Bank of China Limited — Hong Kong Branch

2020 Annual Financial Disclosure Statement

This is the Annual Financial Disclosure Statement issued by the Branch for the year ended
31 December 2020. The information stated is not audited. It contains the applicable
disclosures required by the Banking (Disclosure) Rules and the Supervisory Policy Manual:
- Guideline on the Application of the Banking (Disclosure) Rules issued by the Hong Kong
Monetary Authority. This statement is readily accessible at our office located at 7/F, Bank
of China Tower, 1 Garden Road, Hong Kong. This statement can also be viewed on the
website of Bank of China Limited (http://www.boc.cn/en/aboutboc/ab6/201809/t20180928_
14267748.html). Bank of China Limited is a joint stock company incorporated in the
People's Republic of China with limited liability.
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BANK OF CHINA LIMITED - HONG KONG BRANCH
PERRITROARAT — BEST

1. UR353= 1. Income statement
B 20204 BHZE 2019 %
12 B MM HiLEE 12 H 31 HIEEE
For the year For the year
ended ended
BfFaE 31 December 31 December
Notes 2020 2019
BT BT
HK$’000 HK$'000
FIRUZA Interest income 4,598,956 8,831,269
LEERIEAEFERFIE Interest income calculated using
WA the effective interest method 4,203,833 8,212,650
HAtr Others 395,123 618,619
FREH Interest expense (4,161,367) (8,709,308)
EFEURA Net interest income 437,589 121,961
R E U A Fee and commission income 103,747 94,887
s ¥ dlilc e Fee and commission expense (34,265) (44,792)
BB RASEA Net fee and commission income 69,482 50,095
PO EZ{ L ABRZ Net gain on financial
SR TR instruments at fair value
through profit or loss 4 262,513 552,259
BB AEEEE AR Net gain from disposal of
{th WUl s 2 AR investment in securities at
Zsas fair value through other
comprehensive income 59,469 46,709
DR N o Net gain/(loss) on financial
B 2ZIWEs / (B518) instruments at amortised
cost 44,579 (15)
H A Other operating income 3 -
FEtAR N Total operating income 873,635 771,009
HE AR Net reversal of impairment
allowances 505 10,959
JREBUT A Net operating income 874,140 781,968
ey Operating expenses 5 (122,882) (106,280)
BT Profit before taxation 751,258 675,688
b3 oar] Taxation (122,798) (112,096)

EFERF Profit for the year 628,460 563,592




BANK OF CHINA LIMITED - HONG KONG BRANCH
FESITROARAE — FEST

2. BERESE 2. Balance sheet
#2020 &
125 314 #2020 £
At 31 6H30H
FRTEE December At 30 June
Notes 2020 2020
AT HEMET5T
HK$'000 HKS$'000
RE Assets
FERUERTT B HoAth & R A Y Balances with banks and other financial
£E6% institutions 6 14,708,790 23,825,834
TERT RN TRIGSBR Balances with central bank 11 11
TESRTT R A R — Placements with banks and other
+ A RNEE L E T financial institutions maturing
)ii'4 between one and twelve months 6 75,220,877 89,647,628
SRIT R HA SR SR Advances to banks and other financial
institutions 6 46,967,913 50,300,509
PN EE(EET ABR S Financial assets at fair value through
A profit or loss 7 9,688,427 16,546,820
TTESRTE Derivative financial instruments 8 15,771,557 4,824,504
BHEHE Investment in securities 9 45,475,289 48,697,352
i - BRPL RS Properties, plant and equipment 9,441 156,614
TEA 8% A R B A R iR TE Prepayment and other receivables 6 1,617,438 2,724,596
HEELEH Total assets 209,459,743 236,582,868
& Liabilities
FEBPINE AL AR Deposits and balances from banks and
IS SRIT B EH A S R other financial institutions designated
IR KA at fair value through profit or loss 4,574,189 8,726,933
Sl At B 2 SRIT R H Deposits and balances from banks and
RN TR SR other financial institutions at
amortised cost 10 27,960,523 36,708,313
FiEamT R Derivative financial instruments 8 15,121,807 5,216,700
HEBDNEEE(RET A Certificates of deposit in issue
RZESTERE designated at fair value through profit
or loss 28,113,356 16,550,207
HEBLINEEESEE AR Debt securities in issue designated at
W ST EBEEE fair value through profit or loss 7,357,798 11,296,187
LU AT B C83TE Certificates of deposit in issue at
Rk amortised cost 47,368,632 64,835,020
DA SRR AT B 2 T AT Debt securities in issue at amortised
B % cost 77,380,447 91,139,443
FEATHETE B L (e Accruals and other liabilities 10 183,980 1,244,110
FERTIIEE Current tax liabilities 142,287 101,409
PEIERITHE Deferred tax liabilities 11,564 11,346
& Total liabilities 208,224,583 235,829,668
) %3 Equity
545 Reserve 1,235,160 753,200
BE RPN Total liabilities and equity 209,459,743 236,582,868




