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UNAUDITED CONSOLIDATED INCOME STATEMENT

#Z6HA30H 11618 A For the six months ended 30 June
(LABEE T LAIYR - B SAEFERIN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)
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Variance
BaE Elalsd
Note 2021 2020 %
FLEMA Interest income 3 2,602,347 3,432,772
MEZH Interest expense 3 (640,412)  (1,583,835)
BRI E WA Net interest income 1,961,935 1,848,937 6.1
RIS E KA WA Fee and commission income 4 735,541 677,348
Ri%E M Ee S Fee and commission expense 4 (94,027) (99,134)
FREERASWA Net fee and commission income 641,514 578,214 10.9
FEBERA Net trading income 5 83,125 150,644
H b B U A Other operating income 6 31,777 35,895
EERA Operating income 2,718,351 2,613,690 4.0
BIES Operating expenses 7 (1,456,772) (1,396,576) 4.3
BRI EE B 2 & ERT Operating profit before impairment
losses 1,261,579 1,217,114 3.7
=B RERE Credit impairment losses 8 (117,050) (365,193) (67.9)
HNRETREREEEEZ Operating profit before gains and
Wi K& BB AT 2 & E R T losses on certain investments and
fixed assets 1,144,529 851,921 34.3
HEEMETEE 2 FEE Net loss on disposal of other fixed
assets (6,895) (2,867)
HEURAFEFEAHE Net gain on disposal of financial
AR EERENE R assets at fair value through other
B2 F W comprehensive income 3,875 11,594
FE(RE 2N T 2 ¥4 Share of results of an associate 433,054 411,759
B N EIEE 2 REEE Impairment loss on investment in an
associate 9 (251,000) (200,000)
BRMEHENTIRE ZEE  Loss on deemed disposal of
investment in an associate 10 (31,202) -
JEEREIEH BB %5 Share of results of jointly controlled
entities 16,835 13,580
BRBE AR Profit before taxation 1,309,196 1,085,987 20.6
g Taxation 1 (207,962) (149,046)
HEER Profit for the period 1,101,234 936,941 17.5
’BE Dividend
H EARR R Interim dividend 139,500 112,840
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UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#H =6 30H 161 A For the six months ended 30 June

(LB T TR -

¥ BB FERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2021 2020
HEER Profit for the period 1,101,234 936,941
HEEMtmEEkE Other comprehensive income for the period
Al EF AR EANERIRRIER - ltems that may be reclassified to the consolidated
income statement:
BHIEE Investments in securities
AT ETE B EEEH A2k Net change in fair value of debt instruments
MEBSIE 2 A EZEFE at fair value through other comprehensive
income 116,154 (540,825)
AT ETEBEEEHT AL Mm2mEkaE Net change in allowance for expected credit
MES TR R EEEEHRE losses of debt instruments at fair value
FEE through other comprehensive income 3,116 4,414
F IR REEE WS Net gain realised and transferred to income
statement upon:
—HEURNFEFS AT AHM - Disposal of debt instruments at fair value
2HENEZEETA through other comprehensive income (3,875) (11,594)
AR L2 RER IR Deferred income tax related to the above (29,244) 88,937
86,151 (459,068)
BE IV S RERNER =8 Exchange differences arising on translation of
the financial statements of foreign entities (146,673) (128,685)
eENHEEGRANERNIER ¢ Items that will not be reclassified to the
consolidated income statement:
AT EFEBEEE T AEMEEUZEE  Net change in fair value of equity instruments at
ERMTEZ N T EZE)FE fair value through other comprehensive income (690) 4,181
B L 2 IEERIE Deferred income tax related to the above 124 1,603
(566) 5,784
MR FIEE 2 B E 2 T E 18 Other comprehensive loss for the period,
net of tax (61,088) (581,969)
HRBiE# 2 A2 E S A Total comprehensive income for the period,
net of tax 1,040,146 354,972
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UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(LABEEF TAPIR - BB B FEAASN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)
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20214 20204
6H30H 12A31H
i As at As at
Note 30Jun 2021 31 Dec 2020
BE ASSETS
& RITRITHEEH Cash and balances with banks 15,484,762 15,262,452
ERITIE121 AN BRI TFR Placements with banks maturing between
one and twelve months 2,597,903 5,355,765
HIEEERBRNES Trading securities 12 5,670,686 5,080,047
TEeMIT A Derivative financial instruments 13 427,543 1,135,814
EHEERRAMER Advances and other accounts 14 148,150,701 146,832,539
AR FEFEAEZET AL M2EWEA  Financial assets at fair value through other
CTHEE comprehensive income 16 41,656,708 41,815,923
DABE SRR AT BRI S R E B Financial assets at amortised cost 17 22,487,583 22,834,243
BENRRE Investment in an associate 9 4,190,809 4,277,927
EEIEHIEEILE Investments in jointly controlled entities 122,388 105,553
Bl Goodwill 713,451 713,451
B EE Intangible assets 58,252 58,252
TEREMETEEE Premises and other fixed assets 18 3,862,517 3,866,036
HEYE Investment properties 19 682,911 682,911
BT EE Deferred income tax assets 24 67,420 124,680
BEAT Total assets 246,173,634 248,145,593
=L LIABILITIES
RITFR Deposits from banks 2,879,476 3,500,442
TEemMIT A Derivative financial instruments 13 1,906,322 3,191,188
RIEBEERSEMERE Trading liabilities 3,244,284 1,570,675
EPER Deposits from customers 20 191,328,714 191,241,681
BEITNTFSE Certificates of deposit issued 21 5,631,718 8,125,802
BIEET Subordinated notes 22 3,791,691 3,828,458
HmiRE RTER Other accounts and accruals 23 7,133,427 7,035,788
BIEIRAE Current income tax liabilities 258,310 382,648
ERETIRAE Deferred income tax liabilities 24 13,986 11,598
aE\Aa Total liabilities 216,187,928 218,888,280
B EQUITY
%N Share capital 6,200,000 6,200,000
HinfF#E(BEREET) Other reserves (including retained earnings) 25 22,887,119 22,158,726
BRES Shareholders’ funds 29,087,119 28,358,726
BoMERMTER Additional equity instruments 898,587 898,587
BERA Total equity 29,985,706 29,257,313
BERkEEE Total equity and liabilities 246,173,634 248,145,593

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2021




REEZ AT R
UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#%202146 A30H 1L61E A For the six months ended 30 June 2021
(LABEE T LhIYR - BB AE RSN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

