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AEER 2 FE NI

UNAUDITED CONSOLIDATED INCOME STATEMENT

#H =6 A30H 161 A For the six months ended 30 June

(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

Variance
BaE Bkt
Note 2023 2022 %
FEWA Interest income 3 5,287,211 2,696,963
FEZH Interest expense 3 (3,018,194) (679,913)
R E WA Net interest income 2,269,017 2,017,050 12.5
PR7% & KA UA Fee and commission income 4 474,544 564,004
AR E RMeZH Fee and commission expense 4 (96,870) (82,402)
FREERFASBRA Net fee and commission income 377,674 481,602 (21.6)
FER WA Net trading income 5 6,500 89,108
HAtb @A Other operating income 6 38,236 31,245
EEWA Operating income 2,691,427 2,619,005 2.8
EIEX Operating expenses 7 (1,538,079)  (1,395,415) 10.2
BRI EE B 2 & ERT Operating profit before impairment
losses 1,153,348 1,223,590 (5.7)
EERERE Credit impairment losses 8 (156,893) (305,055) (48.6)
HRETREREEEEZ Operating profit before gains and
Wi K& BB AT 2 & E R T losses on certain investments and
fixed assets 996,455 918,535 8.5
HEEMETEE FHE Net loss on disposal of other fixed
assets (1,309) (426)
HE LA ARSI BRI S B EE  Net gain on disposal of financial
2R assets at amortised cost - 24
JEIREEE DR 2 ELE Share of results of an associate 9 430,240 453,747
B N EIEE 2 REEE Impairment loss on investment in an
associate 9 (232,000) (139,000)
BRELEEEAEIREZEE  Loss on deemed disposal of
investment in an associate (6) -
e R HI B 2 345 Share of results of jointly controlled
entities 13,784 12,736
BRELATRER Profit before taxation 1,207,164 1,245,616 (3.1)
HiIE Taxation 10 (99,964) (158,707)
HEER Profit for the period 1,107,200 1,086,909
KRE Dividend
H EARR R Interim dividend 142,600 139,500

RETIRITAR AT 2023 F R HABI I Bk




ARBER ZFEEEHNRER
UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#H =6 A30H 16 A For the six months ended 30 June
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2023 2022
HEER Profit for the period 1,107,200 1,086,909
HEHEMEEEE Other comprehensive loss for the period
Al EF AR EANERIRRIER - ltems that may be reclassified to the consolidated
income statement:
BHERE Investments in securities
WA EEREE S ALMEE Net change in fair value of debt instruments
WEMEFSTAZ A FEZEFE at fair value through other comprehensive
income 131,494 (595,340)
iR g AR ENBE G2 Share of other comprehensive income/(loss) of
Hib 2wk () an associate accounted for using the equity
method 123,295 (63,149)
WATEEREZ S ALMEE Net change in allowance for expected credit
WEMES LA BHREERBER losses of debt instruments at fair value
HE)HE through other comprehensive income (9,132) (14,457)
B Lt 2 IRERIE Deferred income tax related to the above (18,619) 91,893
227,038 (581,053)
BMEBIMEB B IRAER =2 Exchange differences arising on translation of the
financial statements of foreign entities (314,537) (384,843)
TeEFHDBEGE WAKRNIER ¢ ltems that will not be reclassified to the

consolidated income statement:

AATHERE B EZE T ARMEE Net change in fair value of equity instruments at
War st TR A EZEFE fair value through other comprehensive income 55,581 (42)
B iz FRIEFIE Deferred income tax related to the above (3,402) 12
52,179 (30)
HNBIEE Z SHEEtmE2EER Other comprehensive loss for the period, net of tax (35,320) (965,926)
MRBIBEA 2B EKEAEE Total comprehensive income for the period,
net of tax 1,071,880 120,983
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AEER 2 FEMBARR R

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(LA T TSR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2023F 2022F
6H30H 12A31H
i As at As at
Note 30Jun 2023 31 Dec 2022
BE ASSETS
e RIERITHER Cash and balances with banks 16,286,219 17,800,880
FIRIT1E1218 A A2 HIR 1751 Placements with banks maturing between one and
twelve months 3,978,059 8,616,565
RHER S RENES Trading securities 11 141,141 562,161
UAFETEAEEHABRNEMERE  Financial assets at fair value through profit or loss 11 9,562 9,303
TEemIT A Derivative financial instruments 12 4,290,911 3,901,236
EEESRREMER Advances and other accounts 13 146,299,492 142,714,799
UAFETEAEEH ALMEEKEA  Financial assets at fair value through other
TREE comprehensive income 15 38,077,633 38,617,851
AR AR SR EE Financial assets at amortised cost 16 35,309,015 32,926,090
B NRIRE Investment in an associate 9 2,016,390 2,159,290
LR EERE Investments in jointly controlled entities 136,856 123,072
S Goodwill 713,451 713,451
B EE Intangible assets 61,005 61,005
TEREMETEEE Premises and other fixed assets 17 3,516,845 3,645,703
REME Investment properties 18 802,693 802,693
EERIREE Deferred income tax assets 23 192,186 262,273
BES Total assets 251,831,458 252,916,372
=1 LIABILITIES
RITER Deposits from banks 1,571,096 4,112,493
TEeRIT A Derivative financial instruments 12 1,364,766 997,637
HEXHRENaE Trading liabilities 99,609 730,491
BFEER Deposits from customers 19 202,489,325 199,802,595
BRBITHERE Certificates of deposit issued 20 2,688,932 4,228,983
RIEER Subordinated notes 21 3,833,542 3,801,495
HipfR A MaR Other accounts and accruals 22 7,865,825 7,915,029
BIEtIRaE Current income tax liabilities 245,549 284,453
EERIBAE Deferred income tax liabilities 23 39,717 36,267
SESE Total liabilities 220,198,361 221,909,443
B EQUITY
e Share capital 6,200,000 6,200,000
HEib#E(BERERH) Other reserves (including retained earnings) 24 24,265,287 23,639,119
BRES Shareholders’ funds 30,465,287 29,839,119
EIMERMTE Additional equity instruments 1,167,810 1,167,810
EEEE Total equity 31,633,097 31,006,929
EzRaEa Total equity and liabilities 251,831,458 252,916,372
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H 2202346 A30H 161 A For the six months ended 30 June 2023
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

AEERZRERE

AETRREEER
Attributable to the
shareholders of the Bank

#BBE

BIMERM
I8
BRA  HftfE  REEF  Additional  BEAF
Share Other Retained equity Total
capital reserves earnings instruments equity
202311 &R Balance at 1 January 2023 6,200,000 562,022 23,077,097 1,167,810 31,006,929
R Profit for the period - - 1,107,200 - 1,107,200
HRAMEEEE Other comprehensive loss for the period - (35,320) - - (35,320)
DARRAESZ 5 AR 0 1 A LT Provision for equity-settled share-based
E T compensation - 55 - - 55
BIMER M T A ZREHA Distribution payment of additional equity
instruments - - (67,567) - (67,567)
2022 RHRR S 2022 final dividend - - (378,200) - (378,200)
20236830 H &tk Balance at 30 June 2023 6,200,000 526,757 23,738,530 1,167,810 31,633,097
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AEERZIRERERER
UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H Z2023%6 A30H 161 A For the six months ended 30 June 2023
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

ARITREE R
Attributable to the
shareholders of the Bank
MR
T&
A EffE REAF Addional  ERAE
Share Other Retained equity Total
capital reserves earnings  instruments equity
2022F1 H1B %% Balance at 1 January 2022 6,200,000 1,650,399 21,979,750 898,587 30,728,736
HERF Profit for the period - - 1,086,909 - 1,086,909
HREM 2 EEE Other comprehensive loss for the period - (965,926) - - (965,926)
PARRAESZ 5 AR 0 1 A L Provision for equity-settled share-based
E T compensation - 153 - - 153
BIMERM TR ZREFTUA Distribution payment of additional equity
instruments - - (20,795) - (20,795)
2021 RS 2021 final dividend - - (310,000) - (310,000
202296 A30 A 458k Balance at 30 June 2022 6,200,000 684,626 22,735,864 898,587 30,519,077

6 AFRITARAT 2023F hHAR KK EREK
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UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

#H =6 A30H 16 A For the six months ended 30 June
(LABEE T TAPIR - BB E SN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2023 2022
RETHZ2HERE Cash flows from operating activities
LSRN (TR, RAR S Cash (used in)/generated from operations (432,369) 4,572,026
X ATE TR 2 RS Interest paid on certificates of deposit issued (57,871) (15,444)
EAEBTIEH Hong Kong profits tax paid (89,890) (22,503)
R[] 2 4 B R i N R P A T8 Mainland China and Macau tax refunded 20 -
sER)(FrA) R AR S %5 Net cash (used in)/from operating activities (580,110) 4,534,079
RETEZEHERE Cash flows from investing activities
BETE HMETEENEEYSE Purchase of premises, other fixed assets and
investment properties (40,078) (219,738)
HEEMEFEEMSIIE Proceeds from disposal of other fixed assets 3 74
R EST AR S EE Net cash used in investing activities (40,075) (219,664)
METHZRERE Cash flows from financing activities
RESMER I T B 2 R EGRIE Distribution payment of additional equity instrument (67,567) (20,795)
HEBBZNRK Payment of lease liabilities (74,387) (75,291)
SHREETREEBRERESF L Interest paid on subordinated notes and debt
securities issued (145,266) (79,507)
IREE T B IEAR B Dividend paid on ordinary shares of the Company (378,200) (310,000)
MEEBMARESFE Net cash used in financing activities (665,420) (485,593)
HeRERRKRSER (BY), ENEEE Net (decrease)/increase in cash and cash
equivalents (1,285,605) 3,828,822
HRe RERREIEE Cash and cash equivalents at beginning of the
period 19,260,423 16,042,821
[EREE 28 Effect of foreign exchange rate changes (114,342) (156,029)
BAREERERRSLER Cash and cash equivalents at end of the period 17,860,476 19,715,614
ReERERBSBEEEHR 2O Analysis of the balance of cash and cash
equivalents:
e RIERITH AR Cash and balances with banks 2,020,667 2,815,289
REHEEIMAKIA T 2 @A REHER Money at call and short notice with an original
maturity within three months 11,543,293 15,717,959
BREFEXSHBNE S REZE Treasury bills included in trading securities - 499,058
BIEEUNRAFEAE B EEF T AHMEE Treasury bills included in financial assets at fair
WHENEREENHEZEE value through other comprehensive income 1,987,974 -
[REVHA B E3E A A T 2 FEHRITHI K Placements with banks with an original maturity
within three months 2,308,542 683,308
17,860,476 19,715,614
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RACFE 2 P R B BR Rk Y ot

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

1. —RER
RERATAMR A T ([ARTT ) SR P B A 7 (4778
[AEENESE  RPIRDRIZHEERT 7
HRT R EACIERE S RUARTS o

RRFTH—HEBTBIMOS MR - Mt
REBEZRNER248F RN R D26/ -

RPITZRBERRF  AFeBEEBERQ
R REB—ELETAR -

2. REBERZVBHRRRETEE

REBAREEZ 2 2023F 5 Him & M@K TR
REBGTEAEHRM 2 BB ERIFE345
[hEAR S [T AR S -

N A2023F MR B BITE HRKR 2 BT BROE
EZERBEMBRE

RPHREMBRE2ETHHEER - THitks
RIEE B R RG] 25622 % 55662(3) 5 KK <6553
BOEKZRAEMEREScHEER (BB
$ER]) 2EHZE20229F12 A31 B ILFE 2 ATELR
B BEmE([2022F 6 FFHwE])

2022 FIRA B HRRZZBMBEABERER
R B TREREMETEEDREER TR
HEIENAMNSEE  ARTESHINESQRE
flEE622F 55406(2) « 407(2)k(3){E 2 BEF »

RREERSTEE

REL2023Fh i A M MR TR A 2 5T R
M E I EEAEEB E2022F12 A31HILFE
BB FEAESMIEHRRARA Rl E —5 -

RFTIRITAR AT 2023F FH B B BRK

1. GENERAL INFORMATION

Dah Sing Bank, Limited (the “Bank”) and its subsidiaries (collectively
the “Group”) provide retail banking, commercial banking and related
financial services in Hong Kong, Macau, and the People’s Republic of
China.

The Bank is a licensed financial institution incorporated in Hong Kong.
The address of its registered office is 26th Floor, Dah Sing Financial
Centre, 248 Queen’s Road East, Wanchai, Hong Kong.

The ultimate holding company is Dah Sing Financial Holdings Limited,
a listed company in Hong Kong.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The unaudited 2023 interim condensed consolidated financial
statements of the Group have been prepared in accordance with Hong
Kong Accounting Standard No. 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.

The information set out in these 2023 interim consolidated financial
statements does not constitute statutory consolidated financial
statements.

Certain financial information in the 2023 interim consolidated
financial statements is extracted from the statutory consolidated
financial statements for the year ended 31 December 2022 (the “2022
consolidated financial statements”) which have been delivered to the
Registrar of Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Hong Kong Companies Ordinance (Cap.622), and
the Hong Kong Monetary Authority (“HKMA?”).

The auditor’s report on the 2022 consolidated financial statements was
unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its report;
and did not contain a statement under section 406(2), 407(2) or (3) of
the Hong Kong Companies Ordinance (Cap.622).

Basis of preparation and accounting policies

The accounting policies and methods of computation used in the
preparation of the 2023 interim condensed consolidated financial
statements are consistent with those used and described in the
Group’s annual audited financial statements for the year ended 31
December 2022.



RACE 2 T H B F I BR R aR MY T

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2. ARBEERZHEBRRRDTEER @)

RREER B @

2B 8202351 A1 B RRAERSINARER 2 B EM
BHREERNRESEMEAEEEEATE -

Fr S AR - BB RRAR A BTSRRI LAE
BFIAL(FAEIT) IR - WEEESHER2023
F8H22B A ©

it rh R BAAR S I IS AR RIS E X ©

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and accounting policies (Continued)

There are no HKFRSs or interpretations that are effective from 1
January 2023 or not yet effective that would be expected to have a
material impact on the Group.

The interim condensed consolidated financial statements are
presented in thousands of Hong Kong dollars (HK$°000), unless
otherwise stated, and were approved by the Board of Directors for issue
on 22 August 2023.

These interim condensed consolidated financial statements have not
been audited.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023
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RACFE 2 P R B BR Rk Y ot
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

3. BFEAEWA 3. NET INTEREST INCOME
#HZE6A30H 161 A For the six months ended 30 June
2023 2022
FEWA Interest income
e RERITHEE S Cash and balances with banks 361,517 79,972
BHIEE Investments in securities 1,765,275 592,237
FHEHEREEMIRE Advances and other accounts 3,160,419 2,024,754
5,287,211 2,696,963
FE X H Interest expense
RTINS EPER Deposits from banks/Deposits from
customers 2,732,263 590,087
BT RE Certificates of deposit issued 108,271 22,125
BIEER Subordinated notes 145,517 55,663
HERE Lease liabilities 3,678 4,288
A Others 28,465 7,750
3,018,194 679,913
FEWAEE Included within interest income
—BEX S ABNERF KA AT EZ - Trading securities and financial
BEEHFABZNEMEE assets at fair value through profit
or loss 5,026 3,219
—UAFEFEHAEEEH A L 2 EKEL - Financial assets at fair value through
EEEE other comprehensive income 1,170,170 279,174
— A SR AT BRI & BB B - Financial assets at amortised cost 4,112,015 2,414,570
5,287,211 2,696,963
MEXHEE Included within interest expense
—RAUARFEFZHEHEEH S ABEN - Financial liabilities not at fair value
EA=NE through profit or loss 3,015,722 679,418
REZ2023F 2022F6 A30H IEM6EA A » I In the six months ended 30 June 2023 and 2022, there was no interest
EEREREBREZFERA - income recognised on impaired assets.