BANK OF CHINA LIMITED - HONG KONG BRANCH

PEERITREAERAT — FEST

3. EEREEAERFEA 3. Remuneration of Senior Management and Key Personnel
BRI

RIS IE B Remuneration of Senior Management and Key Personnel in 2020 has not yet been
57T 2020 FHIEBEMAE finalised in accordance with the Group's remuneration policy. The Branch will disclose
BTN B BN A B the relevant information in the 2021 Interim Financial Disclosure Statement.

PR « F R 2021

FEHVERBNTT PGB

FhihEE -

4. DIANTFEEE{EEF AR 4. Net gain on financial instruments at fair value through profit
B2 SR T RPN or loss

BE 2020 4 W7 2019 48
12 4 31 BibER 12 A 31 Hib&EE
For the year ended For the year ended
31 December 31 December
2020 2019
AT BT
HK$’000 HK$'000
REIMNERZ SRR Net gain arising from trading in
foreign currencies 248,961 319,844
KEFFETER S AR Net gain on securities held for trading
FES purpose 341,727 393,398
2 E HALAL SRS SE Net loss from other trading activities (320,807) (247,381)
HAIER BHEEE (5518) Net (loss)/gain from other non-trading
U3 investments (7,368) 86,398
262,513 552,259
5. BT Y 5. Operating expenses
BE 2020 = HE 2019 %
12 8 31 HibEE 12 A 31 HIEFEE
For the year ended For the year ended
31 December 31 December
2020 2019
T AT
HK$’000 HK$'000
ANEHH Staff costs 79,019 62,743
BERRHEY Premises and equipment expenses 5,038 5,466
e Depreciation 13,048 11,848
EEE R Telephone and communication 13,707 13,448
AR R BT FE Legal and professional fee 7,029 5,899
HAPZEHH Other operating expenses 5,041 6,876
122,882 106,280




BANK OF CHINA LIMITED - HONG KONG BRANCH

P EISRIT IR IR

6. FRUBINRERNIEEE 6.

TFIERIT B B SRR R
B E
- GFRUBINFESE
- FERCEAMIRTT MRt

AT R SR — T
— 18 PO R
g

- FRCBIMEER
- FRHMIRIT R SRR

SRIT R At A B
B
- FHUES MR
- AT R R R

TR H R R AR
Lo
- FRUBSNEERE
- Hth

BT

Amount due from overseas offices

Balances with banks and other
financial institutions, in which:

- due from overseas offices
- due from other banks and
financial institutions

Placements with banks and other
financial institutions maturing
between one and twelve months,
in which:

- due from overseas offices
- due from other banks and
financial institutions

Advances to banks and other
financial institutions™, in which:

- due from overseas offices
- due from other banks and
financial institutions

Prepayment and other receivables,
in which:
- due from overseas offices
- others

B 2020 &£ #2020
125 31 H 6 H 30 H
At 31 December At 30 June
2020 2020
BT BT
HK$’000 HK$'000
13,660,026 23,219,424
1,048,764 606,410
14,708,790 23,825,834
75,220,877 89,477,550
- 170,078
75,220,877 89,647,628
46,967,913 50,300,508
46,967,913 50,300,509
68,266 91,050
1,549,172 2,633,546
1,617,438 2,724,596