AETRREEER
Attributable to the
shareholders of the Bank

BIMERM
I8
BRA  HftfE  REEF  Additional  BEAF
Share Other Retained equity Total
capital reserves earnings instruments equity
20211 A1 B &8 Balance at 1 January 2021 6,200,000 1,311,557 20,847,169 898,587 29,257,313
R Profit for the period - - 1,101,234 - 1,101,234
HREM 2 EEE Other comprehensive loss for the period - (61,088) - - (61,088)
DARRAE SZ 5 AR 0 1 A LA Provision for equity-settled share-based
E T compensation - 283 - - 283
BIMERM TR ZREFTUA Distribution payment of additional equity
instruments - - (20,636) - (20,636)
20205 R HRR & 2020 final dividend - - (291,400) - (291,400)
20215630 A &R Balance at 30 June 2021 6,200,000 1,250,752 21,636,367 898,587 29,985,706
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H 2202146 30H [E61E A (4) For the six months ended 30 June 2021 (Continued)
(LABEE T LAIYR - B SAEFERIN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)
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ARITREE R
Attributable to the
shareholders of the Bank
MR
T&
A EffE REAF Addional  ERAE
Share Other Retained equity Total
capital reserves earnings  instruments equity
202051 1B &8 Balance at 1 January 2020 6,200,000 1,002,061 19,983,512 898,587 28,084,160
HERF Profit for the period - - 936,941 - 936,941
HREM 2 EEE Other comprehensive loss for the period - (581,969) - - (581,969)
DARRAESZ 5 AR 0 1 A L Provision for equity-settled share-based
E T compensation - 479 - - 479
R IFRERES - EFTH BN ATERTE Reclassification of net change in fair value
BHEFH AL M2 ERGEHOERE  of equity instruments at fair value through
TAZRHEREFE other comprehensive income upon
derecognition - (13,853) 13,853 - -
BIMER M TR ZREFE Distribution payment of additional equity
instruments - - (20,653) - (20,653)
2019 R 8 2019 final dividend - - (471,200) - (471,200)
20206 A308 &% Balance at 30 June 2020 6,200,000 406,718 20,442,453 898,587 27,947,758
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UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

#H =6 30H 161 A For the six months ended 30 June

(LB T TR -

¥ BB FERESN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2021 2020
REFTHHRERE Cash flows from operating activities
KEEE (A RABRS Cash (used in)/generated from operations (1,187,707) 4,208,284
T BEITIFREZFE Interest paid on certificates of deposit issued (75,101) (80,730)
EEEBFEH Hong Kong profits tax paid (298,911) (328,440)
BEEEINRIA Overseas tax paid (2,308) @1)
KESERN(PTA) R AIR S FEE Net cash (used in)/from operating activities (1,564,025) 3,799,093
RETHZRERE Cash flows from investing activities
BEAMETEE Purchase of other fixed assets (186,099) (49,463)
HEHEME TS EMERIE Proceeds from disposal of other fixed assets 3,483 28
RERBTARSFHE Net cash used in investing activities (182,616) (49,435)
MEIBZRERE Cash flows from financing activities
BEBERK Repayment of subordinated notes - (1,746,731)
BEYMER 1 T B 2R3 RIE Distribution payment of additional equity
instrument (20,637) (20,653)
HEBREIZNAR Payment of lease liabilities (113,935) (91,035)
SR BEETREEEREREFZFE Interest paid on subordinated notes and debt
securities issued (85,368) (143,694)
32 3E AR AR Dividend paid on ordinary shares (291,400) (471,200)
MEEBMARESFRE Net cash used in financing activities (511,340)  (2,473,313)
BeRERRELEARD) IEINFEHE Net (decrease)/increase in cash and cash
equivalents (2,257,981) 1,276,345
HMEe RERREIER Cash and cash equivalents at beginning of the
period 18,688,804 24,422,893
EREE & Effect of foreign exchange rate changes (19,230) (143,494)
MARBESRERESEE Cash and cash equivalents at end of the period 16,411,593 25,555,744
WeMERIRSBERGERZ DN - Analysis of the balance of cash and cash
equivalents:
ﬁ@&&ﬁﬁﬁﬂ'} & Cash and balances with banks 3,533,870 3,310,022
REIEFBE3ME A YLATZ MG EITEZ Money at call and short notice with an original
maturity within three months 10,336,833 13,646,754
BREEREEERRNESZREZE Treasury bills included in trading securities 939,928 3,042,551
BEENAATESE EEZ8E ARMEE  Treasury bills included in financial assets at fair
1451 S RMBEEANZBERE value through other comprehensive income 638,984 4,699,034
JREIER B 1E31E A sk LA T 2 FEIRT TR Placements with banks with an original maturity
within three months 961,978 857,383
16,411,593 25,555,744
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LABEEF TAPIR - BB B FEAASN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)
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1. —REHR
RFRITAR AT ([ARTT)) EEKE D T (558
[(AEENDESS  RFIRTFERESERT B
¥RITREMIBRASBRT

RRFTH—HEBTBIMOS MR - Mt
REBEZRNER248F RN R D26/ -

RRITZZEERAF - RFEBREBEFRA
R REB—ELETAR -

2. REBERZVBHRRRETEE

REBAREERZ 22021 F 5 Hir & M5 HwR TR
REBGTEAEHRM 2 BB ERIFE345
[hEAR S [T AR S -

FNA2021F MR B BTG IR 2 BT BROE
EZ IR

KPHGAMBRER 2 ETHBER - DHiEtke
BB E B D TIED E662Q) 5 LH R6EIHH D
KEAAGMERESCRERER([EHSE
B1)Z2EZE2020F12 8318 1L FE 2 A E MK
= ([2020F W 158w 1) -

2020 F B MR 2 A HA RS AEREER
ERTREZEMELAELREER TIREA
FEEMAMNEE - ARWESHIIESEREEHIE
406(2) * 407(2)3k(3) 15 2 &R o

RREERGTHEER

BREAT RSN - #mBt2021 5 rh BifR & M TS SRR P
KRB Z G BER MGt B AR A K B #E £2020F
12A31 B L FEEER 2 FEMBEIMKRARA R
FriiE —% -

1. GENERAL INFORMATION

Dah Sing Bank, Limited (the “Bank”) and its subsidiaries (collectively
the “Group”) provide retail banking, commercial banking and related
financial services in Hong Kong, Macau, and the People’s Republic of
China.

The Bank is a licensed financial institution incorporated in Hong Kong.
The address of its registered office is 26th Floor, Dah Sing Financial
Centre, 248 Queen’s Road East, Wanchai, Hong Kong.

The ultimate holding company is Dah Sing Financial Holdings Limited,
a listed company in Hong Kong.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The unaudited 2021 interim consolidated financial statements of the
Group have been prepared in accordance with Hong Kong Accounting
Standard No. 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

The information set out in these 2021 interim consolidated financial
statements does not constitute statutory financial statements.