10  AHFRITER AT 2023 F P EHBRR



RACE 2 T H B F I BR R aR MY T
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

4. FREBERAESWA 4. NET FEE AND COMMISSION INCOME
H =6 H30H L-61E A For the six months ended 30 June
2023 2022
BREERASEA Fee and commission income
RARFEFEEHEE T ABTNESRHEENR Fee and commission income from
BEZRBERASKA financial assets and liabilities not at
fair value through profit or loss
—EBEEUZRBERAS — Credit related fees and commissions 75,986 79,277
—E5mE - Trade finance 23,070 29,084
—fERAFR — Credit card 135,726 115,715
Hib % & RASKRA Other fee and commission income
—EEELRe — Securities brokerage 54,629 81,314
— RS M - Insurance distribution and others 17,290 100,982
—TERERNEEERE - Retail investment and wealth
management services 79,020 87,224
—RITRBERFEE - Bank services and handling fees 35,805 33,436
—HipRGE — Other fees 53,018 36,972
474,544 564,004
REERASIH Fee and commission expense
RARNTFEFEEREEZS T ABRNEREE R Fee and commission expense from
BEZRBEERASEIN financial assets and liabilities not at
fair value through profit or loss
—FEELAS - Handling fees and commission 92,535 78,258
—EfNEMER - Other fees paid 4,335 4,144
96,870 82,402
AEEMBE=FRMHTE X3t CEEERE The Group provides custody, trustee, corporate administration, and
BERRY  -BIUERBHEERUZEAT investment management services to third parties. The assets subject
DREL B SEL SRS M BRENA - to these services are held in a fiduciary capacity and are not included

in these consolidated financial statements.
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11



RACFE 2 P R B BR Rk Y ot
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

5. FEXRFWA 5. NET TRADING INCOME
H =6 H30H L-61E A For the six months ended 30 June
2023 2022
INER 5% (B518), /W Net (loss)/gain arising from dealing in
foreign currencies (17,309) 98,179
BER HREBMES 2 FNE(EE) Net gain/(loss) on trading securities 1,610 (4,361)
REZ S ABOTETRE 2 F i Net gain from derivatives entered into
for trading purpose 20,234 2,155
BAFEE RS R T A2 FieEs/ (518) Net gain/(loss) arising from financial
instruments subject to fair value
hedge 1,269 (2,832)
NAFEEEEZEST AERNERIAZ Net gain/(loss) on financial instruments
Fllas (E51E) at fair value through profit or loss 696 (4,033)
6,500 89,108
6. HZEEWRA 6. OTHER OPERATING INCOME
HZ=6HA30H 1-61E A For the six months ended 30 June
2023 2022
REIRIDIFBE 2N AT EAEBEZEHTA Dividend income from investments in
Hft2EmmEat TRARE 2 REKA equity instruments at fair value
through other comprehensive income,
held at the end of the period
—EWigE - Listed investments 299 253
—JELTIRE - Unlisted investments 19,031 2,290
wEME S WALLRE Gross rental income from investment
properties 7,803 9,422
Hh AU A Other rental income 7,546 8,615
Hm Others 37557 10,665
38,236 31,245

12 AFRITER AT 2023 F P EHBERR



RACE 2 T H B F I BR R aR MY T
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

7. EEXH 7. OPERATING EXPENSES
#HZE6A30H 161 A For the six months ended 30 June
2023 2022
EEFHMEER L (BIEEEF) Employee compensation and benefit
expenses (including directors’
remuneration) 1,043,038 1,020,179
TEREMETEEES L  TREFE Premises and other fixed assets
expenses, excluding depreciation 107,836 99,040
e Depreciation
—TEREMETEE - Premises and other fixed assets
(MEE17(FR)) (Note 17(a)) 104,022 107,433
—BEREZME - Right-of-use properties 72,606 75,069
BEERMEEESH TN Advertising and promotion costs 40,533 40,396
ENfl « A REE Printing, stationery and postage 22,612 15,741
HA Others 147,432 37,557
1,538,079 1,395,415
8. [FEERERE 8. CREDIT IMPAIRMENT LOSSES
#HZ=6A30H 161 A For the six months ended 30 June
2023 2022
T EE (BN R EE) New allowances net of allowance
releases 196,687 335,151
I BB 1 B s 2 ZUR Recoveries of amounts previously
written off (39,794) (30,096)
156,893 305,055
DR : Attributable to:
—REERREBR - Loans and advances to customers 220,825 363,349
—Hfh &R EE — Other financial assets (37,033) (33,480)
— EFURIE R BISER - Loan commitments and financial
guarantees (26,899) (24,814)
156,893 305,055

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023
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RACFE 2 P R B BR Rk Y ot

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

9. BEEBMELTZRE REELEQAAR
&2 RERE

g NG S

RitRERH  AEENBERREERT(TE
BRIT DR A#E E2023566 A30H [E618 A 2
EE - A AEE2EERRTO MRS -
LEREHZE2023F3A31 B IFF1TMES » Wit
K2023F 4 A1HE2023F6 A30H AR EERTT
EMARBENEARHHFENMBEEZE - B
REAREER2023F FFFHEIEERRITZE

=4
i# oo

BENRREZBERE

72023F6H30R - REBIEEERITZREZ
AEEEANISFERREE - At - NEEH
BUTESEERITZINE 2 REEEITR AR A
AR ESEE -

HEARLHAGEEREE(ERER) ME
EZERRITAINESBNZIEZREE - £
REEDRBREREGREZ BERTATMAR
RS MEEEEERTHPHNENZER
REEFERZBEMARRNAELFEE  ER
FERBRREFRRFE - BRARERAEEHEZ
BRIRE D2 Z AN R TIS A EEIRITRA
AT EE o

ETERBEFENSHZREZATRE SR
B ARBEZERMARBRXEETSEHLE
ERAZRNERIEEREEZI2HAE - BRET
BIEHARMRE B EERTT 2 RGN R LB
BEEROTARKAFHEZPHMREHTSRE -
EHEERRTZAKRERETTEETREE
ERHIE -

14 AFRITER AT 2023 F P EHBERR

9. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN
ASSOCIATE

Share of results of an associate

As at the date of this report, the results of the Group’s associate,
Bank of Chongging (“BOCQ”), for the six months ended 30 June 2023
are not yet publicly available. The Group has determined its share of
results of BOCQ for the first half of 2023 by reference to the results
published by BOCQ in particular those attributable to the first quarter
of 2023 ended 31 March 2023, and taking into account the financial
effect of significant transactions or events in the period from 1 April
2023 to 30 June 2023 which BOCQ had made known to the public.

Impairment loss on investment in an associate

At 30 June 2023, the fair value of the Group’s investment in BOCQ
had been below the carrying amount for approximately 9.5 years. On
this basis, the Group continues to perform an impairment test on the
carrying amount of the investment in BOCQ to assess the recoverable
amount.

The impairment test is performed by comparing the recoverable
amount of BOCQ, determined by a value in use (“VIU”) calculation,
with the carrying amount of the investment. The VIU calculation uses
discounted cash flow projections based on management’s estimates of
BOCQ’s earnings and dividends to be paid in future, and the estimated
probable exit value in future after considering the growth of BOCQ and
its net asset value for the medium and longer term. The discount rate
applied to the VIU calculation was estimated with reference to BOCQ’s
cost of equity, which is publicly available in the market.

In performing the VIU calculation to arrive at the recoverable amount
of the investment, the Group considers all relevant factors including
market views and qualitative factors to ensure that the inputs to the
VIU calculation are appropriate. Adjustments need to be made to
reflect the latest situation affecting BOCQ and also market outlook for
the medium and longer term that are relevant in projecting BOCQ’s
future performance. Significant management judgement is required in
estimating the future cash flows of BOCQ.



RACE 2 T H B F I BR R aR MY T

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

9. EHBMENTEE REEATR
B2 R EEE @)

BN RRE ZBERE @

ANE B 56202346 A 30 B 2 ik 17 &R E
o HAERIE K 512.0% (2022412 A31H
12.0%) ' RALTEFEREER 2 ATRKESET
HARRNBE E2022F12 4318 2 25 RERT
$24,675,000,000/8 7014 2 BREE - R BRRES
%8 /232,000,000 7T © ALt © 720234 L F
SR T 1 5 (B 8 £5232,000,000/8 LA K Z IR E
2 {BfE%E2,016,000,0007 7T °

AEARITCEAR B R MBIEZLIEE 2R
BAN  WARITUERERRITZESRER
N o WEZIRERFERNIERVIBIRENRN 2
1,213,000,000/8 7T « ;2% & 2B T EARR
TZEARFTRILE -

10. B\

BB E TR B ER A 5t FERR B0 I AL &
16.5% (20224 : 16.5% ) IR B2 - R EIAH
SR PR R0 IR BB A R B SR B Pk 2N S B A
EStblE r RITREAE -

EEHBERRAAEEINERER  BKRBZSE
HIRBEF BN REEN THREATER 25
TR BIER

9. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN
ASSOCIATE (Continued)

Impairment loss on investment in an associate (Continued)

The latest impairment test performed by the Group for the position
as at 30 June 2023 using a discount rate of 12.0% (31 December
2022: 12.0%) concludes that the recoverable amount, based on
the VIU calculation, is assessed as lower than the carrying amount,
after deducting the cumulative impairment allowance made up to 31
December 2022 of HK$4,675 million, by HK$232 million. As a result,
an additional impairment charge of HK$232 million was recognised in
the first half of 2023 to reduce the value of the investment to HK$2,016
million.

The calculation of the Bank’s capital adequacy does not include the
retained earnings from this investment (the “Investment”), except
for BOCQ cash dividend received by the Bank. Provided that the
Investment continues to be held at or above the original cost of the
investment of HK$1,213 million, impairment made on the Investment
does not affect the Bank’s capital adequacy.

10. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5% (2022:
16.5%) on the estimated assessable profit for the period. Taxation
on profits in Mainland China and Macau has been calculated on the
estimated assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

Deferred taxation is calculated in full on temporary differences under
the liability method at the tax rates that are expected to apply in the
year when the liability is settled or the asset is realised.

#HZE6H30H L6 A For the six months ended 30 June
2023 2022
BNEATRIE Current income tax
—EBENEW - Hong Kong profits tax 92,022 112,887
— R BRI KR PI R IR - Mainland China’s and Macau’s
taxation 18,964 14,185
—RIBEFEHRE B - Over-provision for prior years (60,020) -
IEAERIE Deferred income tax
— BRI R R M E L R - Origination and reversal of
temporary differences 48,998 31,635
FiE Taxation 99,964 158,707

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023

15



RACFE 2 P R B BR Rk Y ot
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M. FEXZABRNIEZRUAFEFE

BESBFABENEREE

11. TRADING SECURITIES AND FINANCIAL ASSETS AT
FAIR VALUE THROUGH PROFIT OR LOSS

2023 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
BHER S RBHES Trading securities:
BISES Debt securities:
— &8 - Listed in Hong Kong 18,893 16,866
—JEETm - Unlisted 122,248 545,295
141,141 562,161
RATEFGEEEZH T ABRNeREE Financial assets at fair value through
profit or loss:
WEES Investment funds:

—&ELEM - Listed in Hong Kong 9,562 9,303
a5t Total 150,703 571,464
PRERBEFAER Included within debt securities are:

—BERE(ZRBELER) — Treasury bills which are cash

equivalents - 89,278

—HtBEER — Other treasury bills 122,248 455,887

—BRES - Government bonds 18,893 16,996

141,141 562,161
LABETTHERE DI R - By issuers:
— R RN R ERTT - Central governments and central
banks 141,141 562,161
—1hE - Corporate entities 9,562 9,303
150,703 571,464

R2023F6A308 k2022612 A31H » Filiskes

AL |EIEFAFRE

16 AHFRITER AT 2023 F P EHBRR

As at 30 June 2023 and 31 December 2022, there were no certificates
of deposit held included in the above balances.
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RACE 2 T H B F I BR R aR MY T
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

12. DERIVATIVE FINANCIAL INSTRUMENTS

202366 AS0B AR BITATEAHNZRER The notional principal amounts of outstanding derivatives contracts
SREQXNFEAT and their fair values as at 30 June 2023 were as follows:
aH/
R BF¥E
Contract/ Fair values
notional BE aE
amount Assets Liabilities
1) FERXRGREZITETA 1) Derivatives held for trading
) SMNEDTET A a) Foreign exchange derivatives
mEANEEASN Forward and futures contracts 156,299,206 775,512 (807,220)
B A Ko ) 9NEE B Currency options purchased and
written 24,187,449 150,692 (161,537)
R E MR R 5 2 Cross currency interest rate swaps 947,489 22,890 (22,409)
Z) FIEpTHET A b) Interest rate derivatives
F| 2t HR Interest rate swaps 4,263,375 58,426 (53,630)
A) et iTET A ¢) Equity derivatives
8 A S i e 1 HR R Equity options purchased and written 385,184 4,502 (4,507)
T) BantiA£TA d) Commodity derivatives
P mm i HA Commodity swaps 11,921 101 (70)
BERSHA®RZ2TETER Total derivative assets/(liabilities) held for
BE/ (8B4t trading 186,094,624 1,012,123 (1,049,373)
2) BHEEIHRRBITETA 2) Derivatives held for hedging
) 1EEU N FEE A a) Derivatives designated as fair value
PTAETA hedges
F| 2=t 2 Interest rate swaps 46,206,160 3,278,788 (315,393)
FHEER AR 2 OTET R Total derivative assets/(liabilities) held for
BE/(Af)E: hedging 46,206,160 3,278,788 (315,393)
BRI SR I BERE -  Total recognised derivative financial assets/
(ad)ast (liabilities) 232,300,784 4,290,911 (1,364,766)

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023
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(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

12. fTEE€mI AW 12. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
R2022F 12 A1 B AR HTTAETEA N ZBER The notional principal amounts of outstanding derivatives contracts
S REQNFERT and their fair values as at 31 December 2022 were as follows:
a4,/
RESE A¥E
Contract/ Fair values
notional BE af&
amount Assets Liabilities

1) BERGRABZITETA 1) Derivatives held for trading

) 9MEPTET A a) Foreign exchange derivatives
RERHEEL Forward and futures contracts 89,702,960 619,726 (517,746)
88 A\ RO ) NG B Currency options purchased and
written 15,996,882 54,410 (55,034)
LI E T Ri2 H Cross currency interest rate swaps 258,108 8,646 (8,565)
Z) FIEPTET A b) Interest rate derivatives
F| 2t HR Interest rate swaps 2,546,183 61,362 (56,702)
A) et iTET A ¢) Equity derivatives
AR e I H Equity options purchased and written 229,616 2,400 (2,400)
BIERSA®ZITET R Total derivative assets/(liabilities) held for
B,/ (AfE)E: trading 108,733,749 746,544 (640,447)

2) HEEHRABZITETA 2) Derivatives held for hedging

F)IEE AR FEL a) Derivatives designated as fair value
PTETA hedges
F| &=t 5 Interest rate swaps 47,823,185 3,154,692 (357,190)
FHEERAG ZITET A Total derivative assets/(liabilities) held for
BE/(BE)EF hedging 47,823,185 3,154,692 (357,190)

ERZITESMTAZE,  Total recognised derivative financial assets/
(afE)ast (liabilities) 156,556,934 3,901,236 (997,637)

RFTIRITAR AT 2023F FH B B BRK
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13. BHEERRHEAMIERR

13. ADVANCES AND OTHER ACCOUNTS

20234 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
EFEERRBFEE Gross loans and advances to
customers 139,419,039 136,530,371
Bk - REZERE Less: impairment allowances
— FEER1 - Stage 1 (346,414) (406,618)
— [&ER2 - Stage 2 (249,274) (342,731)
— [&XER3 - Stage 3 (477,320) (887,053)
(1,073,008) (1,636,402)
138,346,031 134,893,969
S Trade bills 3,026,109 3,666,988
0k - REEE Less: impairment allowances
— &R - Stage 1 (5,447) (5,569)
— PE&2 — Stage 2 - (1)
(5,447) (5,570)
3,020,662 3,661,418
Hiv&EE Other assets
— WA TEER - Accounts receivable and
prepayments 2,949,825 2,583,622
— FEETIA — Accrued income 1,606,698 1,479,954
— Hftr - Others 397,432 121,029
4,953,955 4,184,605
OBk - REERE Less: impairment allowances
— BEER1 _ Stage 1 8,572) (10,169)
— B2 _Stage 2 2,377) (2,238)
— MRS — Stage 3 (10,207) (12,786)
(21,156) (25,193)
4,932,799 4,159,412
ZHEEREEMEEE Advances and other accounts 146,299,492 142,714,799

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023
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13. BEERREMIER @ 13.