BANK OF CHINA LIMITED - HONG KONG BRANCH

HESRTTRR AR AT — FTHST

6. EEIMNREREASEE 6. Amount due from overseas offices (continued)
(80D

#2020 &£ #2020 £
12831 H 6H30H
At 31 December At 30 June
2020 2020
BT BT
HK$'000 HK$'000
FRUSINRSBER S - Amount due from overseas offices:
- TERGRIT R H S abis - Balances with banks and other
HyeEeR financial institutions 13,660,026 23,219,424
- TESRYT R E A SRR — - Placements with banks and other
24+ EH AT financial institutions maturing
EHIER between one and twelve months 75,220,877 89,477,550
- SRAT R Eth SRR - Advances to banks and other
financial institutions 46,967,913 50,300,509
- TEfE R R A BRI - Prepayment and other
receivables 68,266 91,050
135,917,082 163,088,533

* 2020412 B 31 H  HER *As at 31 December 2020, there were no impaired, overdue or rescheduled advances to banks and
8~ M e A 2 SRIT R LA
ERMEIM SR (2020 426 H 30
H:ag)-

other financial institutions (30 June 2020: Nil).



BANK OF CHINA LIMITED - HONG KONG BRANCH

PEERTRMDBEIRAE — FHEZT

7. DIANFEEEEET AIE 7. Financial assets at fair value through profit or loss
HZEREE

#2020 &£ 7 2020 £
12531 B 6 H30H
At 31 December At 30 June
2020 2020
BT BT
HK$’000 HK$'000
R B Trading securities
- {555 - Debt securities 2,206,786 1,034,106
- TGRS - Certificates of deposit 6,351,240 6,452,930
8,558,026 7,487,036
RERLUNEEE LT AEE Financial assets designated at fair
CERERE value through profit or loss
- {BFGsE% - Debt securities 1,130,401 7,796,719
- TEEREE - Certificates of deposit - 1,263,065
1,130,401 9,059,784
9,688,427 16,546,820




BANK OF CHINA LIMITED - HONG KONG BRANCH

s o P . pr—— “ P —
HESRTIMGBRAE — BEDT
8. LM TE 8. Derivative financial instruments
B 2020 ££ #2020 &
128318 6 H30H
At 31 December At 30 June
2020 2020
EETT AT
HK$'000 HK$'000
G RO Contract/notional amounts
PERESEY Exchange rate contracts 727,555,558 943,843,153
FREY Interest rate contracts 6,842,991 11,657,740
734,398,549 955,500,893
INEAE B Fair value assets
PEFREH Exchange rate contracts 15,536,043 4,539,237
FIBEH Interest rate contracts 235,514 285,267
15,771,557 4,824,504
NEEEH Fair value liabilities
HERGEY Exchange rate contracts (15,086,632) (4,874,073)
FIZGHY Interest rate contracts (35,175) (342,627)
(15,121,807) (5,216,700)
ST REZ AEHENZ There is no effect of valid bilateral netting agreement on the fair values of the
AR RS E derivative financial instruments.
Pt -



BANK OF CHINA LIMITED - HONG KONG BRANCH
FEBRTRMARAE - FEST

9. HHEHE 9. Investment in securities
2020 £ F> 2020 4
1283 E 6 H30H
At 31 December At 30 June
2020 2020
BYETTT BT
HK$’000 HK$'000
DA B B A H AU Investment in securities at fair value
frd o siie through other comprehensive
income
- S - Debt securities 30,258,431 30,853,105
- FEGH - Certificates of deposit 13,932,027 14,683,900
44,190,458 45,537,005
PABEGR AT 8 7 R Investment in securities at amortised
cost
- (TGS - Debt securities 1,284,988 3,160,896
- B R - Impairment allowances (157) (549)
1,284,831 3,160,347
45,475,289 48,697,352




BANK OF CHINA LIMITED - HONG KONG BRANCH
FEERITRGARLE — TFHEZT
10. &R ESMNIBPEFRRISEE  10. Amount due to overseas offices

2020 2020 4
12831 H 6H30H
At 31 December At 30 June
2020 2020
HEET T ARTT
HK$’000 HK$'000
DU R AR 2 R1T R itk Deposits and balances from banks
SRMBIE RS - & and other financial institutions at
e amortised cost, in which:
- EEXORIMNRER - due to overseas offices 10,197,454 10,639,029
- EERHEANSRIT R R - due to other banks and financial
institutions 17,763,069 26,069,284
27,960,523 36,708,313
FEGTHRTE R A &g » Eb . Accruals and other liabilities, in
which:
- EEXCEINBER - due to overseas offices 1,209 1,932
- Hip - others 182,771 1,242,178
183,980 1,244,110
ERBIMRERA S Amount due to overseas offices:
- DABESRRCAS ST B SRIT R - Deposits and balances from
H{SRUEE T3 banks and other financial
FbEee institutions at amortised cost 10,197,454 10,639,029
- FE{THRIER Ef & - Accruals and other liabilities 1,209 1,932
10,198,663 10,640,961