Certain financial information in the 2021 interim consolidated financial
statements is extracted from the statutory financial statements for
the year ended 31 December 2020 (the “2020 financial statements”)
which have been delivered to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance, and the Hong Kong Monetary Authority
(“HKMA™).

The auditor’s report on the 2020 financial statements was unqualified;
did not include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under section 406(2), 407(2) or (3) of the Hong
Kong Companies Ordinance.

Basis of preparation and accounting policies

Except as described below, the accounting policies and methods of
computation used in the preparation of the 2021 interim condensed
consolidated financial statements are consistent with those used and
described in the Group’s annual audited financial statements for the
year ended 31 December 2020.

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LABEEF TAIPIR - BB E AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

2. ARBEERZHEBRRRDTEER @)

RREER B @
KEFRGP 2 FRAZNEZTER

BT HERRERTERIN AR E B AR - &
SEBEFARRMZSEAMEEESHARRR
TEHEWRE -

MREAENS —F R - BBMBRESE
AIZE95R - BB GFHERIEI9S - BAEME
WELERNETH - BRVBMEEAFEAR
REAWHRELAE1652EFT

IEFTRFRNEECREE  RAGBN
MEABNANRSREEZEZE - (i)
GET R (i) R ER o ZIEAT B IR A A R A AL
EZBEOIMARGTESRVEEN S HF R E
EREREENETRAFE BRI HHRS
a7 X

BB HMBE2021F1 A1 BREARSINAERZE
B BREEL KRB EHUASEEERY

@,
g

B EEHS - P SRS S SRR AL
BT (TAETIIIR - AEEFSHEN2021
F8H24R M -

it rh R AAAR A I IS AR RS E X -

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and accounting policies (Continued)
New and amended standards adopted by the Group

The following amendments to accounting standards became
applicable for the current reporting period, and the Group did not have
to change its accounting policies or make retrospective adjustments as
a result of adopting these standards.

Interest Rate Benchmark Reform — Phase 2, amendments to
HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16

The amendments are related to (i) changes in the basis for
determining contractual cash flows of financial assets, financial
liabilities and lease liabilities; (i) hedge accounting; and (iii)
disclosures. The amendments address the effects of the reform
on an entity’s financial statements that arise when, for example,
an interest rate benchmark used to calculate interest on a
financial asset is replaced with an alternative benchmark rate.

There are no other HKFRSs or interpretations that are effective from
1 January 2021 or not yet effective that would be expected to have a
material impact on the Group.

The interim condensed consolidated financial statements are
presented in thousands of Hong Kong dollars (HK$’000), unless
otherwise stated, and were approved by the Board of Directors for issue
on 24 August 2021.

These interim condensed consolidated financial statements have not
been audited.

RFRITAR AT 2021F FH B B BRK
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LABEEF TAPIR - BB B FEAASN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

3. BFEAEWA 3. NET INTEREST INCOME
#HZE6A30H 161 A For the six months ended 30 June
2021 2020
FEWA Interest income
IR & MAEIRTTH &R Cash and balances with banks 84,729 153,399
BHIE Investments in securities 515,385 792,749
ZEEFRREMIKE Advances and other accounts 2,002,233 2,486,624
2,602,347 3,432,772
FE X H Interest expense
RTINS EPER Deposits from banks/Deposits from
customers 552,957 1,384,542
BEEITNESRE Certificates of deposit issued 30,266 68,984
BIEER Subordinated notes 50,344 84,762
HERE Lease liabilities 5,133 5,653
A Others 1,712 39,894
640,412 1,583,835
FEWAEE Included within interest income
—RHEEERSMBELFMUATEZ - Trading securities and financial
BEEHFABZNEMEE assets at fair value through
profit or loss 2,299 47,621
—AATHERF 2 BEZER A2 E KT - Financial assets at fair value through
EEEE other comprehensive income 255,428 604,044
— AR AT BRI & BB B - Financial assets at amortised cost 2,344,620 2,781,107
2,602,347 3,432,772
MEXHEE Included within interest expense
—RAUARFEFZHEHEEH S ABEN - Financial liabilities not at fair value
EA=NE through profit or loss 639,781 1,545,982
REZ2020F %2021F6 A30H IEM6EA A » I In the six months ended 30 June 2021 and 2020, there was no interest
EEREREBREZFERA - income recognised on impaired assets.

10 DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2021
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LABEEF TAIPIR - BB E AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

4. FREBERAESWA 4. NET FEE AND COMMISSION INCOME
H =6 H30H L-61E A For the six months ended 30 June
2021 2020
BREERASEA Fee and commission income
RARFEFEEHEE T ABTNESRHEENR Fee and commission income from
BEZRBERASKA financial assets and liabilities not
at fair value through profit or loss
—EBEEUZRBERAS — Credit related fees and commissions 93,736 83,576
—E5mE - Trade finance 38,879 36,214
—fERAFR — Credit card 132,249 125,713
Hib % & RASKRA Other fee and commission income
—BHELEAS - Securities brokerage 124,017 82,436
— RS M - Insurance distribution and others 100,809 161,294
—TERERNEEERE — Retail investment and wealth
management services 175,510 126,052
—RITRBERFEE - Bank services and handling fees 34,516 32,335
—HipRGE — Other fees 35,825 29,728
735,541 677,348
REERASIH Fee and commission expense
RARNTFEFEEREEZS T ABRNEREE R Fee and commission expense from
BEZRBEERASEIN financial assets and liabilities not
at fair value through profit or loss
—FEELAS - Handling fees and commission 89,191 94,059
—EfNEMER - Other fees paid 4,836 5,075
94,027 99,134
AEEMBE=FRMHTE X3t CEEERE The Group provides custody, trustee, corporate administration, and
BERRY  -BIUERBHEERUZEAT investment management services to third parties. The assets subject
DR/BELTD BN EIERERA to these services are held in a fiduciary capacity and are not included

in these financial statements.