() BE BYREERKEHEE (a)
(i) BEEHH

ADVANCES AND OTHER ACCOUNTS (Continued)
Impaired, overdue and rescheduled assets

(i) Impaired loans

20234 20224
6H30H 12H31H
As at As at

30 Jun 2023 31 Dec 2022

ERRBRERR
kR« R(EE R

kR - FEERSIMELEM

R
FAEMRRAFE
EEREEREBRETPERR

BHREEADL

. ER R A FEDREERRTERERR
BEES  MEPREEREE -

20 KIBITAR AT 2023 Fh M BIHBERR

Gross loans and advances 139,419,039 136,530,371
Less: total impairment allowances =~ (1,073,008)  (1,636,402)
Net 138,346,031 134,893,969
Credit-impaired loans and

advances 2,581,753 2,539,012
Less: Stage 3 impairment

allowances (477,320) (887,053)
Net 2,104,433 1,651,959
Fair value of collateral held* 1,609,444 1,056,118
Credit-impaired loans and

advances as a % of total loans

and advances to customers 1.85% 1.86%

*

Fair value of collateral is determined at the lower of the market
value of collateral and outstanding loan balance.
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13. BEERREMIER @ 13. ADVANCES AND OTHER ACCOUNTS (continued)
() BfE - BfkEERLEAEE@® (@ Impaired, overdue and rescheduled assets (Continued)
(i) BRIKEEEFHAEZE (i)  Gross amount of overdue loans
20236 H30H 202212 H31H
As at 30 Jun 2023 As at 31 Dec 2022
A EE BEREE
BEXEmE EasE
Gross Gross
amount of L4 %8 amount of g
overdue Btk overdue Bkt
loans % of total loans % of total

REEZFPER LB Gross loans and advances to

wEE - mE customers which have been
overdue for:
—3{EA L E=6EA - six months or less but over
three months 595,460 0.43 535,376 0.39
—6{EH AN E=14F - one year or less but over six
months 559,138 0.40 987,443 0.72
—1F LAk - over one year 923,037 0.66 332,525 0.25
2,077,635 1.49 1,855,344 1.36
DELAT - Represented by:
—EERBPERR - Secured overdue loans and
EbN advances 1,462,331 888,975
—EERBRERR - Unsecured overdue loans
B and advances 615,304 966,369
BHEEAHER LB Market value of securities held
FriFeit R mmE against the secured overdue
loans and advances 2,672,591 1,715,178
PEER IR B Stage 3 impairment allowances 262,140 632,380
BAECERREEREMER  KBWER Collateral held mainly represented pledged deposits, mortgages
EAPE M EE EENHE - over properties and charges over other fixed assets such as
equipment.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023
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13. BEERREMIER @
() BE  ARREERLEAEE@®
(i) HEBHAEFNREBZ (EHREIEE

13. ADVANCES AND OTHER ACCOUNTS (Continued)
(@) Impaired, overdue and rescheduled assets (Continued)

(i) Rescheduled loans and advances net of amounts

LB E R EB5) included in overdue loans and advances shown above
20234 20224
6H30H L4z 12A31H IH4R%E
As at BotE As at Bt
30 Jun 2023 % of total 31 Dec 2022 % of total
BEEERRER Loans and advances to
customers 435,359 0.31 339,249 0.25
P ER SR B Stage 3 impairment allowances 141,652 123,023
(iv) EZZE (iv) Trade bills

72202346 A30H 2022612 A31H » I
ERBBIEANE S RBER

(Z) WEE A

As at 30 June 2023 and 31 December 2022, there were no
balance of trade bills that were overdue for more than 3 months.

(b) Repossessed collateral

BHHZWEHERROT Repossessed collateral held is as follows:
20234 20224
6H30H 12H318
As at As at
30 Jun 2023 31 Dec 2022

BEME Nature of assets

eIk ES Repossessed properties 142,386 125,262
Hith Others 5,810 5,560
148,196 130,822

WEERRRIZAITIERARREE - BUGRIERA
AEA R Z tERAREEET

il st 7] &35 488 5 57,050,0007% 7T (2022 F 12 A
31H : 59,356,000/ 7T ) 2 £ B Rt ) A T H Af
M - HARSEREPREAMEREG 2 AT
TEUYEERREI - ZERRAZIRNHib
BEIBETHRERBLEZEE - HEZEREH®

RFTIRITAR AT 2023F FH B B BRK

Repossessed collaterals are sold as soon as practicable with the
proceeds used to reduce the outstanding indebtedness of the
borrowers concerned.

Certain other properties in Mainland China with a total estimated
realisable value of HK$57,050,000 (31 December 2022:
HK$59,356,000), which had been foreclosed and repossessed by
the Group pursuant to orders issued by courts in Mainland China,
represent assets held by the Group for resale and have been reported
under “Other assets”. The relevant loans had been derecognised.
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14. EE%EE

TRERZEBVBRESE
BZEPERNER ‘é@”

HEEBEREENHER -

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. LOSS ALLOWANCE

FONE AR B IR The tables below provide a reconciliation of the Group’s ECL

7?@%’&,57}5‘%%%2% allowances for loans and advances to customers, loan commitments

and financial guarantees by stage under HKFRS 9.

P ER1 P Fz2 P ER3 ast
BHEE BHEE HHEE FHEE
8% E1E%ER BEER BEER
Stage 1 Stage 2 Stage 3 Total
ECL ECL ECL ECL
allowance allowance allowance allowance

2023F1H1H

8B

B R

BB E[ER2

BRERES

RS e PSS
FEE & 2 52

HERE - A
BHRZ S REE

PDs/LGDs/EADs/
ATRE MR R ER 2 &

ARBRALIR

88

SNEE B2 HLfh 5

202356 H30H

a8
=P f‘f =G TN

ESAEERIBER

RAHS

PD BRIHARE
LGD BAERE
EAD BRI p A
ECL TEEME RS

At 1 January 2023 495,939 352,020 887,053 1,735,012
Transfers:
Transfer to Stage 1 17,608 (17,460) (148) -
Transfer to Stage 2 (14,680) 15,222 (542) -
Transfer to Stage 3 (14,909) (136,323) 151,232 -
Effect of stage transfers and

changes in allowance (7,014) 9,919 155,709 158,614

New financial assets originated,
purchased or derecognised

during the period 28,054 32,074 (4,229) 55,899
Changes in PDs/LGDs/EADs/

forward looking assumptions (104,535) (5,079) 105,210 (4,404)
Unwind of discount 12,701 5,003 4,327 22,031
Write-offs - - (820,643) (820,643)
Foreign exchange and other

movements (841) (226) (649) (1,716)
At 30 June 2023 412,323 255,150 477,320 1,144,793

In respect of:

Loans and advances to customers 346,414 249,274 477,320 1,073,008

Loan commitments and financial
guarantees 65,909 5,876 - 71,785
412,323 255,150 477,320 1,144,793

Abbreviations used:

PD Probability of default
LGD Loss given default

EAD Exposures at default
ECL Expected credit loss

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023
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14. BEEEHw@

14. LOSS ALLOWANCE (Continued)

FEf ER 1 P2 P ER3 CEil

RHEE TEHEE TBHEE HEEE

B 1R B iR EiRE EERER

Stage 1 Stage 2 Stage 3 Total

ECL ECL ECL ECL

allowance allowance allowance allowance

20221 A1H At 1 January 2022 583,967 359,975 547,609 1,491,551

B Transfers:

B E LR Transfer to Stage 1 12,951 (11,787) (1,164) -

HBEFEER2 Transfer to Stage 2 (23,502) 23,979 477) -

EBEEES Transfer to Stage 3 (22,306) (94,930) 117,236 -
Fh P ER BB N A Effect of stage transfers and

FrEE 2 changes in allowance (4,326) 27,789 771,895 795,358
BARFTRAE - BEASK New financial assets originated,

BEsER emMEE purchased or derecognised

during the period 60,143 (8,826) (46,639) 4,678
PDs/LGDs/EADs,” Changes in PDs/LGDs/EADs/

BIBE MR R 2 &) forward looking assumptions (110,053) 55,649 75,671 21,267
BRBRBAIR Unwind of discount 493 1,924 195 2,612
FiiE= Write-offs - - (577,231) (577,231)
SN R E At Foreign exchange and other

movements (1,428) (1,753) 42) (3,223)
2022912 A31H At 31 December 2022 495,939 352,020 887,053 1,735,012
£ In respect of:
BEFERRER Loans and advances to customers 406,618 342,731 887,063 1,636,402
BERURE R IEER Loan commitments and financial
guarantees 89,321 9,289 - 98,610
495,939 352,020 887,053 1,735,012

24  KIRITAR AT 2023 Fh M BIHBRR
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(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. BEEEw@
EHEESETE

AEBBEERBRMRO AN E &G EES
EEREBREMRBEEER AR ERSNARE
E & Z=2022F12 431 B L 7 EFETFEMIBHE
FizE3.2.2M4ER - EIE M S - TBAME B EIBIZ12
B R B s 2 B EE Z 5 E IR IBE B R R AR
EMREEAVBRERBREEASIEERSHRT
REERE - BRI EEBEDEOSIAE([ELY
SAKR])  BHRBREEREOBARE 2 KR
182 4

HE2023F6H30H L6 A - BELEDLE
LRI AR BRI - W B EERRITE B
R R BT 2GR SR - BhRAPEIAM
MBERRIES - FESME - Ea T Ta@R N
REFNMEBUSERBE - REMNRDEIF
o ltih - PEANMEEMEREESLAS
REFE - E2023F L ¥ FMALEEHAME
EEXEEEKKE - ZERSER N AEHE
EHREEE R TR EIRIR TR ETEEI(E
BEX  pEEHEEES  ERETENERBL
BEIBAIEE BEEEBERIUSSARNEGE
M REHEEEERENTRIE -

14. LOSS ALLOWANCE (Continued)

Expected credit loss measurement

The basic methodologies of the Group for measuring and assessing
impairment and impairment allowances required for ECL of its credit
exposures remain as those set out in Note 3.2.2 of the Group’s annual
audited financial statements for the year ended 31 December 2022.
To recap, ECL is measured on either a 12-month or lifetime basis
depending on whether a significant increase in credit risk has occurred
since initial recognition or whether an asset is considered to be credit-
impaired. ECL is the discounted product of the probability of default
(“PD”), exposures at default, and loss given default.

In the six months to 30 June 2023, although the economy stepped
out from the impact of the COVID-19 pandemic, and issues pertaining
to US banking crisis appeared to have reached a state of resolution,
the business outlook continued to be influenced by the subdued
economic performance in Mainland China, persistent high interest rate,
elevated inflation, and geopolitical tensions worldwide. In addition, the
impact brought by the credit deterioration of PRC property developers
sector remained as a challenge in managing asset quality of the credit
portfolios in the first half of 2023. Against this background, the Group
continued to adopt appropriate assessment and risk management
procedures in the measurement of ECL, including reviews of credit
portfolios, considering different macroeconomic forecast scenarios,
as well as assessing reasonableness of ECL models outputs, and
adequacy of ECL allowances.
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14. BEEEw@
FEHEEEEFTE@®
EEEHEREBNFE

#2020 s - AEEFMREEHEEHIEERR
Mt E@REEBEM - BE2022F K - A&
EHEHREEEEELREOTGREEEEMNA
BEMSEREHEESEHE - U RBOKBBAT
I TER BB TERIFTENERA - MEZ
EIRERIREENTE - ARBEEERR
2023F7TABEEE—#AE  [BAIZKEST
BARIGEBEFEL  BEEOASERBAKE
2023F10 A4 R - ERERALAEREEEHH
DAEIER o £2023F6 A - EEFMAE
BTN - EBEBRINFE2023F ¥
FERBEIE > WRE023F6 ARG TEREH

B RMBEREE017% ©

HEZEBREZESF

REFBEFCAYRECBRELE REERFZER
FO - WErHERFET20195 0 EREEE S
BEFEZFOD ALEREEERERSBEE

MRk 2 BEFRAEE -

AABREERREEZIEMER

AR T XX Z AT B R E 3 AR 20234F
6 A30H 2 TSRS AN B 2 TEA - 7220234F
6AB0E NI T EEBEBERIER]  [RiFIRIT

R IZ s AMBEE D BIA69% © 12% 5%19% °
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14. LOSS ALLOWANCE (Continued)
Expected credit loss measurement (Continued)
Management judgements and overlay

The Group started to maintain management overlay on the ECL model
output since 2020. By the end of 2022, the remaining management
overlay on the ECL model output effected by the Group was related
only to the vehicle finance portfolio, taking into account the potential
impact on certain borrowers that relied on the Government’s Pre-
approved Principal Payment Holiday Scheme (“PPPHS”) if the Scheme
came to an end. As the HKMA had further announced in July 2023 for
the orderly exit from the PPPHS that the final principal moratorium will
be October 2023 after which borrowers must resume normal or partial
principal repayment, such overlay amount, accounting for 0.17% of
total outstanding for the vehicle finance portfolio at end-June 2023,
was maintained across the first half of 2023 in view of the uncertain
change in credit quality of the portfolio.

Ongoing risk management procedures

The Group continued to review and follow up loan accounts in the
early warning list and carried out proactive identification of accounts
that could be severely affected by prolonged impacts brought about
by COVID-19. The Group continued its review on loan portfolios with
higher potential risk of default.

Forward-looking information incorporated in the ECL models

The forward-looking assumptions shown below have been updated
to reflect the market conditions as at 30 June 2023 and the Group’s
forecast. The probability weightings assigned to each economic
scenario, “base”, “good” and “bad” as at 30 June 2023, were 69%,
12% and 19% respectively.
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14. LOSS ALLOWANCE (Continued)
Expected credit loss measurement (Continued)

Forward-looking information incorporated in the ECL models
(Continued)

Economic variable assumptions

Significant period-end economic variable assumptions used for the
ECL estimates are set out as below:

55
AIHEF39%
Average of 1 HAATHE
5-Year One-Year
7202356 H30H As at 30 June 2023 Forward-Looking Forward-Looking
EBRIEEREBERLEREE  Hong Kong GDP Growth EAt Base 2.3% 3.0%
(BOL) Rate (%) RAf Good 7.0% 7.7%
TR Bad -2.3% -1.7%
BT HEBEBIER Hong Kong Residential Property ~ H# Base 4.5% 3.3%
gEH(HEIL) Price Index Change (%) R Good 23.8% 22.6%
TR Bad -14.9% -16.1%
HEBEKRER(BHL) Hong Kong Unemployment gl Base 2.8% 2.9%*
Rate (%) R Good 2.3% 2.3%*
TR Bad 4.7% 4.8%*
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(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. BEEEHw@ 14. LOSS ALLOWANCE (Continued)
FEHEEEETE @) Expected credit loss measurement (Continued)
WA BRI EEBRIERZFTEMER (&) Forward-looking information incorporated in the ECL models
(Continued)
RSB 2 BRIE (E) Economic variable assumptions (Continued)
54 Hf
ATIE 198
Average of 1FERRTHE
5-Year One-Year
2022412 H431H As at 31 December 2022 Forward-Looking  Forward-Looking
BB AEEBEERE  Hong Kong GDP Growth i Base 1.8% 0.9%
(BH) Rate (%) RiF Good 7.4% 6.5%
TR Bad -3.8% -4.7%
EBEEYEEBIRIESE S Hong Kong Residential Property &% Base 2.0% -3.9%
(AHLL) Price Index Change (%) R Good 25.2% 19.3%
TR Bad -21.2% -27.1%
BEARER(BEHEL) Hong Kong Unemployment AR Base 2.9% 3.3%*
Rate (%) Rif Good 2.3% 2.3%*
TR Bad 52% 5.6%"
* ZEIVFHAEERN R R1FE 2 BRI FHF * These one-year forward-looking rates represent forecast average rates
& o for one year.
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RACE 2 T H B F I BR R aR MY T

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(CABSB TR

14. BEEEw@
FEHEEEEFTE@®
AAFERSEEBER 2 FiEMER (&)

BB BRE(H
BiRREEETRBEEEEAERNRHTE

RER
Al e f\u’%ﬁé\ﬁﬂiﬂéﬁfﬁiﬁiﬁ B — BRI A EE R

¥ S B ERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. LOSS ALLOWANCE (Continued)
Expected credit loss measurement (Continued)

Forward-looking information incorporated in the ECL models
(Continued)

Economic variable assumptions (Continued)

The above assumptions were the latest forecasts available at the time
the ECL calculation was performed. If after the period-end date further

B - AP R BRI RSN SR changes in the economic condition that are not consistent with the
ARMLEETER forecasts are observed, adjustments may be made in the assignment
of probability weightings accordingly to reflect the latest situation.
PERFEIER] - [RFIRTR HEEIBRENTF The average weightings assigned to each economic scenario, “base”,
HREENT - “good” and “bad” are as follows:
2023F 20224
6H30H 12H31H
30 Jun 2023 31 Dec 2022
HifE Base 69% 71%
RiF Good 12% 14%
TR Bad 19% 15%

