-owned entities
SEMH and their subsidiaries and joint
ventures 649,379 - 649,379
P E R HARTE PRC nationals residing in
IRPIRERAOME - 3L Mainland or other enti ties
BT RESERHE incorporated in M ainland and
their subsidiaries and joint
ventures - - -
TR LM —IghR Other entities of central
B AT government not reported in
item 1 above - - -
TR L WEIEs Other enlities of local
B AT At governments not reported in
item 2 above - - .
T TS R TR PRC nationals residing cutside
A - SLRIRE Mainland or entitie s
AAMEE incorporated outside Mainland
where the credit is granted for
use in Mainland - . -
HArse B ESR Other counterparties where the
R B IERT AR exposures are considered to
BB R be non-bank Mainland
ExXposures - - -
a3t Total 5,166,642 - 5,166,642
R S S R A AR Total assets after provision 151,490,533
HEAERANEGRE On-balance sheet exposures as
1EEEEEE S percentage of total assets 3.41%

- 12 -
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13. JERTTRIN I EfRA&  13. Non-bank Mainland exposures {continued)

® (%)
Fr20224F¢6 5308
At 30 June 2022
EE PR HEAHEN HEAMSRSN
HR okt el BB
Items in On-batance Off-balance Aoy
the HKMA sheet sheet Totai
return exposure exposure exposure
ARTT AT pe- i
HK$'000 HK$'000 HK$'000
TRILEU ~ TPYLEIN R Central governm ent, central
B - IR E R government-owned entities
GE bR and their subsidiaries and joint
ventures 5,937,479 - 5,937,479
B~ MBS Local governments, local
Bt - HATREAE R government-owned entities
SR and their subsidiaries and joint
ventures 669,931 - 669,931
rhE ERE N B R e PRC nationats residing in
BIPEEE e - I0RT Mainland or other enti ties
BARREED incorporated in M ainland and
their subsidiaries and joint
ventures - - -
FEiE L —IFP Other entities of central
B IR 4 government not reported in
item 1 ahove - - -
T EHEAE s IE Other entities of local
B PIATEL {th i it governments not reported in
item 2 above - - -
rhEREEE A B RE{E AN PRC nationals residing outside
AR ATHE - H RN Mainland or entitie s
ST EY=N incorporated out side Mainland
where the creditis granted for
use in Mainland - - -
AR A2 Bt T AL R R Other counterparties where the
{BEHIE BIERRTTRIFSHE exposures are considered to
el Et i be non-bank Mainland
exposures - - -
=t Total 6,607,410 - 6,607,410
POEE e TR AR EE R Total assets after provision 125,855,115
wEAfERANEERRE On-balance sheet exposures as
{HEEREE otk percentage of total assets 5.25%

- 13 -
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14. Liquidity information

{a) Liquidity maintenance ratio

=EAZRE 8RR
2022 £ 2021 £
12H31H 1283 H
Three months Three months
ended ended

31 December 2022 31 December 2021

Average value of liquidity
maintenance ratio 542.25% 1,555.01%

The average value of liquidity maintenance ratio is calculated based on the

. arithmetic mean of the average value of liquidity maintenance ratio for each
calendar month as reported in the HKMA return of liquidity position submitted for
the reporting period .

(b) Core funding ratio

ZSEASRE ZHAKRE
2022 5 2021 4
12831 H 12H31H
Three months Three months
ended ended

31 December 2022 31 December 2021

Average value of core funding ratio 101.75% 113.56%

The average value of core funding ratio is calculated based on the arithmetic mean
of the average value of core funding ralio for each calendar month as reported in
the HKMA return of liquidity position submitted for the reporting period.

The liquidity risk refers to the risk that a bank fails to acquire adequate funds in a timely
manner or fails to do so at a reasonable cost to meet the needs for asset growth or
deal with repayment of debts at maturity though it is solvent. Factors affecting liquidity
risk mainly include difficulties in converting assets into cash, reduced financing ability,
and inability to fully recover funds taken out.

- 14 -
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14, FREhtEERE () 14. Liquidity information (continued)
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4.22% (2021 4F : 2.52%) -

12 B 31 B FTRESD
EIH B RORIER AR S ATA0 T

HEAMEAEENE
HEAHTAAEERE
MEFR SO

Qur liguidity risk management framework is as follows: The decision-making body,
composed of the management, Risk Management and Internal Control Committee,
and Asset and Liability Management Committee, performs the function of making
decisions. The executive body, consisting of related business departments, middle
office department and risk and compliance department, fulfills functions of
implementation and management. The internal audit assumes the function of audit
supervision. The above functions are reported to regulators and the Head Office

respectively as required.

We adhere to a prudent liquidity risk management strategy: We manage liquidity of
each kind of business mainly based on regulatory rules, business environment of the
market and our business development strategy to ensure timely fund acquisition and
payment in emergencies and to achieve stable operation and sound development of

Hong Kong Branch.