RFRITAR AT 2021F FH B B BRK
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NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LABEEF TAPIR - BB B FEAASN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)
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5. FEEWA

5. NET TRADING INCOME

H =26 H30H L-61E 5 For the six months ended 30 June
2021 2020
SN B B F U Net gain arising from dealing in foreign
currencies 87,482 123,732
HEEERENES 2F(EIB) e Net (loss)/gain on trading securities (338) 9,147
BEBESEABRMITETREZFES/(EE) Net gain/(loss) from derivatives entered
into for trading purpose 1,792 (2,024)
BAFESFEESRT A F(BE) M Net (loss)/gain arising from financial
instruments subject to fair value hedge (5,811) 12,669
AATHEFEEAZHT ABENeRTAL Net gain on financial instruments at fair
FER value through profit or loss - 7,120
83,125 150,644
6. HfbZEWRA 6. OTHER OPERATING INCOME
HZ=6H30H 161 A For the six months ended 30 June
2021 2020
REAREE 2 AR FEFE B EZEA Dividend income from investments in
HEfrmBamERIE TAKRE 2 REKA equity instruments at fair value
through other comprehensive income,
held at the end of the period
— EWiRE - Listed investments 652 1,410
—JEEMIRE - Unlisted investments 6,574 2,891
WEMEZHES WAL Gross rental income from investment
properties 9,052 13,333
Hipf WA Other rental income 8,280 7,446
Hit Others 7,219 10,815
31,777 35,895

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2021




NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

RIEEZ 2 PRI TR
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(LABEEF TAIPIR - BB E AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

7. EEXH 7. OPERATING EXPENSES
#HZE6A30H 161 A For the six months ended 30 June
2021 2020
EEFHMEER L (BIEEEF) Employee compensation and benefit
expenses (including directors’
remuneration) 976,048 990,132
TEREMETEEES L  TREFE Premises and other fixed assets
expenses, excluding depreciation 105,497 85,413
e Depreciation
—TEREMETEE - Premises and other fixed assets
(MfzE18(FR)) (Note 18(a)) 102,224 92,965
—BEREZME - Right-of-use properties 115,400 91,180
BEERMEEESH TN Advertising and promotion costs 37,115 41,739
ENfl « A REE Printing, stationery and postage 17,979 21,266
HA Others 102,509 73,881
1,456,772 1,396,576
8. fEERIEEIE 8. CREDIT IMPAIRMENT LOSSES
#HZ=6A30H 161 A For the six months ended 30 June
2021 2020
FTI8 YR (FOBR I B 2 1) New allowances net of allowance
releases 158,126 407,954
I BB 1 B s 2 ZUR Recoveries of amounts previously
written off (41,076) (42,761)
117,050 365,193
DR : Attributable to:
—RFER — Advances to customers 138,567 336,289
—Hith e mEE - Other financial assets (6,642) 27,708
— EFURIE R BISER - Loan commitments and financial
guarantees (14,875) 1,196
117,050 365,193

RFRITAR AT 2021F FH B B BRK
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RGBT M B RR M

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LABEEF TAPIR - BB B FEAASN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)
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9. BMEQNAREZREERE

M2021F6 A30H « AEBEEERIT([EER
TZEREZ AFERRREREANTSE - B
o AEEREHEEERTZIREZREEE
TRERAIF AT E T M B £ %8 -

REARLSAGEEREE(ERER)ME
EREBERTAIWESENZIIRE 2 RHEE - £
REEDRREEEREZEERTATMAR
RS MEEEEERTHPHNENZER
REEFERZBMARRNAIELFEE  ER
FRRBREFRAFE - BAREREENEZ
BERE T2 E RN R TIH R 2 EERITRA
A EE

ETERBEAENSHZREZTREEE
- AEBEREMERBEERZEEMSEHMRE
ERFRAERFBEEREEZL2HEE - AR
AEHARRE B BB RTT 2 &AIE N K H TR
BEEROTARKAFHEZPHREHTERE
EHEERRTZAKRRERETTEETIREE
E2HE -

RIEEE2021F6 B308 2R #ETT 25 - &
HEBZEREBEEREZEEMBABER(ER
EHH ZE2020F 12 A1 HE R Z 25HRER )
MEERREMETE 2 T E @ EDARERER
B - NEE 5202166 308 2 RN EITHEFNR
BRI RAKTEEREBE TR SRET
HAERNBREZE2020F12 431 H 2 RFHAERT
122,266,000,000/& 014 < BRHEIE - RE@RES
#8/5251,000,000/8 7 Bl + 7420214 EH 4

RFTILFERH251,000,00058 7T A K Z IR E
2 {B1E%4,191,000,00055 7T °

HEABITZEAT B RN EEEZIRE 2R
BEF - HARETHREERTZ2ESRER
Hh o B ZIEERITERI SR VIRIRER A Z
1,213,000,000/8 7T, - I8 & 2 MIEF T E AR
TZEBRFRLLE -

9. IMPAIRMENT LOSS ON INVESTMENT IN AN
ASSOCIATE

At 30 June 2021, the fair value of the Group’s investment in Bank
of Chongging (“BOCQ”) had been below the carrying amount for
approximately 7.5 years. On this basis, the Group continues to perform
an impairment test on the carrying amount of the investment in BOCQ
to assess the recoverable amount.

The impairment test is performed by comparing the recoverable
amount of BOCQ, determined by a value in use (“VIU”) calculation,
with the carrying amount of the investment. The VIU calculation uses
discounted cash flow projections based on management’s estimates of
BOCQ’s earnings and dividends to be paid in future, and the estimated
probable exit value in future after considering the growth of BOCQ and
its net asset value for the medium and longer term. The discount rate
applied to the VIU calculation was estimated with reference to BOCQ’s
cost of equity, which is publicly available in the market.

In performing the VIU calculation to arrive at the recoverable amount
of the investment, the Group considers all relevant factors including
market views and qualitative factors to ensure that the inputs to the
VIU calculation are appropriate. Adjustments need to be made to
reflect the latest situation affecting BOCQ and also market outlook for
the medium and longer term that are relevant in projecting BOCQ’s
future performance. Significant management judgement is required in
estimating the future cash flows of BOCQ.

Based on the assessment conducted for the position up to 30 June
2021, the recoverable amount, as determined by the VIU calculation
and after considering all relevant factors (including the cumulative
impairment charge having been recognised as at 31 December 2020)
and valuation assumptions, remained below the carrying amount.
The latest impairment test performed by the Group for the position
as at 30 June 2021 concludes that the recoverable amount, based on
the VIU calculation, is assessed as lower than the carrying amount,
after deducting the cumulative impairment allowance made up to 31
December 2020 of HK$2,266 million, by HK$251 million. As a result,
an additional impairment charge of HK$251 million was recognised in
the first half of 2021 to reduce the value of the investment to HK$4,191
million.