EREARAEATT A Ll B3R 2 B AT £
%FI%(WZIDEHWH& SDERBURE B 2
E) BEREREEAYE  BUBNZFERY
EMEREERFLRAE - HEZEEFEEER
MEBREAHEE

Other forward-looking considerations not otherwise incorporated
within the above scenarios, such as the impact of any regulatory,
legislative or political changes, have also been considered, but are not
deemed to have a material impact and therefore no adjustment has
been made to the ECL for such factors. This is reviewed and monitored
for appropriateness on a quarterly basis.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. BEEEHEm@®) 14. LOSS ALLOWANCE (Continued)

FEHEEEEFTE@® Expected credit loss measurement (Continued)

WAFBRIEEEBIERZFTEMER (&) Forward-looking information incorporated in the ECL models
(Continued)

BRBED Sensitivity analysis

LT RARREREENSEZFERETLE 2 Set out below are the changes to the ECL that would result from

SRR RE L EBTEEEEBEE P E reasonably possible change in these parameters from the actual

assumptions used in the Group’s economic variable assumptions:

FAHREEBENE

ECL Impact
Z2E£ ¥
7202356 H30H As at 30 June 2023 Retail Corporate
KEX Unemployment rates +1% 55,058 25,607
-1% -7,320 -23,016
FEREERE GDP growth rates +0.5% -3,276 -6,085
-0.5% 3,343 6,278
MERBRIEH Property price indices +5% -10,007 -8,769
-5% 11,758 12,214

BEREREEENTE

ECL Impact
& =
M2022F12/331H As at 31 December 2022 Retail Corporate
EE Unemployment rates +1% 86,867 35,288
-1% -13,103 -32,079
FEREERE GDP growth rates +0.5% -4,610 -7,129
-0.5% 4,701 7,417
VI EBIRIEE Property price indices +5% -4,228 -7,254
-5% 8,360 10,049
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(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. BEEEw@
FEHEEEETE@®
TR ITANEEREEZ 5HT

THEeRmEENREELESELENIRA
SEZEeREEZREERRE -

14. LOSS ALLOWANCE (continued)
Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial instruments

The gross carrying/notional amount of financial assets shown below
also represents the Group’s maximum exposure to credit risk on these

assets.
BEREFENEREE Financial assets subject to impairment
2023%F6H30H At 30 June 2023
REE/ 4528
Gross carrying/notional amount BHEE
BREE  OREENT FEEE
% Special  Sub-standard &3t ECL T8
Pass mention or below Total allowance Net
RONBHRRER Balance and placements with banks 20,269,208 - - 20,269,208 4930 20,264,278
BB - Stage 1 20,269,208 - - 20,269,208 4,930 20,264,278
-2 - Stage 2 - - - - - -
—[EE3 - Stage 3 - - - - - -
IATEE BEREEA Debt instruments at fair value through other
E2ERENEETA comprehensive income 39,187,215 - - 39,187,215 39,140 39,148,075
—~REE - Stage 1 39,108,866 - - 39,108,866 38,924 39,069,942
V) - Stage 2 78,349 - - 78,349 216 78,133
—[E3 - Stage 3 - - - - - -
BB ATRMBEE IR Debt instruments at amortised cost 35,354,343 - - 35,354,343 45328 35,309,015
BB - Stage 1 35,354,343 - - 35,354,343 45,328 35,309,015
—Rk2 - Stage 2 - - - - - -
—E&3 - Stage 3 - - - - - -
EREFRBN Loans and advances to customers 135,191,004 1,646,282  2581,753 139419039 1,073,008 138,346,031
3 - Stage 1 126,814,162 - - 126,814,162 346,414 126,467,748
~%H2 - Stage 2 8376842 1,646,282 - 10,023,124 29274 9773850
L - Stage 3 - - 2,581,753 2,581,753 477,320 2,104,433
255 Trade bills 3,026,109 - - 3,026,109 5,447 3,020,662
3 - Stage 1 3,024,835 - - 3,024,835 5,447 3,019,388
) - Stage 2 1,274 - - 1,274 - 1,274
— &8s - Stage 3 - - - - - -
R R EMEEE Accrued interest and other accounts 4,877,274 13,437 63,244 4,953,955 21,156 4,932,799
—-REH - Stage 1 4,852,171 - - 4,852,171 8,572 4,843,599
-Re2 - Stage 2 25,103 13,437 - 38,540 2,377 36,163
—R&ER3 - Stage 3 - - 63,244 63,244 10,207 53,037
EFRAMAE  REFFER  Loan and other commitments, and
financial guarantees 68,229,268 70,345 105 68,299,718 72,074 68,227,644
—-RBE - Stage 1 65,918,254 - - 65,918,254 66,198 65,852,056
—-R&Er2 - Stage 2 2,311,014 70,345 - 2,381,359 5,876 2,375,483
] - Stage 3 - - 105 105 - 105
At Total 306,134,421 1,730,064 2,645,102 310,509,587 1,261,083 309,248,504
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(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

14. EBEEE@® 14. LOSS ALLOWANCE (Continued)
EHREEEEFEm@m) Expected credit loss measurement (Continued)
TET AWEERRZ &) Analysis of credit risk exposure of financial instruments
(Continued)
BEREFENESREE @) Financial assets subject to impairment (Continued)
2022412 HA31H At 31 December 2022
FEE/ %28
Gross carrying/notional amount By
BREE  RRENUT BREE
% Special  Sub-standard = ECL 38
Pass mention or below Total allowance Net
BITRERRER Balance and placements with banks 26,432,036 - - 26432,036 14591 26,417,445
—[Ee - Stage 1 26,432,036 - - 26,432,036 14,591 26,417,445
—FE2 - Stage 2 - - - - - -
—[EE3 - Stage 3 - - - - - -
ARTEFE AHEBHA Debt instruments at fair value through
i \ﬁﬁ SENENERIA other comprehensive income 39,775,573 - - 39,775,573 48275 39,727,298
— e - Stage 1 39,697,600 - - 39,697,600 47,645 39,649,955
—[Eer2 - Stage 2 77,973 - - 77,973 630 77,343
—[E3 - Stage 3 - - - - - -
DB ATIRMEB LA Debt instruments at amortised cost 32,985,496 - - 32985496 50406 32,926,090
—F&e1 - Stage 1 32,985,496 - - 32,985,496 59,406 32,926,090
—Fg - Stage 2 - - - - - -
—[EE3 - Stage 3 - - - - - -
BPERRER Loans and advances to customers 132,178,461 1,812,898 2,530,012 136,530,371 1,636,402 134,893,969
—F&e - Stage 1 123,617,447 - - 123,617,447 406,618 123,210,829
—&er2 - Stage 2 8,561,014 1,812,898 - 10,373,912 342,731 10,031,181
—H&es - Stage 3 - - 2,539,012 2,539,012 887,053 1,651,959
252 Trade bills 3,666,988 - - 3,666,988 5,570 3,661,418
—Rae - Stage 1 3,665,808 - - 3,665,808 5,569 3,660,239
~H&e2 - Stage 2 1,180 - - 1,180 1 1,179
—[BE3 - Stage 3 - - - - - -
et H S REMERE Accrued interest and other accounts 4,102,480 11,806 70,319 4,184,605 25,193 4,159,412
— e - Stage 1 4,077,962 - - 4,077,962 10,169 4,067,793
—[Eer2 - Stage 2 24518 11,806 - 36,324 2,238 34,086
—[EE3 - Stage 3 - - 70,319 70,319 12,786 57,533
BRLEMAL  RUBER  Loan and other commitments, and
financial guarantees 74,563,798 33,167 10,125 74,607,090 98,973 74,508,117
— e - Stage 1 71,765,299 - - 71,765,299 89,684 71,675,615
—[Eer2 - Stage 2 2,798,499 33,167 - 2,831,666 9,289 2,822,377
—[Ees - Stage 3 - - 10,125 10,125 - 10,125
CH Total 313,704,832 1,857,871 2,619,456 318,182,159 1,888,410 316,203,749
ETEZEE% PHERE  BITAAFEAERHR For the purpose of this disclosure, notional amount of debt instruments
""""" BT AHEMEERENETTAZAREER at FVOCI and the associated ECL allowance maintained in investment
RIEBEEHEERMRSABMNTEREEBEE

revaluation reserve are presented.

e
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(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

15. UAFEFEBEESBTAREMEE 15. FINANCIAL ASSETS AT FAIR VALUE THROUGH

KENEMEE OTHER COMPREHENSIVE INCOME
20234 20224
6430H 12A31R
As at As at
30 Jun 2023 31 Dec 2022

BEBES Debt securities:

—&B&ELM — Listed in Hong Kong 11,766,479 13,609,856
— BB T - Listed outside Hong Kong 17,108,373 15,742,345
—3 M - Unlisted 8,477,009 8,590,336

MRt -
—&# b
e

BIEEERELRNE
—FENEHRE
-BEZR(ZRAELER)

—HEERE
—BRES
—H AR ES

AT EEHE B HBBA
2t 2ERENLRAE
BRTREROTMT :

EHES -
— R R SR 4RAT

—RNEHE
—IRITREM SRR

-1

EmMES
—%

37,346,861 37,942,537

Equity securities:

- Listed in Hong Kong 319 337

— Unlisted 730,453 674,977
730,772 675,314

Total 38,077,633 38,617,851

Included within debt securities are:

— Certificates of deposit held 352,970 234,493
— Treasury bills which are cash

equivalents 1,987,974 897,617
— Other treasury bills 906,335 3,867,536
— Government bonds 1,004,433 635,348
— Other debt securities 33,095,149 32,307,543

37,346,861 37,942,537

Financial assets at fair value through
other comprehensive income are
analysed by categories of issuers as
follows:

Debt securities:
— Central governments and central

banks 8,003,467 9,160,937
— Public sector entities 1,041,344 802,807
- Banks and other financial

institutions 8,015,401 5,902,047
— Corporate entities 20,286,649 22,076,746

37,346,861 37,942,537

Equity securities:
— Corporate entities 730,772 675,314

38,077,633 38,617,851
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(LB T TAPR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

16. LUBERRAIIRNEMEE

16. FINANCIAL ASSETS AT AMORTISED COST

20234 20224F
6H30H 12A31H
As at As at
30 Jun 2023 31 Dec 2022
BFES Debt securities:
—&BBLM - Listed in Hong Kong 12,054,835 11,895,925
— BB ET - Listed outside Hong Kong 15,612,343 12,981,228
—JELT - Unlisted 7,687,165 8,108,343
35,354,343 32,985,496
kR RELER Less: impairment allowance
— P& ERA — Stage 1 (45,328) (59,406)
&5 Total 35,309,015 32,926,090
BREEESEFNE Included within debt securities are:
—BFENERE — Certificates of deposit held 2,692,313 3,120,178
—BERR - Treasury bills 925,200 1,121,950
—BUNES — Government bonds 217,096 214,612
—HEBESH — Other debt securities 31,519,734 28,528,756
35,354,343 32,985,496
AR AR S RVE E Financial assets at amortised cost are
REATHBER ST - analysed by categories of issuers as
follows:
— PR KR RIRTT — Central governments and central
banks 1,142,296 1,336,562
—RERE - Public sector entities 1,638,092 1,410,432
—RITRE M SR - Banks and other financial institutions 11,328,257 10,420,964
—X - Corporate entities 21,245,698 19,817,538
35,354,343 32,985,496
17. TEREMEESE 17. PREMISES AND OTHER FIXED ASSETS
20234 20224F
6H30H 12A31H
As at As at
30 Jun 2023 31 Dec 2022
11 ~ B RERE Premises, furniture and equipment 3,070,733 3,141,706
EREEE Right-of-use assets 446,112 503,997
3,516,845 3,645,703
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(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

17. PREMISES AND OTHER FIXED ASSETS (Continued)

(@) Premises, furniture and equipment

HH - BB
kAE
Furniture,
equipment
TE and motor 4%
Premises vehicles Total
EHZ£2023F6 4301 L-6/@ 8 Six months ended 30 June 2023
BRI EDFE Opening net book amount 2,716,536 425,170 3,141,706
g Additions - 40,078 40,078
=S Disposals - (1,312 (1,312
WES L (HFT) Depreciation charge (Note 7) (39,354) (64,668) (104,022)
EHER Exchange difference (8,941) (1,776) (5,717)
HRAREFE Closing net book amount 2,673,241 397,492 3,070,733
2023%6H30H At 30 June 2023
AR Cost 3,441,155 1,456,667 4,897,822
REITE Accumulated depreciation (767,914) (1,059,175)  (1,827,089)
BREFE Net book amount 2,673,241 397,492 3,070,733
HZE2022F12 A31HIHFE Year ended 31 December 2022
BRYIREDFE Opening net book amount 2,706,929 512,917 3,219,846
i Additions 97,452 85,243 182,695
= Disposals - (2,659) (2,659)
e Depreciation charge (77,993) (165,598) (243,591)
EHER Exchange difference (9,852) (4,733) (14,585)
FAREmFE Closing net book amount 2,716,536 425,170 3,141,706
2022412 A31H At 31 December 2022
AR Cost 3,445,950 1,432,175 4,878,125
ZIEE Accumulated depreciation (729,414)  (1,007,005)  (1,736,419)
BRTESHE Net book amount 2,716,536 425,170 3,141,706
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17. TEREMEEEE@®
() HE
B R AR EEARBAZ HERMER

AEBEZZIEAMBAREABHAEE 2 25T
R

17. PREMISES AND OTHER FIXED ASSETS (Continued)
(b) Leases

This note provides information for leases where the Group is a lessee.

The unaudited consolidated statement of financial position shows the
following amounts relating to leases:

20234 20224
6H30H 128318
M5 As at As at

Note  30Jun 2023 31 Dec 2022

TREEE Right-of-use assets
— - Properties 17 446,112 503,997
HEAE Lease liabilities 22 474,173 534,378
18. REWE 18. INVESTMENT PROPERTIES
HZE H=E
20234 20224
6H30B1L 128318t
618 A FE
Six months Year
ended ended
30 Jun 2023 31 Dec 2022
) FY) At beginning of the period/year 802,693 756,353
#ig Additions - 84,651
EH AT ERIE Fair value losses on revaluation - (38,311)
i F R At end of the period/year 802,693 802,693

REER2022F12 431 B AR EYEMNEEETT
TEME - BB EERFAEME—KF
B (HELREEERN) BRATAMNRESE R
PEBERN 2 REMERE - K TFRAHRORFM) A
RABRMARI 2R EMREREE LTI AL
WARBEEE T EATRZE Z A8 E) 5 H i A
B A SR RMETT » EAPEREYENEER - &
RIEFERBALSERERE - B RERIFEE
MEFHI RN RIEEPTIETE B IHE BB o i
EEUERN TREEEREAME I ATENE
BHEEBDLLERYD  RZTA -

RFTIRITAR AT 2023F FH B B BRK

The Group’s investment properties were last revalued at 31 December
2022 by adopting the direct comparison approach or the income
capitalisation approach. Under direct comparison approach, valuation
is referenced to recent transactions for similar premises as far as
practicable by independent, professionally qualified valuer Savills
(Valuation and Professional Services) Limited for investment properties
in Hong Kong and Mainland China, and by Savills (Macau) Limited for
investment properties in Macau. The key inputs was the unit sale rate
taking into account of time, location, and individual factors such as
size and levels of buildings. A decrease in unit sale rate would result in
decrease in fair value measurement of the investment properties by the
same percentage and vice versa.



19. BEFEX

RACE 2 T H B F I BR R aR MY T
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LA T ThI5R - BB A RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

19. DEPOSITS FROM CUSTOMERS

20234 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
B R R AR Demand deposits and current accounts =~ 30,666,329 34,156,924
REFR Savings deposits 32,976,747 37,661,100
TEHR - AR ERTE R Time, call and notice deposits 138,846,249 127,984,571
202,489,325 199,802,595

20. 2RITHEFXRE 20. CERTIFICATES OF DEPOSIT ISSUED
2023%F 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022

YRR @ T AB R AR RN TE At amortised cost with fair value
R EYIAR hedge adjustments (for hedging

interest rate risk) 2,688,932 4,228,983

AEBEEMECBITHTRED B IRA RN
K& B LA £ AT 2 BR {8 /= 30,000,000 % 7T
(2022124318 : 560,000,000/ 7T) °

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2023

The amount that the Group would be contractually required to pay at
maturity to the holders of these certificates of deposit is HK$30 million
higher (31 December 2022: HK$60 million higher) than the above

carrying amount.
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21. REREH

21.