We control concentration of assets and liabilities and mismatch risk by setting
indicators such as term mismatch, single currency exposure and total financing gap.
As of the end of the fourth gquarter of 2022, the highest concentration of liabilities
among the Branch's major financing institutions was 4.22% (2021: 2.52%).

As at December 31, the Branch's analysis based on the remaining period at balance
sheet date to the contractual maturity date is as follows -

202212 4318
At 31 December 2022

14ER 1Lk

Within one year Over one year

AT T

HK$'000 HK$000

Total on-balance sheet assets 102,033,223 48,680,258
Total on-balance sheet liabilities 107,383,625 42,976,814
Net Liquidity Gap {5,350,402) 5,703,444

- 15 -
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14. FehiEE (8) 14. Liquidity information {continued)

HE R AR A E AR
HERHBNARAEH
TR E Sl I

G St A N
THEEESER A EEAR
S5 YRR TEIRIRTD
TEEREIRHEE T RAEh] - 1T
BB T S he SRR - 5T
E - BiEmgd .

FTHAME SR - HHE
RS R R
TR R T R —EA
WIEACTREAL » BEFRA TR
Bt TRERATITLL BT AE
EEHESWO 202212 F
REEDWE - ERAELER
T TS AL ERES
B it IR E (SR 3.18

f&-

R AT E R I B R
Jp - AFTRIE T R R T
ETE XUEE AEEERE
T~ (s - IR T BT
ENEIEREFE « FEME R
REFFETOZET -

B2021E12H 3 H
At 31 December 2021

154 1ELLE

Within one year Qver one year

AT e T

HK$'000 HK$'000

Total on-balance sheet assets 69,480,493 62,690,332
Total on-balance sheet liabilities 79,067,580 51,908,979
Net Liquidity Gap (9,587,087) 10,781,353

Meanwhile, we continuously optimize and reasonably arrange for the structure of
assets and liabilities and diversify sources of funds according to the macreeconomic
situation to ensure continuous and effective control of liquidity risk. We have specified
the identification, measurement, monitoring and reporting o f liquidity indicators.

We conduct monthly stress tests on our own crisis, market crisis and consolidation
scenarios and forecast the gap in the coming month under stress scenarios to ensure
that we can fill the financing gap with our liquidity bonds held at the discount rate
predetermined. During the stress test at the end of December of 2022, under the
maximum stress scenario, Hong Kong Branch could fill 3.18 times the cash flow gap
through honds sold at a discount.

To strengthen our capabilities of dealing with liquidity risk, we have formulated a
contingency plan for liquidity risk, mainly including measures for early warnings and
monitoring, crisis reporting mechanism, course of action and implementation
procedures. We conduct drills of the contingency plan for liquidity risk annually, and
timely assess and revise the plan based on needs.

- 16 -
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15. Consolidated bank information

This note represents the consolidated bank infermation for the Bank of China Limited

Group.

(a) Capital and capital adequacy ratio

Consolidated a mount
of sharghelders ' funds

Consolidated capital adequacy ratio*

72022 2022 &
12H31Q3d 6H3 [

At 31 December At 30 June
2022 2022
ARMEHET ARBEET
RMB’'m RMB'm
2,427,589 2,315,234
17.52% 16.99%

* The consolidated capital adequacy ratios are calculated under the advanced approaches in

accordance with Capital Rules for Commercial Banks {Provisional) and related regulations.

{b) Other financial information

Profit before taxation

Total assets

Total liabilities

Tetal loans and advanc es

Total customer deposits
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BE 2022 4

12 A 31 HikERE
For the year ended
31 December

T 2021

12 B 31 HikFr
For the year ended
31 December

2022 2021
ARWEET ARMEETT
RMB’m RMB'm
284,595 276,620

ffs 2022 &£ 2022 8
128312 65308
At 31 December At 30 June
2022 2022
ARREE AREEST
RMB'm RMB'm
28,913,857 28,052,758
26,346,286 25,608,006
17,117,566 16,537,489
20,201,825 19,548,227




BANK OF CHINA LIMITED - HONG KONG BRANCH
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ELTTIMRM 2022 LR
BRTRRE - CEERET
MR (HE) SRR
ERSREHEHEANETR
RPN 2 RITH (HF) SR
HITE TS S [BYEDR -

EA BB (T P S 3
JEE R A - o HIEE
RRREAN P TTHHEA -

3115 Le Yan
ANERER Chief Executive

TERITIR G HIRAE ~ S8

— BAEMT

16. Statement of Compliance

This 2022 Annual Financial Disclosure Statement contains the applicable disclosures
required by the Banking (Disclosure) Rules and the Supervisory Policy Manual: -
Guideline on the application of the Banking (Disclosure) Rules issued by the Hong

Kong Monetary Authority.

The information contained in the disclosure statement is not false or misleading in any
material respect, and that the operations of the Branch are clearly explained.

Bank of China Limited - Hong Kong Branch

2023 E4 H28 F
28 April 2023
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