The calculation of the Bank’s capital adequacy does not include the
retained earnings from this investment (the “Investment”), except
for BOCQ cash dividend received by the Bank. Provided that the
Investment continues to be held at or above the original cost of the
investment of HK$1,213 million, impairment made on the Investment
does not affect the Bank’s capital adequacy.
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10. BEHEBEQRAREZER

M2021F2A58 + EERITEAMAREITR =
m(TEERITARET]) - BEEEERITARET
TRKIE - NERBEENEERITHER - 20204
12 431 H#114.66% & ZE 2021462 A5H BH)
13.20% °

ERAERESERITHNEEEAZTRREK ' [
FraE 2 EARREAVRKBIR - MIAKBREEIRTT
PGS —ERRAME AR 2 REL XS
ERHE o BERITARBITRSEE AT

HETRMEBERITARTET « RASEEK2021
F2RASAEMMERRITRENBERLHG - &
WRARNEEHEFRITHRERITHHLEZ
FRETE - WHRERERRITARETE 58
BITHERFEEERN R - WEBTEEH
ANEE @A K 4931,200,000/8 T HHE BB -

11. F1\E

B S FI15 B T 1% BR HA 0 1 &1 B ER AR R I DA RR &
16.5% (20204 : 16.5% ) IRE M BN K TY
REANEIME ST R B MR N R B E i
B 2RITHEGE -

BEXERBERRAABEIREREZE - WEAZS
BIRBEFBNEREE R THREFTER 2B
KERBUIER ©

10. LOSS ON DEEMED DISPOSAL OF INVESTMENT IN
AN ASSOCIATE

BOCQ completed the issue and listing of new A Shares (the “BOCQ A
Share Issue”) on 5 February 2021. With the completion of the BOCQ A
Share Issue, the Group’s interest in BOCQ was reduced from 14.66%
as at 31 December 2020 to 13.20% commencing 5 February 2021.

The Group’s interest in BOCQ has been accounted for as an associate
using the equity method as the Group has representation in the Board
of BOCQ, and the ability to participate in the decision making process.
This remains the case after the completion of the BOCQ A Share Issue.

The completion of the BOCQ A Share Issue and the corresponding
reduction in the Group’s shareholding in BOCQ on 5 February 2021
has been accounted for as a deemed partial disposal of the Group’s
investment in BOCQ, and resulted in a disposal loss of HK$31.2 million
mainly because of the lowering in the net asset value per share of
BOCQ immediately after the completion of the BOCQ A Share Issue.

11. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5% (2020:
16.5%) on the estimated assessable profit for the period. Taxation
on overseas profits has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the countries in
which the Group operates.

Deferred taxation is calculated in full on temporary differences under
the liability method at the tax rates that are expected to apply in the
year when the liability is settled or the asset is realised.

#H £6A30H 1L61E A For the six months ended 30 June
2021 2020
BNEAT 18 Current income tax
—BEFEH - Hong Kong profits tax 145,666 137,794
—BHNBIA - Overseas taxation 31,213 5,468
IRAETIE Deferred income tax
— BN R EMEE Y - Origination and reversal of
temporary differences 31,083 5,784
i1 Taxation 207,962 149,046

RFRITAR AT 2021F FH B B BRK
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12. BIEEERENES 12. TRADING SECURITIES
20214 20204
6H30H 12A31H
As at As at
30 Jun 2021 31 Dec 2020
BEBES Debt securities:
—&ELm — Listed in Hong Kong 43,984 30,089
—3E LT - Unlisted 5,626,702 5,049,958
5,670,686 5,080,047
BREEERESFNE Included within debt securities are:
—BERE(ERBELER) — Treasury bills which are cash
equivalents 939,928 482,991
—HiBEER - Other treasury bills 4,686,754 4,566,967
— N ES - Government bonds 44,004 30,089

5,670,686 5,080,047

=4
i
kia

R202146 A30H &2020F12 A31H » Lt As at 30 June 2021 and 31 December 2020, there were no certificates
PR EIERFBFENE © of deposit held included in the above balances.
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13. fTEE€®IA

13. DERIVATIVE FINANCIAL INSTRUMENTS

R20215F6 ASOR AR BTATEA N ZRER The notional principal amounts of outstanding derivatives contracts
SREQXNFEAT and their fair values as at 30 June 2021 were as follows:
aH/
R A¥E
Contract/ Fair values
notional BE aE
amount Assets Liabilities
1) BIEBERBZITETIA 1) Derivatives held for trading
) SMNEDTET A a) Foreign exchange derivatives
mEANEEASN Forward and futures contracts 37,775,053 119,331 (158,663)
B A Ko ) 9NEE B Currency options purchased and
written 7,662,031 7,782 (7,775)
R E MR R 5 2 Cross currency interest rate swaps 400,648 1,210 (895)
Z) FIEpTHET A b) Interest rate derivatives
I 2= 151 B Interest rate swaps 4,139,219 34,596 (30,318)
A) et iTET A ¢) Equity derivatives
8 A S i e 1 HR R Equity options purchased and written 723,690 21,829 (21,835)
BEEER®RZITATA Total derivative assets/(liabilities) held for
BE/ (AL trading 50,700,641 184,748 (219,486)
2) HEEIHRRBITETA 2) Derivatives held for hedging
i) 36 E A FHEE A2 074 a) Derivatives designated as fair value
TA hedges
Fl| 2=t 5 Interest rate swaps 46,588,229 242,795  (1,686,836)
FESR AR 2 OTET R Total derivative assets/(liabilities) held for
BE/(Af)Es hedging 46,588,229 242,795  (1,686,836)
BHRZITESR I BERE -  Total recognised derivative financial assets/
(ad)Aast (liabilities) 97,288,870 427,543 (1,906,322)

17
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(LABEEF TAPIR - BB B FEAASN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

13. fTE€mIAEw 13. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
R2020F 12 A1 B AR HTTAETEA N ZBER The notional principal amounts of outstanding derivatives contracts
S REQNFERT and their fair values as at 31 December 2020 were as follows:
a4,/
RESE A¥E
Contract/ Fair values
notional BE af&
amount Assets Liabilities

1) FEEERBZITETA 1) Derivatives held for trading

) 9MEPTET A a) Foreign exchange derivatives
RAREIEAH Forward and futures contracts 63,546,714 857,935 (815,861)
88 A\ RO ) NG B Currency options purchased and
written 9,794,008 16,681 (16,661)
Z) FIFETET A b) Interest rate derivatives
P HA Interest rate swaps 5,149,560 48,888 (44,691)
A) a7 ET A ¢) Equity derivatives
8 A S i e 1 HA R Equity options purchased and written 742,444 22,479 (22,457)
REEERGZITETER Total derivative assets/(liabilities) held for
BE/(BE)E5 trading 79,232,726 945,983 (899,670)

2) FHEEHHRABZITETR 2) Derivatives held for hedging
) IETE AT AEEHEZ 0T a) Derivatives designated as fair value

TA hedges
P HA Interest rate swaps 41,984,638 189,831  (2,291,518)
FIES AR 2 ITET R Total derivative assets/(liabilities) held for
BE/(BE)E: hedging 41,984,638 189,831  (2,291,518)

BHRZITESBM T AEE,  Total recognised derivative financial assets/
(BE)AF (liabilities) 121,217,364 1,135,814  (3,191,1898)
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14. SEERREMEER