SUBORDINATED NOTES

20234 20224
6H30H 12H31H
As at As at

30 Jun 2023 31 Dec 2022

REP M R R T ABESRR ARG R TE
HRARBKIIRR

225,000,000 7T 420294 B B )
ELBEERGI(R))

300,000,00035 7T 720314 E| Hi Ay
ERBEEREGE(Z))

i

() 1 J37R4R777A 201941 A 15H %77 2 225,000,000
ETEBEBHERGMBRABNEBRSFT])
FHERGFAEERBENTR AT A -MRERD
10FHERBREER([EK]) (BEFERB(R
TEER)BADZIER) - BEEBHRR 2029
F1A158 58] - EIEMIEE R B20245F1 715
H-mB¥TAZHERBUEEER  F8A5%
B¥EFERE—IX - Hig - MEBRERERES
AER - NS EETAERSFHERR
EEH S EM2B58T - EEBEBCEREL
#fE - AIRTTRI AR EEEE R RE GES D) &
W o AEBITME B —BBRRITRI LM RIS E L
BEHBNE TR BB ANEERBREE M X

REREZBF SN

(Z) Wt T3ARERITR2021411 A2 H%17,2300,000,000
ETEEBR G LM RAGEEER BTN H
REBZRERI0F AT BREER([ER])
(BBEFEAGRTEER)RADZIER) - tF
EEBR2031FE11 A2REIH - BIEMEERB
2026511 20 - HETHAEHEEMEER -
FEAI% BEFNBE—K - HiE - WEBEK
ERENEEAER RN CETAER
SEHERBEERS S RMOSET - BEBES
SERBEME  ARITUNUEEEEERME
GEEF D) E - ARITINE B —BRIRITEILF]
KA N REFRHETH BB RANEERE

REVE R BERET B SRR -

AEBENHEREGFDBRIZANENNSEE
A AT 2 BRE{E5280,000,0007% 7T (2022 4F

12 A31H : 5292,000,000/7T) °

RFTIRITAR AT 2023F FH B B BRK

At amortised cost with fair value

hedge adjustments (for hedging

interest rate risk):
US$225,000,000 Subordinated Fixed

Rate Notes due 2029 (Note (a)) 1,732,541 1,708,812

US$300,000,000 Subordinated Fixed
Rate Notes due 2031 (Note (b)) 2,101,001 2,092,683
3,833,542 3,801,495

Note:

(b)

This represents US$225,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of the Bank (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
January 2019 (the “Notes”), which are listed on The Stock Exchange of
Hong Kong Limited (“SEHK”). The Notes will mature on 15 January 2029
with an optional redemption date falling on 15 January 2024. Interest
at 5% p.a. is payable semi-annually from the issue date to the optional
redemption date. Thereafter, if the Notes are not redeemed, the interest
rate will be reset and the Notes will bear interest at the then prevailing
5-year U.S. Treasury Rate plus 255 basis points. The Bank may, subject
to receiving the prior approval of the HKMA, redeem the Notes in whole
but not in part, at par. An interest rate swap contract to swap the fixed
rate payment liability of the Notes to floating interest rate based on SOFR
has been entered into with an international bank.

This represents US$300,000,000 Basel |Il compliant 10-year
Subordinated Fixed Rate Notes qualifying as Tier 2 capital of the Bank
(subject to the provisions of the Banking (Capital) Rules of Hong Kong)
issued on 2 November 2021 (the “Notes”), which are listed on the SEHK.
The Notes will mature on 2 November 2031 with an optional redemption
date falling on 2 November 2026. Interest at 3% p.a. is payable semi-
annually from the issue date to the optional redemption date. Thereafter,
if the Notes are not redeemed, the interest rate will be reset and the
Notes will bear interest at the then prevailing 5-year U.S. Treasury Rate
plus 195 basis points. The Bank may, subject to receiving the prior
approval of the HKMA, redeem the Notes in whole but not in part, at par.
An interest rate swap contract to swap the fixed rate payment liability of
the Notes to floating interest rate based on SOFR has been entered into
with an international bank.

The amount that the Group would be contractually required to pay at

maturity to the holders of these subordinated notes is HK$280 million
higher (31 December 2022: HK$292 million higher) than the above
carrying amount.



22. HffRB KRR

22. OTHER ACCOUNTS AND ACCRUALS

RACE 2 T H B F I BR R aR MY T
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

20234 20224

6H30H 124318

As at As at

30 Jun 2023 31 Dec 2022

HEBBHF17(2)) Lease liabilities (Note 17(b)) 474,173 534,378
HEmaERTER Other liabilities and accruals 7,391,652 7,380,651
7,865,825 7,915,029

23. EZEHIE

EEMBEERBBENHHEREERAENITE
S5 55 B HAR 18 8 B AN B AT 18 B (B R R E AR IR
B[R — IS HIB AR T ADETT - B2 28 ¢

23. DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current income tax assets against
current income tax liabilities and when the deferred income taxes
relate to the same fiscal authority. The offset amounts are as follows:

2023%F 20224
6H30H 12A31H
As at As at
30 Jun 2023 31 Dec 2022
BT EEE Deferred income tax assets 192,186 262,273
BELEHIEARE Deferred income tax liabilities (39,717) (36,267)
2023%F 20224
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
FIERRIBEE - Deferred income tax assets:
— A 128 A gl E 2 BER B A - Deferred income tax assets
to be recovered after more than
12 months 282,232 347,384
BETHERE Deferred income tax liabilities:
—EE12[AAZRERE 2 ELERIEEE - Deferred income tax liabilities
to be settled after more than
12 months (129,763)  (121,378)
152,469 226,006
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23. IEFEBLIE @) 23. DEFERRED INCOME TAX (Continued)

RIERIEAR B 2T The gross movement on the deferred income tax account is as follows:

BZE HZE

20234 20224

6A30HIE 12AH31HIE

618 A FE

Six months Year

ended ended

30 Jun 2023 31 Dec 2022

1H1H At 1 January 226,006 105,441
REREWERRAFIE (), /B (HiEE10) Tax (charged)/credited to the

consolidated income statement

(Note 10) (48,998) 28,970
RiEZERAFIE (), /Bl Tax (charged)/credited to equity (22,021) 97,430
EHER Exchange difference (2,518) (5,835)
65308, 12A31H At 30 June/31 December 152,469 226,006
BEMBEENBENR A Z &8 - ~82FERE The movement in deferred income tax assets and liabilities during the
RBUEEERE NEH SR T period, without taking into consideration the offsetting of balances

within the same tax jurisdiction, is as follows:

BEERIBEEE : Deferred income tax assets:
WEERE
REHE EAET
Impairment REAM
allowances Deferred KREEMW
and expenses Investment &t
provisions  and others revaluation Total
2022F1A1H At 1 January 2022 218,540 52,926 282 271,748
EFHOBEEELEHRIERE Reclassified from deferred income
tax liabilities - - (53,031) (53,031)
Wira WeREREREE (1) Credited/(charged) to the
consolidated income statement 10,814 (8,228) - 2,586
PE M 2 T e A (B 4 Credited to other comprehensive
income - - 131,912 131,912
EH=R Exchange difference (4,000) (1,804) ©@7) (5,831)
2022F12H31H & At 31 December 2022 and
2023%1H1H 1 January 2023 225,354 42,894 79,136 347,384
iR E =R Charged to the consolidated income
statement (28,545) (15,361) - (43,906)
REAM2EE AT S Charged to other comprehensive
income - - (18,604) (18,604)
PEH =R Exchange difference (1,885) (757) - (2,642)
2023F6H30H At 30 June 2023 194,924 26,776 60,532 282,232

RFTIRITAR AT 2023F FH B B BRK
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23. EZEHE @)

23. DEFERRED INCOME TAX (Continued)

BEEBIEEE : Deferred income tax liabilities:
NERBHE  REVEER
Accelerated Investment REE
B tax properties Investment &t
Provisions depreciation revaluation revaluation Total
202241H1H At 1 January 2022 11,453 98,227 3,525 53,102 166,307
EFNEZEEFIBEE  Reclassified to deferred income tax
assets - - - (58,031) (53,031)
T AUREERA(ER),/  (Credited)/charged to the
%t consolidated income statement (11,453) (16,884) (156) 2,109 (26,384)
REMEEEZEATEH  Charged to other comprehensive
income - - - 34,482 34,482
ERER Exchange difference - - - 4 4
2022124310 ] At 31 December 2022 and
2023F1H1H 1 January 2023 - 81,343 3,369 36,666 121,378
R A REREAZ Charged to the consolidated income
statement - 1,590 - 3,502 5,092
REMZENRGEAZE  Charged to other comprehensive
income - - - 3,417 3,417
BRER Exchange difference - - - (124) (124)
202356300 At 30 June 2023 - 82,933 3,369 43,461 129,763

TTIEF AR EREA () BB 2 RE
PiIE -

The deferred income tax (charged)/credited to other comprehensive

income during the period/year is as follows:

BE =
2023 20224
6H30H1E 12A31HIE
61E A FE

Six months Year
ended ended

30 Jun 2023 31 Dec 2022

RBR IR 2 N FERFE -

—AAFESEARE
WS BAE

FEAE MR EYER
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24, Hfibf#EE 24. OTHER RESERVES

20234 20224
6H30H 12A31H
As at As at
30 Jun 2023 31 Dec 2022
RERE Consolidation reserve 8,827 8,827
TEELFEE Premises revaluation reserve 233,100 233,100
WEEGHE Investment revaluation reserve 376,821 97,604
bE &1 Exchange reserve (808,353) (493,816)
—Re e General reserve 700,254 700,254
AR VE B EREVEREN 2 (8 Reserve for share-based compensation 16,108 16,053
REBAF Retained earnings 23,738,530 23,077,097
24,265,287 23,639,119

BIENMRE BFA 2 RIS, BRI S Proposed dividend/dividend paid
included in retained earnings 142,600 378,200

RFTANEERBTAERBEEMBREE
RIFTBASN 2 RIKBUE R - R E R ([
BET MORPIR R RITRM BR QR (DRPIF R
171) R ARFRIT (P B AR AR (TAFRTT(F
B) D ANEEBRITRGIRAREEERE
M2 AEEIRE - ZEERERRATIKE TR
RZFRESE EERBZEHRRFTESER
BT WEENESREATER -

20236 5308 - ANER1TE 387E 617,258,000/
T (2022412 A31H : 438,466,000/ 7T) 2 & 48
VEREEHELIRIEELRS —MRHE - fEER

HIZBREBFPIETE °

42  KIRITAR AT 2023 F M BIHBRR

The Bank is required to maintain minimum impairment provisions
in excess of those required under HKFRS in the form of regulatory
reserve. The regulatory reserve, which also covers Banco Comercial
de Macau, S.A. (“BCM”) and Dah Sing Bank (China) Limited (“DSB
China”), is maintained to satisfy the provisions of the Hong Kong
Banking Ordinance and local regulatory requirements for prudential
supervision purposes. The regulatory reserve restricts the amount of
reserves which can be distributed to shareholders. Movements in the
regulatory reserve are made directly through equity reserve and in
consultation with the HKMA.

As at 30 June 2023, the Bank has earmarked a regulatory reserve of
HK$617,258,000 (31 December 2022: HK$438,466,000) first against its
consolidated general reserve; and for any excess amount, the balance
is earmarked against its consolidated retained earnings.
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25. HARBBERAERE
(F) BAXEE

RBEPRERE NDARRBEEHE 2 GHEE &
BABTEEECEREENT

25. CONTINGENT LIABILITIES AND COMMITMENTS
(@) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed assets
at the end of the reporting period but not yet incurred is as follows:

20234 20224
6H30H 12A31H
As at As at

30 Jun 2023 31 Dec 2022

EROBERERERZAX

(2) FE#ASE

FEBEEARRIIEFERETEFPZEMIA
BHEEMEEERBIERENT

Expenditure contracted but not
provided for 60,861 71,857

(b) Credit commitments

The contract and credit risk weighted amounts of the Group’s off-
balance sheet financial instruments that commit it to extend credit to
customers are as follows:

BHEE

Contract amount

20234 20224
6H30H 12H31H

As at As at

30 Jun 2023 31 Dec 2022

BEEEEREMR

B 5E 2 HAEE

HE 5ER 2 SAEE

G BUB T NETR S B A 2 AR

HApth sz
EREHEFR

Direct credit substitutes 1,281,636 2,135,043
Transaction-related contingencies 341,123 495,616
Trade-related contingencies 428,376 247,910
Commitments that are unconditionally

cancellable without prior notice 61,537,567 66,596,620
Other commitments 4,318,441 4,814,077
Forward forward deposits placed 392,575 317,824

68,299,718 74,607,090
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25. RARBEBEBRAE@®

(Z) EE&E@m

25. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(b) Credit commitments (Continued)

EE RIS
Credit risk
weighted amount

20235 20224
6H30H 12H31H

As at As at

30 Jun 2023 31 Dec 2022

SHABERANE

(R) EFERZEE

Contingent liabilities and commitments 2,073,024 2,657,818

(c) Assets pledged

20234 20224F
6H30H 12A31H
As at As at

30 Jun 2023 31 Dec 2022

BERZFHERIABEER
ERBREFRERR
—H  mEE =

ERZABEESE
—H AR

ERIIRIERRANEEMR L ERERERE
RZEE - ZFRZHREFREFNEMRRZ S
(BIER B MR E ENREA R L EF f4s
B2 TR R ) IGGETT -

44  KFRITAR AT 2023 F M BIHBRR

Trading assets and financial investments

pledged to secure liabilities 1,444,102 3,185,206
— of which: under repurchase
agreements 1,344,413 2,453,089
Amount of liabilities secured 1,441,386 2,678,069
— of which: under repurchase
agreements 1,341,777 1,946,069

The table above shows assets where a charge has been granted to
secure liabilities on a legal and contractual basis. These transactions
are conducted under terms that are usual and customary to
collateralised transactions including repurchase agreements, and
include assets pledged to cover short positions and to facilitate
settlement processes with clearing houses.



25. RABEBEBRAE@®

(T) BEHEEAE

MARKEZ ARR/EEA - BTIABUEMELE
HEMR AR EW 2 SAERE (AR T
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25. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease

payments receivable under non-cancellable building operating leases

are as follows:

2023 20224F

6H30H 12H31H

As at As at

30 Jun 2023 31 Dec 2022

1F AR Within 1 year 11,719 12,165
18224 Between 1 and 2 years 9,752 7,941
2E3F Between 2 and 3 years 3,385 6,083
24,856 26,189

o - AEBEREBA - EFFIE TIAME
ZHE - R2023F6A30H © HREHEEMmMES
2 BER KBTS A37,309,0007% 7T (2022
%12H31H : 16,596,000/ 7C) °

In addition, the Group has, as a lessee, entered into a number of leases

that have not yet commenced. The aggregate lease payments payable
under these leases as at 30 June 2023 amount to HK$37,309,000 (31

December 2022: HK$16,596,000).
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26. EHIRDH

TEROMARBERBREMREERAOBIHAKL
RPAELDA(ER) 2 RBRPRI B2 EER

26. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into relevant

maturity groupings based on the remaining period at the end of the

afEo reporting period to the contractual maturity date or, where applicable,
the earliest callable date.
1ERNE  SEALE
18R BIEAZMT BE 18)E
DRE HUT  3months or Over 25 SEBE
Repayable Upto lessbut over 3months  Over1 year Over  EWAEH S

2023567308 At 30 June 2023 on demand 1 month 1 month to1year to 5 years 5 years Indefinite Total
BE Assets
R RERTNERS Cash and balances with banks 2049499 14,236,720 - - - - - 16,286,219
FEEMZE12ERMEERER Placements with banks maturing

between one and twelve months - - 3,426,737 551,322 - - - 3,978,059
BERFRRINES Trading securities - - 122,248 13,790 5103 - - 141,141
IATEFEEESHA  Financial assets at fair value through

ERteREE profit or loss - - - - - - 9,562 9,562
fEEHTA Derivative financial instruments - 315,618 112,206 590,996 1,535,288 1,736,803 - 4,290,911
FEETRAMEE Advances and other accounts 7,825,572 17,955,570 11,537,111 17,386,616 46,049,348 43,764,548 1,780,727 146,299,492
IATEFEEESEHA  Financial assets at fair value through