BANK OF CHINA LIMITED - HONG KONG BRANCH

HESRTAARAT —

1. BRER

TRV ERE S BB 3
oM AR o SIS ETIIR
BRTRESNER SN THH
TENHERT B ) REERERTRL -

BT

11. Currency concentrations

The following is a summary of the major foreign currency exposures other than reporting
currency. The net options position is calculated based on the basis of delta-weighted
positions of all foreign exchange options contracts.

#H20204£128318
At 31 December 2020

AEEETEE
Equivalent in million of HK$
Fel His SMELRE
#EiT HE e E New Other Total
US Japanese Australian Pound ARR B Taiwan foreign foreign
Dollars Yen Dollars Sterling Renminbi Euro Dollar currencies currencies
HgEAEE  Spotassets 164,916 43 750 2 26,466 11,554 - 752 204,483
REaft  Spotliabilites  (148,987) - (739) - (28,747)  (1,234) - (12)  (179,719)
BB A Forward
purchases 327,382 41 302 7,258 302,291 49,411 - 62 686,747
BUHEE Forward sales  (328,308) (42) (311)  (7,259) (313,013) {59,245) - (740)  (708,918)
WIHERLF5E  Netoptions
position {10,870} - 1 - 10,865 4 - - -
& (#) #8 Netlong/(short)
R position 4,133 42 3 1 (2,138) 490 - 62 2,593
EHE M & A% Net structural
b x| position - R - . . . . . .
2020426 H 30 [
At 30 June 2020
EEMEEITERE
Equivalent in million of HK$
ol HEfh FMEEE
E5TH HE BT BEEE New Other Total
US Japanese Australian Pound NG ez Taiwan foreign foreign
Dollars Yen Dollars Sterling  Renminbi Euro Dollar currencies  currencies
W Spot assets 190,695 12 674 3 19,344 12,396 - 2,010 225,134
BT Spot liabilities  (178,815) - (674) - (14,531) (1,605) - - (195,625)
BB A Forward
purchases 423,804 3,971 169 6,971 360,547 56,839 116 4,206 856,623
B Forward sales (430,755) (3,934) (173) (6,871) (368,326) (67,403} (235) (6,128) (883,923)
Hit#43;9%8  Net options
position (3,343) - - 3,320 3 - - (20)
.7 (§) 85 Netlong/(short)
Pk position 1,586 49 (4) 3 354 230 (119) 90 2,189

L% M B 4% Net structural
il position -

- 10 -



BANK OF CHINA LIMITED - HONG KONG BRANCH
HESRITIOBIRAE — THEST
12. BB (ERE 12. International claims

EAEZR EE DA R JE Claims on individual countries/regions, after risk transfer, amounting to 10% or more of
Cg g A AR R R R the aggregate international claims are shown as follows:
10% BUBL B2 (BT ¢

B2020FE 128 318
At 31 December 2020

JESRITRARE
Non-bank private sector
FESRIT
SRS El
BT Non-bank NS
BT Official financial  Non-financial Bt
Banks sector institutions  private sector Total
HEHE R BHEEETT BEEET EREEET EEEET
HK$'m HK$'m HK$’'m HK$’'m HK$'m
T KE Developing Asia and
Pacific 176,185 4,321 1,110 6,834 188,450
Hrp e Of which:
P ER A Chinese Mainland 176,185 4,321 1,110 6,834 188,450

7202046 H 30H

At 30 June 2020
FESRITRL A SRS
Non-bank private sector
JESRIT
SRS Fedem
Btk Non-bank FAAMERE
BT Official financial Non-financial it
Banks sector institutions private sector Total
BT ET BEEEETT A EHET AREET BIEET
HK$'m HK$'m HK$'m HK$'m HK$'m
#EhiERE Developing Asia and
Pacific 208,288 6,625 2,652 6,237 223,802
Horfa e Of which:
B AR Chinese Mainland 208,288 6,625 2,652 6,237 223,802