14. ADVANCES AND OTHER ACCOUNTS

20214 20204
6H30H 12A31H
As at As at

30 Jun 2021 31 Dec 2020

— [&ER3

HiERE
— BEEEFRRU 2 RUGIR

— U RIENIRR

— FERHIA
— Htt

OBk - REERE
— FEER1
— [EER2
— [&ERS

=+

7Y

)
N
T

\

KN E AR B

B

\

Gross advances to customers

Less: impairment allowances
— Stage 1
— Stage 2
- Stage 3

Trade bills

Less: impairment allowances
— Stage 1
— Stage 2

Other assets

— Accounts receivable arising from
sale of securities pending for
settlement

— Accounts receivable and
prepayments

— Accrued income

— Others

Less: impairment allowances
— Stage 1
— Stage 2
— Stage 3

Advances and other accounts

RIRITARR

139,237,916 137,578,574

(490,264) (486,431)
(215,026) (208,225)
(587,554) (556,508)

(1,292,844)  (1,251,164)

137,945,072 136,327,410

4,325,752 3,791,124

(6,340) (8,848)
@ (1)

(6,344) (8,859)

4,319,408 3,782,265

85,872 2,586

4,782,288 5,665,724
877,339 886,868
162,654 190,369

5,908,153 6,745,547

(9,507) (10,287)

(580) (547)
(11,845) (11,849)
(21,932) (22,683)

5,886,221 6,722,864

148,150,701 146,832,539
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14, BSEEXNEMERE @&
() B - A REERCEHEE
(i) BEEHH

14. ADVANCES AND OTHER ACCOUNTS (Continued)

(a)

Impaired, overdue and rescheduled assets

(i) Impaired loans

20214 2020%F
6H30H 12H31H
As at As at
30 Jun 2021 31 Dec 2020
BN EEE Gross loans and advances 139,237,916 137,578,574
R BEEFHRTE Less: total impairment allowances =~ (1,292,844)  (1,251,164)
FEE Net 137,945,072 136,327,410
FEERBEZER KRB Credit-impaired loans and
advances 1,342,513 1,573,803
Mk - FEERIRPELERE Less: Stage 3 impairment
allowances (587,554) (556,508)
R Net 754,959 1,017,295
HEERRRAFEE Fair value of collateral held* 592,117 787,030
SERBEERMBREREFER Credit-impaired loans and
BR@EE L advances as a % of total loans
and advances to customers 0.96% 1.14%
* ERRATFEDNRBERFRTERERAR * Fair value of collateral is determined at the lower of the market

BEER  MEPRIEEEE -

value of collateral and outstanding loan balance.
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14, FEERREMERE @) 14. ADVANCES AND OTHER ACCOUNTS (Continued)
() BE  ARREERLEAEE@® (@ Impaired, overdue and rescheduled assets (Continued)
(i) EEAEEE AR (i)  Gross amount of overdue loans
202156 H30H 2020%12A318
As at 30 Jun 2021 As at 31 Dec 2020
AHAER mAERER
EREHE BiuasE
Gross Gross
amount of {L#8%E amount of Ih4B%E
overdue Bkt overdue Bkt
loans % of total loans % of total
REBEEFERERE Gross advances to customers
mE - which have been overdue for:
—3fE A LEE6MEA - six months or less but over
three months 127,727 0.09 240,472 017
—6E AN E=1F - one year or less but over six
months 296,327 0.21 136,656 0.10
—1F A E - over one year 471,448 0.34 525,674 0.38
895,502 0.64 902,802 0.65
DELAE Represented by:
—BEHBHER - Secured overdue advances 430,251 593,229
—EIK PR ER — Unsecured overdue advances 465,251 309,573

BRI ERATES Market value of securities held

B mmE against the secured overdue
advances 826,820 930,016
P ER SR E S Stage 3 impairment allowances 434,642 302,651
BAEZERRREZAIEFTR  RBMEKR Collateral held mainly represented pledged deposits, mortgages
A M EFEEENRE - over properties and charges over other fixed assets such as
equipment.
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14. EEERREMIER @ 14. ADVANCES AND OTHER ACCOUNTS (continued)
() BE  ARREERLEAEE@® (@) Impaired, overdue and rescheduled assets (Continued)
(i) HEBHAEF(EHBREFELTZ (i) Rescheduled advances net of amounts included in
&) overdue advances shown above
20214 20204
6H30H L4z 12A31H IH4R%E
As at BotE As at Bt

30 Jun 2021 % of total 31 Dec 2020 % of total

EFER Advances to customers 370,917 0.27 374,963 0.27

P& ER SRk (B 2 Stage 3 impairment allowances 141,744 141,869

(iv) BEZZEE (iv) Trade bills

R2021F6 A30H @ WEBHBEAIEAN As at 30 June 2021, there were no balance of trade bills that

B 5 o 202012 A31H © @ Hf were overdue for more than 3 months. As at 31 December 2020,

HBiE3MANE S EE R —%607,000%8 T trade bills that were overdue for more than 3 months related to

EafBR1IFNESRE  EE2HER an amount of HK$607,000 which was overdue for over one year

8B TR ER3 2 R B4 - and was fully secured with no Stage 3 impairment allowances
made.
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14. EEERREMIER @
(Z) WEEHR

14. ADVANCES AND OTHER ACCOUNTS (Continued)

(b) Repossessed collateral

BHZWEHERRAT Repossessed collateral held is as follows:
20214 20204
6H30H 12H31H
As at As at
30 Jun 2021 31 Dec 2020

BEHYE Nature of assets

BqEkyES Repossessed properties 152,387 304,514
Hh Others 21,308 24,923
173,695 329,437

WEHERRRATIERERHBE - BURIBRMN
IEB R 2 (ERARBRET

{5 A] B I5 4218 563,633,000 7T (2020 12 A
310 : 63,158,000/8 7T ) 2 £ Bl A3t A 5 T E
ME - DASEREREAKEREGR 2 EST
ITEAYEERREI - ZERR AN Hib
BEJATHREBLHEZEE - HEZERER
BRIHER -

Repossessed collaterals are sold as soon as practicable with the
proceeds used to reduce the outstanding indebtedness of the
borrowers concerned.

Certain other properties in Mainland China with a total estimated
realisable value of HK$63,633,000 (31 December 2020:
HK$63,158,000), which had been foreclosed and repossessed by
the Group pursuant to orders issued by courts in Mainland China,
represent assets held by the Group for resale and have been reported
under “Other assets”. The relevant loans had been derecognised.
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15. EE%EE
TRIBAURE B B3R & 4 Bl 55958 7N &= [E ez [k
BrREEHREHN  BRAERWBERYE
HEEBEERNER

15. LOSS ALLOWANCE

The tables below provide a reconciliation of the Group’s ECL

allowances for loans and advances to customers, loan commitments

and financial guarantees by stage under HKFRS 9.