ErEbaNeREE other comprehensive income - 1,345,238 3,838,210 6,835,085 21,377,691 3,950,637 730,772 38,077,633
WESRATIEOSBEE  Financial assets at amortised cost - 936,809 922849 5375316 20,156,757 7915292 1992 35309015
BELARE Investment in an associate - - - - - - 2016300 2,016,390
AREHEERE Investments in jointly controlled

entities - - - - - - 136,856 136,856
B Goodil - - - - - - 713,451 713451
BVAE Intangible assets - - - - - - 61,005 61,005
NERERETEE Premises and other fixed assets - - - - - - 3516845  3516,845
BEVH Investment properties - - - - - - 802,693 802,693
ELHAEE Deferred income tax assets - - - - 192,186 - - 192,186
BEAT Total assets 9,875,071 34,789,955 19,959,361 30,753,125  89,316373 57,367,280 9,770,293 251,831,458
& Liabilities
FOHR Deposits from banks 171,100 969,611 430,385 - - - - 1,571,096
TEERIA Derivative financial instruments - 380,861 127,037 522,996 333,852 - - 1,364,766
BIERFRRMEE Trading liabilities - - 99,609 - - - - 99,609
RFER Deposits from customers 64163302 26,820,754 68,803,077 37,268,937 5,443,255 - - 202,489,325
BRANEHE Certificates of deposit issued - - 1521731 944,437 220,764 - - 2,688,932
IBRER Subordinated notes - - - 173254 2,101,001 - - 3833542
HEafk Lease liabilties - 12,108 22,993 94975 271,839 72,263 - 474173
R RER Other accounts and accruals,

MEHERE excluding lease liabilities 353,672 4,572,493 833,836 1,285,661 91,809 11,742 242,439 7,391,652
HEHEaRE Current income tax liabilties - - - 245,549 - - - 245,549
EEHaaE Deferred income tax liabilties - - - - 39,717 - - 39,717
ECH Total liabilties 64688074 32755842 71838668 42085006 8,504,287 84,005 22,439 220,198,361
FREMEE Net liquidity gap (54,813,003) 2034113 (51,879,307)  (11,331,971) 80812136 57,283,275 9,527,854 31,633,097
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26. FHAH S M@ 26. MATURITY ANALYSIS (continued)
1fEANE  SEANE
17 E3EAFUT EHE 155 E
FIEESR HHUT  3monthsor Over Z5E SELLE
Repayable Upto  lessbutover ~ 3months  Over1year Over  ERAH G
2022F12A318 At 31 December 2022 on demand 1 month 1 month to 1 year to 5 years 5 years Indefinite Total
EE Assets
ReREHIMES Cash and balances with banks 3329660 14,471,220 - - - - - 17,800,880
FESFME12[EAREEEEF Placements with banks maturing
between one and twelve months - - 5,856,262 2.760,303 - - - 8,616,565

RER S RBNES Trading securities - - 545,165 6,438 105558 - - 562,161
IWAFEFEEEEEIA  Financial assets at fair value through

EaNeREE profit or loss - - - - - - 9303 9,303
fTESRIA Derivative financial instruments - 297,916 169,477 233,959 1,390,438 1,809,446 - 3,901,236
FREFREMEE Advances and other accounts 7312644 19328145 9450004 15930687 45195717 43779598 1708014 142,714,799
IWAFEFEEEEEIA  Financial assets at fair value through

Ef2AUENEBEE  other comprehensive income - 149576 4732868 6228075 20510033 497583 675314 38,617,851
DERRATIENSEREE  Financial assets at amortised cost - 1399416 507964 3210134 20215587 7,591,000 1989 32,926,090
BENARE Investment in an associate - - - - - - 2159290 2,159,290
ARBHEERE Investments in jointly controlled

entities - - - - - - 123,072 123072

L Goodwil - - - - - - 713,451 713451
BYEE Intangiole assets - - - - - - 61,005 61,005
ERERETAE Premises and other fixed assets - - - - - - 3pd5703 3,645,703
hENZ Investment properties - - - - - - 802,693 802,693
EiEREEE Deferred income tax assets - - - - 262,273 - - 262,273
BERH Total assets 10642304 36992423 21262730 28378506 67584606 58155879 9899834 252,916,372
af Liabilities
L Deposits from banks 517505 2574810 1,020,088 - - - - 411249
fTESRIE Derivative financial instruments - 249,956 184,586 161,327 401768 - - 997,637
HERARENAR Trading liabilties - 499,725 230,766 - - - - 730491
PR Deposits from customers 71878233 21539766 55020079 48958156 2,406,361 - - 199,802,595
BEMHEE Certificates of deposit issued - - 814916 3,049,143 364,024 - - 4208983
#EER Subordinated notes - - - - 3,801,495 - - 3801495
gk Lease liabilities - 11992 23,833 101529 295,876 101,148 - 534,378
EEERER Other accounts and accruals, excluding

TERERR lease liabiliies 339,191 4,269,640 998,825 4,261 712,562 744205 311967 7,380,651
SEfEas Current income tax liabilties - - - 284,453 - - - 284,453
ERHEAE Deferred income tax liabiliies - - - - 36,267 - - 36,267
BERH Total labilties 72735019 29145889 58203093 52556869 6,019,253 845,353 311967 221,909,443
FReER Net liquidity gap (62,002715) 7846534 (37,030,363 (24180273 79565353 57310526 9,587,867 31,006,929
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27. DVHERAR

AERFEATIIRREEEAFERAHREED
AEBR2BEEN B AFEATE

543l AE
1 HREEXBERERT ST 2 RE

(RERE) - XERNBERZ S L
M EERMITETA -

2 % E1RBIF B RES - R EE
ok B e B (BDER) KA (B
B AT B MR - ZBIEE
REBBIZHITETAAL - TR
Bl 4 b T 2L 7738 38 L% BB T 54 )
SRTARE  HEBRTIHOAZS
EEHS BT ARE  LBBATE
HESRUNBHETSRERHA
g -

3 BESABEELSFMRETER 2T
SEE(TABRREZE8E) - A4&5E
BEAREBO A BRI 2 =N
RABEHES
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27. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level Descriptions

1 Quoted prices (unadjusted) in active markets for identical
assets or liabilities. This level includes equity securities and
derivatives that are listed on exchanges.

2 Inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices). This
level includes the majority of the over-the-counter derivative
contracts. These are financial instruments with quoted
prices for similar instruments in active markets or quoted
prices for identical or similar instruments in inactive markets
and financial instruments valued using models where all
significant inputs are observable.

3 Inputs for the asset or liability that are not based on
observable market data (unobservable inputs). This
level includes equity and debt securities with significant
unobservable components.
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27. FAIR VALUE HIERARCHY (Continued)

Assets and liabilities measured at fair value:

BREMATETE Recurring fair value measurements
F1R 28k R T &%

202346 H30H At 30 June 2023 Level 1 Level 2 Level 3 Total
AR Descriptions
RIERSRABENES K Trading securities and financial

NAFEFEREE assets at fair value through

FFABTZMERIEE profit or loss

BEEES Debt securities - 141,141 = 141,141

HEHES Investment funds 9,562 - _ 9,562
TESRT A Derivative financial instruments

FHER S A% Held for trading - 1,012,123 - 1,012,123

FEREE A Held for hedging - 3,278,788 - 3,278,788
AT EETEBHEEE A Financial assets at fair value through

Hiprmk et EE other comprehensive income

B 75 Debt securities - 37,346,861 - 37,346,861

TSR A Equity securities 319 - 730,453 730,772
BRAFEFECEESST Total assets measured at fair value 9,881 41,778,913 730,453 42,519,247
LA EEBHEEB)EH A Financial liabilities at fair value

BEanremaE through profit or loss

—FHERZ A% - held for trading

BEESH Debt securities - 99,609 - 99,609
THEEmIEA Derivative financial instruments

BIER 5 RE Held for trading - 1,049,373 - 1,049,373

BFHBEL Held for hedging - 315,393 = 315,393
BN ESEZBESEH Total liabilities measured at

fair value - 1,464,375 - 1,464,375
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27. DAV EEZR@
BAFEFECEENREE (@)

RERFIBHEEZSREERIFLTER
) o BEARERAEBIAERFMABEH
HREEZBERSRBM - BREXN - FRRE
TEAFHER ARBEBRITRELSHBEA -

FELmiEREEFNBBTSALEENAR - R
BRERRTRBSAERNEESTXGE -
BEENTAIBRREZEL2H AR EMARS
FHWIRE - REBRE - RREMBRER R
MREARBA - WA B EEN NI BREZELEE
HEF5% T EEEY% - AEEEE W
1§ 5> B3 5150,000,000% 7T - A 445,000,000

BT

H ZE2023F6 A308 IE/N A A RE E2022F12 5
1ALFE HMECREEREEEAREHA
FEEHETNET - F2RENF - FEEESEA

BftlesBE o RERLENERHE
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27. FAIR VALUE HIERARCHY (Continued)

Assets and liabilities measured at fair value: (Continued)

Financial assets classified as Level 3 assets represent investments in
shares issued by unlisted entities. These investments were acquired
some years ago when the Group applied to join the platforms or
cooperative arrangements operated by the relevant entities in areas
such as international financial messaging, cross-border payments,
credit cards issuance, etc. which are essential to the provision of
banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies, dividend discount model
and discounted cash flow model. The significant unobservable inputs
are the average price-to-book ratio (“PB ratio”) of the comparable
listed companies, the dividend growth rate and cost of equity used
in the dividend discount model, and the discount rate and dividend
yield used in the discounted cash flow model. If all of the significant
unobservable inputs favourably changed and unfavourably changed by
5%, the Group’s other comprehensive income would have increased
by HK$50 million and decreased by HK$45 million respectively.

For the six months period ended 30 June 2023 and for the year
ended 31 December 2022, there were no transfers of financial assets
and liabilities into or out of the Level 1, Level 2 and Level 3 fair value
hierarchy. The changes in carrying value represent the revaluation
gains/losses during the period. There was no addition and disposal
during the period.



RACE 2 T H B F I BR R aR MY T
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LB T TAPIR - BB AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

27. DNFEEZR@
BAFEFECEENEE

27. FAIR VALUE HIERARCHY (Continued)

L (#8) Assets and liabilities measured at fair value: (Continued)

LEUNTEREW®) Recurring fair value measurements (Continued)
ERF EpRi FE3R aF

2022412 A31H At 31 December 2022 Level 1 Level 2 Level 3 Total
S Descriptions
RIER S HAENESK Trading securities and financial

AT A2 RS assets at fair value through

FFABERNEREE profit or loss

BEBEE Debt securities - 562,161 - 562,161

SEES Investment funds 9,303 - - 9,303
PTESRITA Derivative financial instruments

RHERXH A% Held for trading - 746,544 - 746,544

HHBEL Held for hedging - 3,154,692 - 3,154,692
AT ETEBE#E)E A Financial assets at fair value through

HEhrmkEmemEE other comprehensive income

BiSHE S Debt securities - 37,942,537 - 37,942,537

M 1 A Equity securities 337 - 674,977 675,314
AT EFEZEERLT Total assets measured at fair value 9,640 42,405,934 674,977 43,090,551
UAFEETE B E#EE A Financial liabilities at fair value

BaemaE through profit or loss

—H1ER A% ~ held for trading

B 5 Debt securities - 730,491 - 730,491
TEEmMIT A Derivative financial instruments

BIER 5 A% Held for trading - 640,447 - 640,447

FHBES Held for hedging - 357,190 - 357,190
BEATFEREZBESR Total liabilities measured at

fair value - 1,728,128 - 1,728,128
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27. DAV EEZR@

AEAFEFEZERTA

27. FAIR VALUE HIERARCHY (Continued)

Financial instruments not measured at fair value:
AEERKASESRK AT ENSR T A ZRE

8 - EE 202396 H30H 2022612 A31H 2
NHETEERER  RIATH

The carrying amounts of the Group’s financial instruments carried at
cost or amortised cost are not materially different from their fair values
as at 30 June 2023 and 31 December 2022 except as follows:

BREE
Carrying AFE
20236 H30H At 30 June 2023 value Fair value
EREE Financial assets
DA SR AT BR R € RU B B Financial assets at amortised cost 35,309,015 35,206,644
cEAas Financial liabilities
BT R Certificates of deposit issued 2,688,932 2,690,754
1B I181ER Subordinated notes 3,833,542 3,759,993
BRMEE
Carrying NP E
2022412 A31H At 31 December 2022 value Fair value
ERMEE Financial assets
AR AR S RUE E Financial assets at amortised cost 32,926,090 32,564,989
SRBE Financial liabilities
BB ITRTF 3RE Certificates of deposit issued 4,228,983 4,233,857
BERES Subordinated notes 3,801,495 3,797,662
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28. EXESEHE

AEBRBEEBYBRE LR FH(LEEE D
ERENERSE - MEJITHARLEMRTE
BENBZIBREBRRAZRMIESERDA
REGEFEREZER  HREART - £ER
17~ MEFIRIRT S K Bl MR PT 2 IR1TE
Bz BRERIEE - ARTEB 2 LERR
REBTE DN - b B A RORFI 2 $RITHER
ZEERRILEGEBIN -

REBIAWEB2EFE  EmE&RE - &7
RIBERR  AEEREEXBI DA TIZ

HOIA -

o BEARTEREREERIBAZPEFR  EE
BFRE RAER  Ex  REEFRNE
RRIRT - R EBROHEIRE R

o  DBERRITXBEEEIENR B 2EE
TRERESHRE  BFFRBLREERP
TERTHEMMEBIERS

o HMENMREMSEHEIZEIEIINERS - B
REFRSEE MXEARER  BHRE
EEMEEREZECEREE

o EAMRFZRITEEBERLNTE
Mt FORPT 2 f 8 A BlR 2 (A ASRTT A
KIRITEB RAKER —HETEAMRL
Z R EIRIT 2 R

s HUBRARUEERBENEMZ2HRIBEZE
BXRE SERENMEHER(BRERER
%) e

28. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource allocation
and performance assessment, is determined on the basis of personal
banking, corporate banking, treasury and global markets and banking
businesses in Mainland China and Macau. Operating performances
are analysed by business activities for local banking business, and on
business entity basis for banking businesses in Mainland China and
Macau.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following reportable
segments:

° Personal banking business includes the acceptance of deposits
from individual customers and the extension of residential
mortgage lending, personal loans, overdraft, vehicle financing
and credit card services, and the provision of insurance sales
and investment services.

o Corporate banking business includes the acceptance of deposits
from and the advance of loans and working capital finance
to commercial, industrial and institutional customers, and the
provision of trade financing.