- 11 -



BANK OF CHINA LIMITED - HONG KONG BRANCH
PRSI TIRGARAE — BEST

13. FRERITHIA M B R AR
&

13. Non-bank Mainland exposures

2020412 H 31 H
At 31 December 2020

&¥EER AEAMEARN  HEEAHER)
HE By R HYE R AR
ltems in On-balance Off-balance LB R R IR
the HKMA sheet sheet Total
return exposure exposure exposure
BT BT BT
HK$’000 HK$'000 HK$'000
POLET - P BN Central government, central
HYBERS - BB AE R government-owned entities
GH b and their subsidiaries and
joint ventures 1 10,050,596 - 10,050,596
HOFBUR ~ 05 EURE Local governments, local
AR ~ HIRA SR government-owned entities
B and their subsidiaries and
joint ventures 2 673,374 - 673,374
o BB FE BB LA A PRC nationals residing in
BEA R IRRS - B Mainland or other entities
BANEEEEPHE incorporated in Maintand and
their subsidiaries and joint
ventures 3 119,898 - 119,898
ST Lk E—rE g Other entities of central
BUTF Ay i government not reported in
item 1 above 4 - - .
TS L T T Other entities of local
BUF R R s governments not reported in
item 2 above 5 - - -
PR NE RE TS PRC nationals residing outside
SRR - HRREE Mainland or entities
REVEE incorporated outside
Mainland where the credit is
granted for use in Mainland 6 - - -
Az S HF AR Other counterparties where the
HEuhR BIRRITRIPAE exposures are considered to
R be non-bank Mainland
exposures 7 - - -
aast Total 8 10,843,868 - 10,843,868
HIBHEH SR A AT Total assets after provision 9 209,709,874
TR AR AR R On-balance sheet exposures as
R E St percentage of total assets 10 517%

- 12 -



BANK OF CHINA LIMITED - HONG KONG BRANCH

hESRITIRIDERAT — FBHEDT

13. FESRITHI AR E R A
7 (8)

13. Non-bank Mainland exposures (continued)

202046 H 30 H

At 30 June 2020
SEREE  AEAMRN WE&HERSN)
HE By g R i Fy B AR i
tems in On-balance Off-balance FRN i eyt
the HKMA sheet sheet Total
return exposure exposure exposure
BT HERTTT BETT
HK$'000 HK$'000 HK$'000
HHE - PREBUNEA Central government, central
Bk - HETEAE K government-owned entities
HHREK and their subsidiaries and
joint ventures 1 8,743,043 - 8,743,043
HoFEURF - B Local governments, local
HybERE - HHBRAE K government-owned entities
EHELH and their subsidiaries and
joint ventures 2 1,862,909 - 1,962,809
o B A S R B At PRC nationals residing in
EEARE MBS - Mainland or other entities
BAE R EER incorporated in Mainland and
their subsidiaries and joint
ventures 3 120,404 - 120,404
TEET Ll —-TH R Other entities of central
B EAARS government not reported in
item 1 above 4 33,700 - 33,700
FEfEr Lalisg iy Other entities of local
BUR PRyt governments not reported in
item 2 above 5 - - -
RIS M REEEISN PRC nationals residing outside
TR HAE Mainland or entities
PREHEEE incorporated outside
Mainland where the credit is
granted for use in Mainland 6 - - -
HAh A7 SR E R Other counterparties where the
WeHE R A IEERITHIA exposures are considered to
JE R R be non-bank Maintand
exposures 7 - - -
st Total 8 10,860,056 - 10,860,056
HIRCE S BN R Total assets after provision 9 _ 236,967,081
HE S R R s R I On-balance sheet exposures as
(SR ESREE S percentage of total assets 10 4.58%

- 13 -



BANK OF CHINA LIMITED - HONG KONG BRANCH

PRI TR AR A E]
14. R

(a) FBhIELER LR

B AR LRI

BN SRRy (E
REDN BN E AR
R Z 28w s

BEST

14. Liquidity information

{a) Liquidity maintenance ratio

ZBE%EE ZEHSRRE
2020 &£ 2019 &

124 31H 12H31H
Three months Three months
ended ended

31 December 2020 31 December 2019

Average value of liquidity
maintenance ratio 520.85% 454.82%

The average value of liquidity maintenance ratio is calculated based on the
arithmetic mean of the average value of liquidity maintenance ratio for each
calendar month as reported in the HKMA return of liquidity position submitted for