P X1 P ER 2 F Ex3 &5t

BEHEE HHEE FAHEE EHEE

EiEEAE EBREE BREE BRES

Stage 1 Stage 2 Stage 3 Total

ECL ECL ECL ECL

allowance allowance allowance allowance

202141810 At 1 January 2021 632,674 217,951 556,508 1,407,133

LLVE Transfers:

Y EN1E S Transfer to Stage 1 33,454 (32,761) (693) -

(VP =) Transfer to Stage 2 (7,551) 7,633 (82) =

B B[RS Transfer to Stage 3 (10,073) (12,510) 22,583 =
P R R EHEH) Effect of stage transfers and

FREA & changes in allowance (16,778) 11,812 119,365 114,399
HAETRE - AL New financial assets originated,

BEERZ SREE purchased or derecognised

during the period 58,203 2,550 (18,979) 41,774
PDs/LGDs/EADs,” Changes in PDs/LGDs/EADs/

ATRE MR & forward looking assumptions (64,645) 24,233 43,410 2,998
FRRRBRIR Unwind of discount - 1,911 3,499 5,410
iy Write-offs - - (138,361) (138,361)
SNEE B2 HLfh 5 Foreign exchange and other

movements 122 154 304 580
20216 H30H At 30 June 2021 625,406 220,973 587,554 1,433,933
B - In respect of:
EFER Advances to customers 490,264 215,026 587,554 1,292,844
B R E R B SR Loan commitments and financial

guarantees 135,142 5,947 - 141,089

625,406 220,973 587,554 1,433,933

HAES Abbreviations used:
PD BASAE PD Probability of default
LGD EHELX LGD Loss given default
EAD BRI p A EAD Exposures at default
ECL TEEEE 1R ECL Expected credit loss
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15. EBEEEw@

15. LOSS ALLOWANCE (Continued)

P ER 1 P& g2 P ER3 CEil

RHEE TEHEE TBHEE HEEE

1R B iR EiR EERER

Stage 1 Stage 2 Stage 3 Total

ECL ECL ECL ECL

allowance allowance allowance allowance

2020F1A1H At 1 January 2020 614,722 161,309 381,197 1,157,228

B Transfers:

LT Transfer to Stage 1 13,953 (13,953) - -

EREER2 Transfer to Stage 2 (32,411) 32,819 (408) -

L EPEERS Transfer to Stage 3 (39,725) (28,965) 68,690 -
Fh P& ER 8BS J A Effect of stage transfers and

FrEE 2 changes in allowance (7,835) 43,444 412,378 447,987
BARFTRAE - BEASK New financial assets originated,

RsERemEE purchased or derecognised

during the period 64,579 (3,040) (37,329) 24,210
PDs/LGDs/EADs,” Changes in PDs/LGDs/EADs/

RIS MR 228 forward looking assumptions 18,132 24,548 192,383 235,063
ARBRBAIR Unwind of discount 160 1,348 59 1,567
FiiE= Write-offs - - (460,162) (460,162)
SN R E At Foreign exchange and other

movements 1,099 441 (300) 1,240
202012 A31H At 31 December 2020 632,674 217,951 556,508 1,407,133
£ In respect of:
BEFER Advances to customers 486,431 208,225 556,508 1,251,164
BERURE R EER Loan commitments and financial
guarantees 146,243 9,726 - 155,969
632,674 217,951 556,508 1,407,133
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15. EEEEw@
EHEEEEE

AEEGEERR OB U2 XS B
EEEERAENBEES 2 EAR T ERHRAE
E# £2020F12 431 B 1 2 EEHF R FHRE
MisE3.2.2N4ER - BifE M S - BEAEEEHEIZ12
B A M2 BEEZFENREEERBR KR
ENREEAVREREELENEERSGTHRTE
EEERE - -BBREEBENENIAE([EY
WARRK )  BOREBAENEQBRER Z KR
BEER -

HZE2021F6 A30H IL61E A A - 20195 A ik
SR EE BD IR AL R AR E M Rk
BoHWADEREMHE HRSEECEEVE
HETER - BENL  KEEHHEELEE—TF
KFE - Tl - ANEBERETE2021F EFF 2
TEEEEBEN - DSBREFARENTGH LR
MERIRT ©

FRRIEEFRER ZENAAREILE

H2020F KM IERMAL - IR ABLERER
MRhE - AEBNIBHEEBHBEBRAS 8
B2 B ARRR2021F6 AR BEEBERLT
o MEE B F 2019372 ik 5 5 ) Delta &
SHEROTETY YRR EEEERSX
¥EEMEPUCOEESNENZBIIKFEHAE -
HENBEREEBBEUNER  NSRERA
EREHE - AEBBREEASRNZFREGET
SRIEREHR 7 B Ak A RS g 48 B U R B R
2 BHEEBBZEREFSHERMEAEZE
BERTISEDNTEE - LT E P A 89 S
ERUEREELEBILREM -

15. LOSS ALLOWANCE (Continued)

Expected credit loss measurement

The basic methodologies of the Group for measuring and assessing
impairment and impairment allowances required for ECL of its credit
exposures remain as those set out in Note 3.2.2 of the Group’s annual
audited financial statements for the year ended 31 December 2020.
To recap, ECL is measured on either a 12-month or lifetime basis
depending on whether a significant increase in credit risk has occurred
since initial recognition or whether an asset is considered to be credit-
impaired. ECL is the discounted product of the probability of default
(“PD”), exposures at default, and loss given default.

In the six months to 30 June 2021, the COVID-19 pandemic
continued to bring uncertainties and challenges to the global and local
economies. While vaccines have become available, there are variants
of the virus which had seriously impacted certain countries. Against
this background, even though economic activities have resumed to a
certain extent, the Group continued to adopt prudent assessment and
risk management procedures in the measurement of ECL for the first
half of 2021, as discussed below.

Estimation of PDs for the ECL models

The PDs derived statistically from the Group’s ECL models have
generally stabilized and lowered coming to June 2021, on the back of
the improved macroeconomic outlook as compared with the position as
of the end of 2020. However, considering that there are uncertainties
brought about by the COVID-19 Delta variant, and that the level of
economic activities are still well below pre-pandemic level due to
the closed borders, lower consumption and higher unemployment,
it was considered appropriate to continue applying management
judgement over ECL model outputs. The Group continued to take a
longer term perspective in estimating PDs for the upcoming period for
selected segments of the credit portfolio. The resultant estimates of
the required ECL allowances are compared with the results of credit
portfolio review and scenario analysis to assess the reasonableness of
judgement applied and adequacy of credit provisions made.