° Treasury and global markets activities are mainly the provision
of foreign exchange services and centralised cash management
for deposit taking and lending, interest rate risk management,
management of investment in securities and the overall funding
of the Group.

o Mainland China and Macau banking businesses include personal
banking, corporate banking business activities provided by
subsidiaries in Mainland China and Macau, and the Group’s

interest in a commercial bank in Mainland China.

o Others include results of operations not directly identified under
other reportable segments, corporate investments and debt
funding (including subordinated notes).
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IRENDEREM S - HUERRAREER D
BZREEP  ERLRBEA - HEEZHN
BERNE : MoBEZENESERRESERMA
EENRAMESKA  H2RMHSNE 28R
EREFDEESDE - DERZR S IKER
TEZFREF=FERXFHZFRBGFERE - DA
A2 WA M ER & BRI -

FIBTRNEZ EEAXSREERBENDED
1B o R A S R SR ARPI RIS IOk IB RIS G
BEMzBRARIESMOELERA - DEE
NEDIENER - MEAEMOREEZHIEA
Embk &Pz E2EBMY - AERERX
ZHRMEM AT -
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28. OPERATING SEGMENT REPORTING (Continued)

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with individual
segments are reported directly under respective segments, while
revenue and funding cost arising from inter-segment funding
operation and funding resources are allocated to segments by way
of transfer pricing mechanism with reference to market interest rates.
Transactions within segments are priced based on similar terms
offered to or transacted with external parties. Inter-segment income or
expenses are eliminated on consolidation.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs are
allocated to various segments and products based on effort and time
spent as well as segments’ operating income depending on the nature
of costs incurred. Costs related to corporate activities that cannot be
reasonably allocated to segments, products and support functions are
grouped under Others as unallocated corporate expenses.
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28. EEEI/BERE® 28. OPERATING SEGMENT REPORTING (continued)
HZ2023F6H30H 1-6{E A For the six months ended 30 June 2023
TERER

HERBR  RPZ&T
THEER Mainland

BARTT T¥8T Treasuyand  Chinaand BER
Personal  Corporate Global Macau Hth Inter- @t
Banking Banking Markets Banking Others segment Total
FHEWA/ (X)) Net interest income/(expenses) 969,887 536,646 525,910 229,212 7,436 1) 2,269,017
RSN/ (FiH) Non-interest income/
(expenses) 328,739 101,036 (94,506) 76,298 10,769 74 422,410
2EBA Total operating income 1,298,626 637,682 431,404 305,510 18,205 - 2,691,427
BEL Operating expenses (905,476) (251,753) (99,112 (270,505) (11,233) - (1,538,079)
NGEERESE),/  Operating profit before credit
m#E A £ AT impairment (losses)/write-
back 393,150 385,929 332,292 35,005 6,972 - 1,153,348
EERE(EE) /B Creditimpairment (losses)/
write-back (133,933) (46,157) 27,120 (4,893) 370 - (156,893)
NGEERESE)/  Operating profit after credit
m#E &z €85 impairment (losses)/write-
back 259,217 339,772 360,012 30,112 7,342 - 996,455
HEEMETEEZF Nt (oss)/gain on disposal of
(BiB)/ & other fixed assets (1,306) - - 2 () - (1,309)
ElENr 2% Share of results of an associate - - - 430,240 - = 430,240
BENFIRE ZJREEE  Impaiment loss on investment
in an associate = - - (232,000) - - (232,000)
BEMEBENTHE 2 Loss on deemed disposal of
BE investment in an associate - - - (6) - - (6)
el REIRHZE 225 Share of results of jointly
controlled entities - - - - 13,784 - 13,784
BHAERN Profit before taxation 257,911 339,772 360,012 228,348 21,121 - 1,207,164
BRI /B Taxation (expenses)/credit (42,524) (56,071) (59,370) (15,714) 73,715 - (99,964)
R Profit for the period 215,387 283,701 300,642 212,634 94,836 = 1,107,200
HZ2023F6A308 1 For the six months ended
6184 30 June 2023
FER#HER Depreciation and amortisation 35,148 7,680 4,403 28,544 100,853 = 176,628
720236 730H As at 30 June 2023
PEEE Segment assets 57,264,249 65,336,328 90,126,019 35,823,059 8,586,322 (5,304,519) 251,831,458
NEERE Segment liabilities 117,123,431 52,259,834 10,605,291 29,617,342 15,896,982 (5,304,519) 220,198,361
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28. EE/ERE @) 28. OPERATING SEGMENT REPORTING (Continued)
#HZE2022F6 A30H 1F6f8 A For the six months ended 30 June 2022
PR

MEREH  BFZR
THEE Mainland

EART PEFT  Treasury and China EIHE
Personal Corporate Global  and Macau Eh Inter- st
Banking Banking Markets Banking Others segment Total
FREMA/ (i) Net interest income/(expenses) 857,073 573,873 393,865 249,147 (56,942) 34 2,017,050
FRIBMA/ (it Non-interest income/
(expenses) 401,075 95,080 42,719 55,049 8,066 (34) 601,955
BB/ (i) Total operating income/
(expenses) 1,258,148 668,953 436,584 304,196 (48,876) - 2,619,005
BETH Operating expenses (800,438) (227,771) (85,895) (272,597) (8,714) - (1,395,415)
MREERE(SE)/  Operating profit/(loss) before
B BERF credit impairment (losses)/
(%) write-back 457,710 441,182 350,689 31,599 (57,590) - 1,223,590
EERESE)/E%  Creditimparment (losses)/
write-back ©319%)  (218,946) 20,267 (46,201) 3,021 - (305,055
NBEERESE)/  Operating profit/(oss) after
BB R/ credit impairment (losses)/
(B8) write-back 394,514 222,236 370,956 (14,602) (54,569) - 918,535
HELMETEEZF  Net(oss)/gain on disposal of
(Bi8)/ i other fixed assets (344) (60) - 3 (25) - (426)
HENEMRRATIEL  Net gain on disposal of
SREE TR financial assets at amortised
cost - - 24 - - - 24
e DR $E Share of results of an associate - - - 453,747 - - 453,747
BENEIRE ZREEE  Impaiment loss on investment
in an associate - - - (139,000) - - (139,000)
FEAREHEREZEE  Share of results of jointly
controlled entities - - - - 12,736 - 12,736
B#AER/ (58) Profit/(loss) before taxation 394,170 222,176 370,980 300,148 (41,858) - 1,245,616
BA(XH) /B Taxation (expenses)/credit (65,076) (36,668) (61,344) (9,012 13,393 - (158,707)
HRER/ (BR) Profit/(loss) for the period 329,094 185,508 309,636 291,136 (28,465) - 1,086,909
HZ202266A30A 1L For the six months ended 30
6f& A June 2022
REREHER Depreciation and amortisation 37,889 7,814 4,138 30,756 101,905 - 182,502
20226124318 As at 31 December 2022
PEEE Segment assets 56,274,744 63,748,997 93,451,822 35,908,242 8,252,664 (4,720,097) 252,916,372
DERE Segment liabilities 117,229,213 48,743,485 14,526,149 29,279,831 16,850,862 (4,720,097) 221,909,443
BiER Geographical information
@S EERDRBEARERIMNEE P REER Geographical segment information is based on the domicile of the legal
% BEEERS LB BERNEERIE T entities within the Group with business dealing and relationship with,
i o B 2202396 A30H 1F &%2022F6 A30H It and services to external customers. For the six months ended 30 June
NEA - BRBEEIN - WEE -BERNREDIBERE 2023 and 2022, no single country or geographical segment other than
K10% I L2 AEE 2 EE - BF - €8I Hong Kong contributed 10% or more of the Group’s assets, liabilities,
A~ SRR R o operating income, or profit before taxation.
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29. CURRENCY CONCENTRATIONS

corresponding comparative balances.

currency option contracts.

The following sets out the net foreign exchange position in USD
and other individual currency that constitutes more than 10% of the
total net position in all foreign currencies as at 30 June 2023 and the

The Group did not have any structural foreign exchange position as
at 30 June 2023 and 31 December 2022. The net option position is
calculated in the basis of the delta-weighted position of all foreign

Htiypig HMEET
AE RPgHE Other Total
X5 Japanese AR Macau foreign foreign
20236 H30H At 30 June 2023 US dollars Yen Renminbi Pataca  currencies  currencies
BERBESAT Equivalent in HK$ millions
BEEE Spot assets 76,071 487 19,434 9,377 9,379 114,748
REaE Spot liabilities (51,343) (1,192) (17,962) (10,368) (7,850) (88,715)
REEA Forward purchases 72,905 5,154 20,928 - 19,491 118,478
REEL Forward sales (96,819) (4,339) (22,946) - (21,152) (145,256)
HRE TR Net options position (868) (10) 861 = 25 8
&/ (R)8 38 Net long/(short) position (54) 100 315 (991) (107) (737)
HAbHNE SNEEEET
B Other Total
ET AREE Macau foreign foreign
2022F12H31H At 31 December 2022 US dollars Renminbi Pataca currencies currencies
HEREESBT Equivalent in HK$ millions
RE&E Spot assets 72,101 16,890 9,502 9,356 107,849
REARE Spot liabilities (55,594) (15,503) (10,912) (10,016) (92,025)
EEIEA Forward purchases 41,010 5,859 - 16,671 63,540
REE W Forward sales (56,946) (6,958) - (16,027) (79,931)
HitE s Net options position 33 3 - (17) 19
’/(R)BF8E Net long/(short) position 604 291 (1,410) (33) (548)
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30. ERERERFEZEIIDM 30.

() BT B2 EFERRBRBE (@)
ERRARSERUARERRRENE D

EXPOSURES

ADDITIONAL ANALYSIS ON CLAIMS AND

Gross loans and advances to customers by industry
sector classified according to the usage of loans and

o) analysed by percentage covered by collateral
2023F6A30H 202212 A31H
As at 30 Jun 2023 As at 31 Dec 2022
ENRBHEAHE BERkageE
ZHEAmRE ZEARRE
2B 2B
% of gross % of gross
loans and loans and
REEER advances REBLEH advances
Outstanding covered by Outstanding covered by
balance collateral balance collateral
EEBERNER Loans for use in Hong Kong
IHER Industrial, commercial and financial
—MEEE - Property development 5,249,694 55.1 5,194,440 63.5
—MERE - Property investment 21,926,922 90.7 21,406,840 88.0
—spE - Financial concerns 3,160,494 14.3 2,564,573 16.0
—BELEL - Stockbrokers 1,593,238 74.7 842,926 56.9
—PBETERE - Wholesale and retail trade 4,867,022 91.0 4,825,599 92.7
— Bl - Manufacturing 1,542,529 70.6 1,954,317 445
- EHNERRE - Transport and transport equipment 2,508,893 79.7 2,247,726 782
—REEE) - Recreational activities 82,673 99.8 79,708 99.8
— &R - Information technology 22,853 66.3 22,048 59.8
—Hfh - Others 6,291,486 75.4 6,054,928 80.1
47,245,804 77.9 45,193,105 77.6
[EPN Individuals
~-EEIEEBEEFE] - Loans for the purchase of flats in
[RAZREEREE X Home Ownership Scheme, Private
[HEBEE S Sector Participation Scheme and
BFER Tenants Purchase Scheme 480,008 99.9 484,470 99.7
-BEEMEEMEER - Loans for the purchase of other
residential properties 34,482,868 100.0 33,911,826 100.0
—zEFRER - Credit card advances 3,480,985 = 3,674,222 -
—Hfts - Others 12,846,740 47.6 12,181,304 45.0
51,290,601 80.1 50,251,822 79.3
ERBERNER Loans for use in Hong Kong 98,536,405 79.0 95,444,927 785
Z5aE (1)) Trade finance (Note (1)) 6,084,419 75.5 5,752,611 72.5
EBBUIMEBNER () Loans for use outside Hong Kong
(Note (2)) 34,798,215 58.0 35,332,833 61.4
139,419,039 73.6 136,530,371 73.8
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BN EREE 2 B2 T

BROTEDPEZEFERREBRAEU
EXAZSERUSEERRENE D
tb 2 #7) @)

LRIRZBSMERSEEESEREHZA
BiEsImaEARELED HONEBOMNRE -
UEEMESBEEZER

THRBEEZESRMEBR(BERRITZH
B RRPIZBITHEARKE F2E SR
& ) #218201,685,0007%8 7t (2022412 A31H :
281,123,000 70) H R [ E BB AINMERNE
FIET -

[EEEUIMERNER | BER TEEZFER
BEAIMERZ B

30.

(a)

Note:

ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

Gross loans and advances to customers by industry
sector classified according to the usage of loans and
analysed by percentage covered by collateral (Continued)

Trade finance shown above represents loans covering finance of
imports to Hong Kong, exports and re-exports from Hong Kong and
merchandising trade classified with reference to the relevant guidelines
issued by the HKMA.

Trade finance loans not involving Hong Kong (including trade finance
extended by the subsidiary banks of the Bank in Mainland China and
Macau) totalling HK$201,685,000 (31 December 2022: HK$281,123,000)
are classified under “Loans for use outside Hong Kong”.

“Loans for use outside Hong Kong” include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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30. BEEREAFEZEIIMD T @

() ROTEPBEZEFERRBRAEENU
EXAZSERUZRFERRENT D
tb 2 #7) ()

EROTPEENEPER LB HAETE10% A

EEITE HEMBEERE  BHERE - B

Ei3 - RSB 1 RPEERREREBNT ¢

30. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(@) Gross loans and advances to customers by industry
sector classified according to the usage of loans and
analysed by percentage covered by collateral (Continued)

For each industry sector reported above with loan balance constituting
10% or more of the total balance of loans and advances to customers,
the attributable amount of impaired loans, overdue loans, Stage 3, and
Stage 1 and Stage 2 impairment allowances are as follows:

EXREFRAT BER1R
BHARE P2
BEER BiB3MEA PR3 HEEE
(P& £x3) Gross loans HEEE Stage 1 and
AEREH Impaired  and advances Stage 3 Stage 2
Outstanding loans overdue for impairment impairment
2023F6H30H As at 30 June 2023 balance (Stage 3)  over 3 months allowances allowances
EEBERANER Loans for use in Hong Kong
THeE Industrial, commercial and financial
o ESE - Property investment 21,926,922 494,394 552,077 31,012 68,546
fAA Individuals
-BEAMAEE - Loans for the purchase of other
NEER residential properties 34,482,868 136,550 177,641 17,794 17,300
TEABLIMERRER Loans for use outside Hong Kong 34,798,215 1,246,738 1,094,355 183,509 201,557
BB A B K
BEAEE FEEr2
HEER B3 A PEER3 REEE
(BEr3) Gross loans REEE Stage 1 and
KEBER Impaired  and advances Stage 3 Stage 2
Outstanding loans overdue for impairment impairment
202212 A431H As at 31 December 2022 balance (Stage 3)  over 3 months allowances allowances
EEBERANER Loans for use in Hong Kong
IEsm Industrial, commercial and financial
-WERE - Property investment 21,406,840 34,299 92,035 2,095 138,453
EA Individuals
-BEAMAEE - Loans for the purchase of
MEER other residential properties 33,911,826 81,842 92,156 11,350 24,518
EEBNIMERMES  Loans for use outside Hong Kong 35,332,833 1,685,840 1,413,348 618,858 261,878
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30. ERERSEZEIID @ 30. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(Z2) BRHEEHEREE (b) Mainland activities exposures

REBEEESERCGRITEME)RAD - UTHA The analysis of Mainland activities exposures is based on the
BB DM NH2REELEREAME categories of non-bank counterparties and the type of direct
FRMERPIZIERITEZZEHFHEANRER exposures defined by the HKMA under the Banking (Disclosure) Rules
ERBEEEASE  HRReEEARITRER with reference to the HKMA Return of Mainland Activities, which
HERTTHI B A B T 2 A S ENHIBREE o includes the Mainland activities exposures extended by the Bank and

its Mainland subsidiary bank only.

BERERA  KEAERH

HyERER HEREE HBeRE
On-balance Off-balance Total
2023%6H30H As at 30 June 2023 sheet exposure  sheet exposure exposures
1. R - RBFTEGNMER 1. Central government, central government-owned entities
HfBramaara([AERH]) and their subsidiaries and joint ventures (“JV"s) 6,605,074 120,000 6,725,074
2. WA - BT AR 2. Local governments, local government-owned entities
HINBARIMAE AR and their subsidiaries and JVs 946,916 54,633 1,001,549
3. BlEERENM 2 EREAREAM 3. PRC nationals residing in Mainland China or other
XL E AL IS R HL BB A B entities incorporated in Mainland China and their
N subsidiaries and JVs 9,942,167 1,504,558 11,446,725
4 XBELME-TBEHR2HRBFE 4. Other entities of central government not reported in item
Hiv s 1 above 3,708,807 69,992 3,778,799
5. XBELME_BER2MFBTE 5. Other entities of local governments not reported in item
Hfig 2 above 1,026,708 170,022 1,196,730
6. BEER BN 2 BR ST 6. PRC nationals residing outside Mainland China or
P BAINGR L BIHERE - T e 0 entities incorporated outside Mainland China where
BFRAE A A the credits are granted for use in Mainland China 10,693,194 274,943 10,968,137
7. BT SETF - EAERAELTER 7. Other counterparties where the exposures are
HIEFITERPNHE considered to be non-bank Mainland China exposures 485,362 832 486,194
33,408,228 2,194,980 35,603,208
ARITRERETINB AR 2% Total assets of the Bank and its Mainland subsidiary bank
BBz EEARLT after provision 235,901,155
BEBERNNSEIEEEAHANE  On-balance sheet exposures as percentage of total assets 14.16%
At Note:
ERHBERERFEARBTBELEMHEFPR The balances of exposures reported above include gross loans and advances
EZ@%E ° and other balances of claims on the customers.
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30. ERERSEZEIID @ 30. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)
(Z) HAMEEREAEE @) (b) Mainland activities exposures (Continued)
BEBERA  EEBERI
HOEAEE B e
On-balance Off-balance Total
202212 A31H As at 31 December 2022 sheet exposure  sheet exposure exposures
1. RREST - PREFTHEBOMELR 1. Central government, central government-owned entities
HWBARNAERF and their subsidiaries and JVs 7,328,050 106,667 7,434,717
2 MFEN - A BFESRKER 2. Local governments, local government-owned entities
HEWBARNAERF and their subsidiaries and JVs 631,492 592,303 1,223,795
3. B EREMt zERGEFEAM 3. PRC nationals residing in Mainland China or other
A B E AR R E B AR entities incorporated in Mainland China and their
BEDNT subsidiaries and JVs 10,500,933 1,932,334 12,433,267
4 RBELNE-HE2H2PRUFH 4. Other entities of central government not reported in item
HAs 1 above 3,753,802 71,984 3,825,786
5. ABELME-B2F I AHFE 5. Other entities of local governments not reported in item
Hittsts 2 above 943,649 170,022 1,113,671
6. BEEEREAAIN BRKEF 6. PRC nationals residing outside Mainland China or
P PAINGR L BIHERE - T e entities incorporated outside Mainland China where
ERRHE R R the credits are granted for use in Mainland China 11,535,421 593,574 12,128,995
7. BRSEF  EHRERGESFER 7. Other counterparties where the exposures are
IR TER P NHE considered to be non-bank Mainland China exposures 440,041 - 440,041
35,133,388 3,466,884 38,600,272
ABITRERMRITINEAR ZMBEE Total assets of the Bank and its Mainland subsidiary bank
k2 EERR after provision 237,109,784
BEBBRANBEEEEATANL  On-balance sheet exposures as percentage of total assets 14.82%
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30. BEEREAFEZEIIMD T @

(A) BEASMZBEFERRBRAERE

$A 8 3
BEERRBR BN AR B AR
Bz X HUEMERAME - — RS
BOEIR 77 51 BSR4 F TR 2 BB -

W -

TERREFPEREBYRERE REFFPER LD
F(REER3) - MR P ERREN - RS - R

B RSB opE IR RIS DT -

[\ B2 5

30. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are classified
according to the location of the counterparties after taking into account
the transfer of risk. In general, risk transfer applies when an advance is
guaranteed by a party located in an area which is different from that of
the counterparty.