WIS H e 4R L 3Ry the reporting period.
SEE{E BN IR E -

(b) ZLESEER (b) Core funding ratio

ZEAZEEE SEASHEE
2020 2019 4
12H 31 H 12 H31H
Three months Three months
ended ended
31 December 2020 31 December 2019
¥ E SRR EE Average value of core funding ratio 106.56% 100.89%
O E SR E R i The average value of core funding ratio is calculated based on the arithmetic mean
AN 78RR 2> of the average value of core funding ratio for each calendar month as reported in

SEHHHRHENEA¥ the HKMA return of liquidity position submitted for the reporting period.

R EREEITT
AW -

e R R R TR R The liquidity risk refers to the risk that a bank fails to acquire adequate funds in a timely
B BERIFEEERE manner or fails to do so at a reasonable cost to meet the needs for asset growth or
HEIED OB A R deal with repayment of debts at maturity though it is solvent. Factors affecting liquidity
BARHRSUENEENER risk mainly include difficulties in converting assets into cash, reduced financing ability,

FRBEHHEEERE - S8R and inability to fully recover funds taken out.

PiRREERNRAEAE
SRR - RETAE I TR - R
AT e B -

- 14 -



BANK OF CHINA LIMITED - HONG KONG BRANCH
PESRITRL D BIRAE EEMMT
14. FEEER (8) 14. Liquidity information (continued)

T RE R E MRS
B AR TR ERE
HANRAHERY - HEA
(ML R e - BITAR
TBRAE © ST BRI R -
B EM NS R E R
Bl & BRRITHIT ERIRGE
B R T AR R T B B A -

LU R Sy Bl B E A
HATTIE

AT IR AR B M R b
BESRES | ERMBRIERE 65
BTSRRI TR
RS - HRCE B A BEREY
T BECRTERRE LT AR
HEERATEREHEIIT
T HE ST
g -

AT E HIRSEE - B R
BMEONTSHOMEESERE
B FRE B LRETE  $E R
AR EOSEER  BE
2020 FVITER » AFT EHR
HEMTEEETERESR
5.78% -

12 H 31 B - K{THEESY
Ei 5 E BRI IR T

HE AR RER
HEAKRNANEE
FREEEHO

Our liquidity risk management framework is as follows: The decision-making body,
composed of the management, Risk Management and Internal Control Committee, and
Asset and Liability Management Committee, performs the function of making decisions.
The executive body, consisting of related business teams and risk management and
internal control teams, fulfills functions of implementation and management. The
internal audit assumes the function of audit supervision. The above functions are
reported to regulators and the Head Office respectively as required.

We adhere to a prudent liquidity risk management strategy: We manage liquidity of
each kind of business mainly based on regulatory rules, business environment of the
market and our business development strategy to ensure timely fund acquisition and
payment in emergencies and to achieve stable operation and sound development of
Hong Kong Branch.

We control concentration of assets and liabilites and mismatch risk by setting
indicators such as term mismatch, single currency exposure and total financing gap.
As of the end of the fourth quarter of 2020, the highest concentration of liabilities
among the Branch's major financing institutions was 5.78%.

As at December 31, the Branch's analysis based on the remaining period at balance

sheet date to the contractual maturity date is as follows :

2020128 31 H
At 31 December 2020

18R 1EME

Within one year Over one year

BRETIT AT

HK$'000 HK$'000

Total on-balance sheet assets 136,710,897 72,748,846
Total on-balance sheet liabilities 155,928,702 52,295,881
Net Liquidity Gap (19,217,805) 20,452,965

- 15 -



BANK OF CHINA LIMITED - HONG KONG BRANCH
PSR TR (A PR A E] EREST
14, mEntEER (8) 14, Liquidity information (continued)

REARMRANEESSE
B AR R A
RME SO

ERRB R EEL S A7
FRE I SR E A
Gt DECE IR TRRE)
MEREIRER - AN - 1T
BB T R BRI - 5t
8 - BERRIHE -

FITHEEHEBEHE - T
15 18 B 1R B T R I 0 A
B TR I TR —
8 AR - BERAITH
R S TS THTEL B
A SO - 2020 £
FERREE TR - TR
BERT  THATHENEN
% WSRO EH
i 4.56 % -

B iR B BB B FE B A
T3 RITHIE TR R IE
wiRE EREE RERLAE
T~ AR A E AR - TEETTE S
EMFEFE - AR
JELTHEGHEESE  ARBH
BRSPS REET -

R2019FE 12 531 H
At 31 December 2019

1 4R 1HERLE

Within one year Over one year

BETTT AT

HK$'000 HK$'000

Total on-balance sheet assets 163,563,310 89,172,767
Total on-balance sheet liabilities 198,645,125 52,811,424
Net Liquidity Gap (35,081,815) 36,361,343

Meanwhile, we continuously optimize and reasonably arrange for the structure of
assets and liabilities and diversify sources of funds according to the macroeconomic
situation to ensure continuous and effective control of liquidity risk. We have specified
the identification, measurement, monitoring and reporting of liquidity indicators.

We conduct quarterly stress tests on our own crisis, market crisis and consolidation
scenarios and forecast the gap in the coming month under stress scenarios to ensure
that we can fill the financing gap with our liquidity bonds held at the discount rate
predetermined. During the stress test at the end of the fourth quarter of 2020, under
the maximum stress scenario, Hong Kong Branch could fill 4.56 times the cash flow
gap through bonds sold at a discount.

To strengthen our capabilities of dealing with liquidity risk, we have formulated a
contingency plan for liquidity risk, mainly including measures for early warnings and
monitoring, crisis reporting mechanism, course of action and implementation
procedures. We conduct drills of the contingency plan for liquidity risk annually, and
timely assess and revise the plan based on needs.

- 16 -
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RIS TR A IR A E]
15. SR1T&REEH

A5 i RE R Uk o B SR AT
HISRTR ROk -

(a) AERREEFLRLEE

i
op

Lo EE

GERATRRE

* EROTARERLRERE (F
SEERITHAEHE (BUTH
SFARRBUE PR ST AT
=

£

(b) EARAHE

PRI AT

RS

=St ]

eV direct

& PHERREE

BRI

15. Consolidated bank information

This note represents the consolidated bank information for the Bank of China Limited

Group.

(a) Capital and capital adequacy ratio

7 2020 2020 &
128318 6 H30H
At 31 December At 30 June
2020 2020
AREEHET ANR¥EHERT
RMB’'m RMB'm
Consolidated amount
of shareholders’ funds 2,038,419 1,958,442
Consolidated capital adequacy ratio* 16.22% 15.42%

* The consolidated capital adequacy ratios are calculated under the advanced approaches in

accordance with Capital Rules for Commercial Banks (Provisional) and related reguiations.

(b) Other financial information

BE 2020

12 M1 BHIEEE
For the year ended
31 December

HE 2019 4

12 H 31 HILERE
For the year ended
31 December

2020 2019

ARBEET ARWEET

RMB’'m RMB'm

Profit before taxation 246,378 250,645

#2020 £ #2020 £

128318 6 H30H

At 31 December At 30 June

2020 2020

AREEET ANREEHET

RMB’'m RMB'm
Total assets 24,402,659 24,152,855
Total liabilities 22,239,822 22,064,242
Total loans and advances 13,848,304 13,670,820
Total customer deposits 16,879,171 17,090,217
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BANK OF CHINA LIMITED - HONG KONG BRANCH
HEESRTROAERAE — FEIT
16. H EEIEREH 16. Statement of Compliance

AOTHEE 2020 £EEH This 2020 Annual Financial Disclosure Statement contains the applicable disclosures
HIEHRy e EEST required by the Banking (Disclosure) Rules and the Supervisory Policy Manual: -
WARRITE () BB Guideline on the application of the Banking (Disclosure) Rules issued by the Hong
EHSHEHEREANEEK Kong Monetary Authority.

RFEMZRITHE () S

BIFEFES VK -

MBI R T (T 2 TE 3 The information contained in the disclosure statement is not false or misleading in any
JEE B E R - I IR material respect, and that the operations of the Branch are clearly explained.
fEFER TSR -

BEIE Le Yan
porigsi Chief Executive

PRI THE (IR LN E] — AT
Bank of China Limited - Hong Kong Branch

2021 £4 29 H
29 April 2021
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