The following table analyses gross loans and advances to customers,
impaired loans and advances to customers (Stage 3), overdue loans
and advances to customers, Stage 3, and Stage 1 and Stage 2
impairment allowances by geographical area.

HERF BRI

ERRBH 2]

EFERR (P&Er3) aREs PEEr3 HE%ER

BHME  Impaired loans ERRBH REEE Stage 1 and

Gross loans  and advances  Overdue loans Stage 3 Stage 2

and advances to customers  and advances impairment impairment

2023F6H30A As at 30 June 2023 to customers (Stage 3)  to customers allowances allowances
e Hong Kong 115,273,086 1,914,269 1,602,814 378,071 528,505
FEIRH, Mainland China 7,431,340 473,270 276,485 61,774 34,416
RFT Macau 13,826,877 194,214 194,214 37,475 18,587
Het Others 2,887,736 - 4,122 - 14,180
139,419,039 2,581,753 2,077,635 477,320 595,688

RIEER EE

BHR2R LB

EPERR CES) BEEP PEEz3 AE%ER

BFEE  Impaired loans RN REEE Stage 1 and

Grossloans  and advances  Overdue loans Stage 3 Stage 2

and advances to customers  and advances impairment impairment

2022912 A31H As at 31 December 2022 to customers (Stage 3) to customers allowances allowances
£ Hong Kong 115,359,550 1,605,378 1,084,661 538,724 682,729
FEIRH, Mainland China 6,387,927 688,723 525,772 259,363 36,674
R Macau 13,466,387 244,911 244,911 88,966 20,320
Hth Others 1,316,507 - - - 9,626
136,530,371 2,539,012 1,855,344 887,053 749,349
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30. EEREAFEZEIIMD @

(T) EIFR{ERE

BRERENZEEEBRARNERR  RIEXS
HFNMELMEREE ML 5 H FREEEHN
B> —RME  EXZEFNEEREHETR
BRONZ—TER  KETEEL —BRITHE
1T MERBRERTRNBER 1 &%A
BERA—EREEES —BR - L5 REMRA
ZEBERRE - RBEBKBEREEEE10%A
EZRIETIEHIE -

30. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(d) International claims

The information of international claims discloses exposures to foreign
counterparties on which the ultimate risk lies, and is derived according
to the location of the counterparties after taking into account any
transfer of risk. In general, transfer of risk from one country to another
is recognised if the claims against a counterparty are guaranteed by
another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country.
Only regions constituting 10% or more of the aggregate international
claims after taking into account any recognised risk transfer are

disclosed.
FRITTARE
Non-bank private sector
FERAT
SRBE k&
Non-bank hARE
2023%F6H308 At 30 June 2023 $R1T BEAKE financial  Non-financial BERELAE
BEBT In millions of HK$ Banks  Official sector institutions  private sector  Total claims
BEPL Offshore centres 4,935 6,402 6,252 154,641 172,230
—Her: FE - of which: Hong Kong 4,512 5,349 5,932 136,989 152,782
EEPIAR Developing Asia and Pacific 27,984 1,052 2,068 17,538 48,642
—H RER - of which: Mainland China 19,380 906 1,915 12,561 34,762
FERITRL A
Non-bank private sector
FERIT
SREE kR
Non-bank LA
2022124318 At 31 December 2022 8817 BAHE financial  Non-financial [EREEE
BEAT In millions of HK$ Banks  Official sector institutions ~ private sector Total claims
BEEFL Offshore centres 6,660 8,643 5,483 152,869 173,655
—H: FE - of which: Hong Kong 5,822 7,398 5,399 137,402 156,021
FRADAE Developing Asia and Pacific 27,231 1,004 1,375 17,580 47,280
—H : hER - of which: Mainland China 19,734 949 1,106 12,901 34,690
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31. BEXZRELER

¥ S B ERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

31. CAPITAL ADEQUACY RATIO

20234 2022
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022

BERFE X Capital adequacy ratio
—EimikiE—R — Common Equity Tier 1 15.6% 15.2%
——&% — Tier 1 16.3% 15.9%
— ¥ - Total 19.7% 19.3%

202396 H30H &2022F12 A31H 2 EAR B L
ETYRBITOVEEES RN (BRI RIT A
RIT(PED) ) IRIRCGRITE (B AR R RN E ER 1
FMERMFE - ZEATBLENFEREZR
FTIS R ARIER R o

RIBEBBRITEGEN - NRITAESEMBTE
BTEAT R RHEENR  RPIREETEE
SFABRPIRITEEE MR T IAFIRIT(RE)
BETHRNMIRITEEERMET

\\\

REEGRITEME) A BEAEELEER
KEMBREKE 2 BN ERE ISR ARITEA
http://www.dahsing.com * I AJAS LA~ B #2584 -
http://www.dahsing.com/html/tc/about_us/

regulatory_disclosures.html A °

The capital adequacy ratio as at 30 June 2023 and 31 December
2022 represents the consolidated position of the Bank (covering BCM
and DSB China) computed on Basel lll basis in accordance with the
Banking (Capital) Rules. This capital adequacy ratio takes into account
market risk and operational risk.

The Bank as a locally incorporated bank in Hong Kong is subject to
the minimum capital adequacy ratio requirement under the Hong Kong
Banking Ordinance. BCM is subject to Macau banking regulations and
DSB China is subject to the Mainland banking regulations.

For the purposes of compliance with the Banking (Disclosure) Rules,
additional information relating to the Group’s regulatory capital
and other related disclosures is published in the Bank’s website at
http://www.dahsing.com and is accessible at the following direct link:
http://www.dahsing.com/html/en/about_us/regulatory_disclosures.html.
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32. REME#RSLEER

32. LIQUIDITY MAINTENANCE RATIO

BE HZE =
2023%F 20224 20224
6A30H 1t 6H30H1E 12A3181E
618 A 616 A FE

Six months  Six months Year
ended ended ended

30 Jun 2023 30 Jun 2022 31 Dec 2022

MBNEMERF LR

RBETRBRIEAREREENTETAER
BROBATRMENEEREII M ZR
BERITNREE -

FEERBERINERES RPN - EEFE)

EREANFERBEREZRBIENBE N - WE
NEBNEBEEREATREESEN - K&
BORABEESEREE ZRBEERL X (IR
PUERLEE ) RERAEERBDES KR 2E
B - AEBERHARSRBDIERTLETES
WA RIEENRE25% °

MBI R T ARIT (BIRPIAERITEX
R (h D)) R B FE6EA 128 RNEE
AR E RS R RNBEF I - R
B FSE ERIRIBGRITE ORI RBDFTE -

RI|ITRBBEMBITARBEBRITEMEE
TREMESHKERLK - RPIFERTAETH
BURPIRITEEEMIRE MAFRT(HE)AE
STABAIRTTREERRE ©
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Liquidity maintenance ratio 62.5% 45.3% 50.4%

Liquidity risk is the risk that the Group is unable to fund increases in
assets or meet its payment obligations associated with its financial
liabilities when they fall due without incurring unacceptable loss.

The Group manages its liquidity on a prudent basis with the objective
to comply with the statutory standard and to ensure that there is an
adequate liquidity and funding capacity to meet normal business
operations and to withstand severe liquidity stresses. The Group has
adopted the Liquidity Maintenance Ratio (“LMR”) as a regulatory
standard specified by the HKMA for reporting the Group’s liquidity
position. During the period, the Group had maintained a sufficiently
high LMR well above the statutory minimum of 25%.

The LMR is calculated as the simple average of each calendar month’s
average consolidated liquidity maintenance ratio of the Bank (covering
BCM and DSB China) for the six/twelve months of the financial year.
The LMR is computed in accordance with the Banking (Liquidity)
Rules.

The Bank as a locally incorporated bank in Hong Kong is subject to the
liquidity requirement under the Hong Kong Banking Ordinance. BCM is
subject to Macau banking regulations and DSB China is subject to the
Mainland banking regulations.



Br R 2
FINANCIAL RATIOS

BZE2023F #HE2022F
6H30H1E 6H30HIE
618 A 61& A
Six months  Six months
ended ended
30 Jun 2023 30 Jun 2022
FFBUA S EERA Net interest income/operating
income 84.3% 77.0%
PRANE A LE = Cost to income ratio 57.1% 53.3%
B EER R (FERL) Return on average total assets
(annualised) 0.9% 0.9%
FHRRE S BR(FR{) Return on average shareholders’
funds (annualised) 7.3% 7.3%
HEE Net interest margin 1.93% 1.74%
20234F 20224F
6H30H 12H31H
As at As at
30 Jun 2023 31 Dec 2022
BTN X Loan to deposit ratio 68.0% 66.9%
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HIGHLIGHTS

The Hong Kong economy improved in the first half of 2023,
with real GDP rebounding by 2.2% year-on-year after
the 4.3% year-on-year contraction in the second half of
2022. The improving economic conditions were led by the
recovery of inbound tourism and domestic demand which
increased by 4.8% year-on-year during the period. The
revival of inbound tourism was supported by the resumption
of normal travel including tourists from Mainland China and
the rest of the world. Nonetheless, external trade continued
to fall notably, with the weak demand in key markets posing
a significant drag on export performance. Investment
spending in the period, affected by higher interest rate, was
weak.

In addition, the unemployment rate declined to 2.9% in April
to June 2023, falling below 3% for the first time in 4 years
while inflation edged up by 1.7% year-on-year in the second
quarter this year. The number of transactions in the residential
property market revived in the first quarter after undergoing a
marked correction last year, but cooled down in the second
quarter. Recovery in Hong Kong business and consumer
sentiment has been observed after the COVID restrictions
were lifted since early 2023. Nevertheless, Hong Kong major
equity indices have dropped in the first six months of this
year.

Major Mainland cities in the Greater Bay Area have
shown an uneven pace of recovery since the beginning
of 2023, demonstrating that different industries are facing
challenges even though industrial production has stabilised
at the national level. Curbs on the property sector were
a major reason for the economic slowdown in Mainland
China. Renminbi has depreciated since last year due to
the lukewarm economic growth and higher rates in other
currencies, notably US Dollars. While funding pressure
for developers has eased somewhat, property investment
remained mostly stagnant.
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SEKEBHE
CORPORATE AND BUSINESS OVERVIEW

HIGHLIGHTS (continued)

In the first half of 2023, global recession risks have reduced
but the economic conditions were uneven across different
regions and sectors. Interest rates have increased in key
markets in the first half of the year with the exception of
Mainland China, putting a drag in the economic growth of
some sectors. There are other uncertainties and volatility
in financial markets, including geopolitical tensions among
major economies such as the US, China, and Russia, as
well as the mini-crisis in the US regional banking sector.

In the first half of the year, our profit attributable to shareholders
recorded a modest rise of 2% to HK$1,107 million, as the lower
credit impairment loss was largely offset by a higher impairment
charge on the investment in Bank of Chongging (“BOCQ”).

BUSINESS AND FINANCIAL REVIEW

Our business performance reported a solid growth in the first
half of the year. Net interest income grew by 13% due to a
higher net interest margin during the period. Loan growth
remained subdued at 2% compared to the end of 2022. The
rapid rise in interest rates curtailed demand for mortgage
loans and corporate lending. Our net interest margin rose to
1.93%, compared to 1.74% in first half of 2022, supported
by higher asset yields and carefully managed funding cost.
Net fee and commission income declined by 22% mainly
due to lower investment and securities trading income and
a result of no amortization of bancassurance fee because
the Hong Kong and Macau Distribution Agreements entered
into with Tahoe were terminated in the second half of
2022. Other non-interest income, including trading income,
dropped by 63% due largely to the higher cost of funding
swaps.
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BUSINESS AND FINANCIAL REVIEW (Continued)

Whilst we continued to remain vigilant in expense control
during the first half of 2023, our operating expenses
recorded a rise of 10% led by higher inflation and increase
in staff number to replenish the unfilled headcounts from last
year and to support the new bancassurance arrangement
entered into with Sun Life which has commenced in the
second half of 2023. In addition, there were some reversals
of unutilised expense accruals in the first half of 2022 which
did not recur in the current period. Credit impairment losses
reduced by 49%, driven by prudent credit risk management
and improved economic conditions during the period.

The performance of our banking subsidiary in Macau
recovered largely due to a lower credit impairment charge.
However, its operating income was still behind the level
achieved during the pre-COVID period, with investment
sentiment and loan demand remaining weak. The
performance of our Mainland subsidiary was subdued, in
part due to the slower than expected economic recovery
in the Mainland and margin compression with both falling
interest rates and intense competition. We were pleased to
open our new Shenzhen Branch of Dah Sing Bank in early
August this year.

Our overall business performance for the six months ended
30 June 2023 was stable and profit growth was moderate.
Operating profit after credit impairment losses grew by 8%
to HK$996 million, compared to a drop of 20% in the same
period last year. We conducted a regular review of the Value
in Use of our investment in BOCQ, resulting in an impairment
charge against the value of this investment in the amount of
HK$232 million, higher than the HK$139 million recorded in
the first half of 2022.

Our profit for the first half of 2023 represented a return
on assets of 0.9% and return on shareholders’ funds of
7.3%. Our capital and liquidity positions remain robust. As
at 30 June 2023, our consolidated Common Equity Tier 1
ratio and total consolidated capital adequacy ratio were at
15.6% and 19.7% respectively, while liquidity maintenance
ratio was at 62.5%. Loan to deposit ratio was at 68.0%,
compared to 66.9% as at the end of last year.
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PROSPECTS

Economic conditions in our major markets experienced
a mild improvement in the first half of the year. The Hong
Kong Government’s forecast for real GDP growth for 2023
is at 4%-5%, higher than last year. Inflation held steady
at 1.9% in June, and is expected to remain at a moderate
level while the unemployment rate will continue to be
under control. While there is likely to be continued growth
in the second half of the year, led by the gradual rebound
in consumption demand following the lifting of COVID
restrictions and increase in inbound tourists in Hong Kong,
Macau, and Mainland China, exports of goods and external
demand will likely continue to face challenges.

Loan demand will continue to be affected by the high
interest rate environment, with investment sentiment and
loan demand expected to remain sluggish. Credit quality
improved in the first half of the year, and we expect
impairment charges to be generally under control in the
second half of 2023, although if economic growth slows
there is some potential downside risk. Following the
increase of interest rates in Hong Kong in the first half of
the year, further to increases in US rates by the Federal
Reserve, we are expecting the tightening to taper off in the
second half of the year.

Whilst we anticipate continued gradual growth in our core
markets under the current economic environment, we
remain cautious about the outlook for the second half of
the year and will continue to manage our wholly-owned
businesses accordingly in a conservative manner.
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PUBLICATION OF INTERIM FINANCIAL
DISCLOSURE STATEMENT ON THE GROUP’S
WEBSITE

This interim financial disclosure statement of the Group will
be published on the Bank’s website (www.dahsing.com) in
due course.

INTERIM DISCLOSURE STATEMENT AND
STATEMENT OF COMPLIANCE

This interim financial disclosure statement for the six months
ended 30 June 2023 is the Interim Disclosure Statement of
the Bank prepared in accordance with the requirements set
out in the Banking (Disclosure) Rules issued by the Hong
Kong Monetary Authority. The Bank has fully complied with
such disclosure requirements.

By Order of the Board

Richard Tsung-Yung Li
Company Secretary

Hong Kong, Tuesday, 22 August 2023
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