EEERE
EREREER
WEZL
Management
Adjustment as
a percentage
of outstanding

A202156H30H As at 30 June 2021 balance
BEEWERITES HK Commercial Banking Portfolio 0.15%
BEATERITHES HK Retail Banking Portfolio 0.06%
BB BEBHEE HK Treasury Portfolio -0.06%
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15. EBEEEw@
FEHEEEEFTE@®
FECREEERES

AEEFERRTRETBRELREER ZER
PO TEsmRBET2019 A BERRSEE
BEFEZFO - ASEAREERERETE
WE 2 B A -

AABREEBREEZIIEMER

R Tz ATE M REE BT RB20214F6 A
30R zEMR RANEE 2 T8A - 72202146 H
30H M2020F12 A B AR F & EBEIE
Bl [RIFIRITRIZ A NEES 5IET70% -
10% %20% °

AEETEA F20198 BT AR S SRS RS
BNHEFERLNFENEENE - tha Aigm
REERBREEYE -

REBBBE

AREFTRAREEBERZEARREEZE 2R
EFIRINS -

15. LOSS ALLOWANCE (Continued)
Expected credit loss measurement (Continued)
Ongoing risk management procedures

The Group continued to review and follow up loan accounts in the
early warning list and carried out proactive identification of accounts
that could be severely affected by prolonged impacts brought about
by COVID-19. The Group continued its review on loan portfolios with
higher potential risk of default.

Forward-looking information incorporated in the ECL models

The forward-looking assumptions shown below have been updated
to reflect the market conditions as at 30 June 2021 and the Group’s
forecast. The probability weightings assigned to each economic
scenario, “base”, “good” and “bad” as at 30 June 2021 and 31
December 2020, were 70%, 10% and 20% respectively.

The Group expects the potential impact of the COVID-19 variants
will take time to observe, and there could still be uncertainties ahead,
which may negatively impact the pace of economic growth in the
coming period.

Economic variable assumptions

Significant period-end economic variable assumptions used for the
ECL estimates are set out as below.

55
RIBEFHH
Average of 1 HAATHE
5-Year One-Year
202156 H30H As at 30 June 2021 Forward-Looking Forward-Looking
EBAAEEEBEEREET  Hong Kong GDP Growth i Base 2.6% 3.9%
(B ) Rate (%) RiF Good 2.9% 4.8%
TR Bad 1.3% -5.9%
BEREEYEERER Hong Kong Residential Property ~ F# Base 4.6% 4.5%
2E(ESL) Price Index Change (%) R4F Good 121% 11.1%
TR Bad -15.5% -32.5%
BREKREXR(BO) Hong Kong Unemployment E Base 4.5% 6.0%*
Rate (%) RiF Good 3.1% 3.1%*
TR Bad 6.0% 5.9%*
* ZEVFHAEERNERR1FE ZBRFHF * These one-year forward-looking rates represent forecast average rates
o for one year.

RFRITAR AT 2021F FH B B BRK



RGBT M B RR M
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT
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15. EEEEw@ 15. LOSS ALLOWANCE (Continued)
FEHEEEETE @) Expected credit loss measurement (Continued)
WA BRI EEBRIERZFTEMER (&) Forward-looking information incorporated in the ECL models
(Continued)
RSB 2 BRIE (E) Economic variable assumptions (Continued)
55 H]
ATRE 8
Average of 1 ERRTHE
5-Year One-Year
2020512 H431H As at 31 December 2020 Forward-Looking  Forward-Looking
ERNMAEAEEREE  Hong Kong GDP Growth i Base 2.8% 4.8%
(BHtL) Rate (%) RIF Good 2.9% 4.8%
TR Bad 1.3% -5.9%
EBEEWEEKIEZEE S Hong Kong Residential Property & Base 5.8% 5.6%
(ADLL) Price Index Change (%) R Good 12.1% 11.1%
TR Bad -15.5% -32.5%
BERREXR(BEHEL) Hong Kong Unemployment i Base 4.0% 5.2%*
Rate (%) Rif Good 3.1% 3.1%*
TR Bad 6.0% 5.9%*
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15. EBEEEw@
FEHEEEEFTE@®
AAFERSEEBER 2 FiEMER (&)

BRBEDN

T REEREAEENQEZRRRTOER
BRRMELELZ2HNAIER

15. LOSS ALLOWANCE (Continued)

Expected credit loss measurement (Continued)

Sensitivity analysis

Forward-looking information incorporated in the ECL models
(Continued)

Set out below are the changes to the ECL that would result from
M BT HA{E reasonably possible change in these parameters from the actual

EEEER 8 assumptions used in the Group’s economic variable assumptions:
EHREERBIENSE

ECL Impact
Z2E£ %
72021566 H30H As at 30 June 2021 Retail Corporate
KEX Unemployment rates +1% 33,188 10,023
-1% -9,516 -7,066
FEBEERE GDP growth rates +0.5% -1,525 -13,436
-0.5% 1,554 14,642
MERBRIEH Property price indices +5% -1,360 -18,262
-5% 6,154 24,715

TEHEEEENTE

ECL Impact
=5 g3
12020 12/831H As at 31 December 2020 Retail Corporate
KR Unemployment rates +1% 20,294 17,187
-1% -5,569 -9,890
FEREERE GDP growth rates +0.5% -2,408 -11,753
-0.5% 2,453 12,804
VI EBIRIEE Property price indices +5% -624 -15,880
-5% 4,571 22,255
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15. EEEEw@
FEHEEEETE@®
THITANEEREEZ 5HT

THEeRmEENREELESELENIRA
SEZEeREEZREERRE -

15. LOSS ALLOWANCE (continued)
Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial instruments

The gross carrying/notional amount of financial assets below shown
also represents the Group’s maximum exposure to credit risk on these

30

assets.

BEREFENEREE Financial assets subject to impairment
2021%6H30H At 30 June 2021
REE/ 4528
Gross carrying/notional amount BHEE
BREE  OREENT FEEE
% Special  Sub-standard &3t ECL T8
Pass mention or below Total allowance Net
RONBHRRER Balance and placements with banks 18,085,345 - - 18,085,345 2680 18,082,665
—REEH - Stage 1 18,085,345 - - 18,085,345 2,680 18,082,665
-2 - Stage 2 - - - - - -
—[R3 - Stage 3 - - - - - -
IATEE BEREEA Debt instruments at fair value through
Ei2ERENEETA other comprehensive income 40,009,678 - - 40,009,678 36,894 39,972,784
—~REEA - Stage 1 40,009,678 - - 40,009,678 36,894 39,972,784
—[g2 - Stage 2 - - - - - -
—[E3 - Stage 3 - - - - - -
BB ATRNEE IR Debt instruments at amortised cost 22,511,185 - - 22511,185 23602 22,487,583
BB - Stage 1 22,511,185 - - 22,511,185 23,602 22,487,583
-2 - Stage 2 - - - - - -
-3 - Stage 3 - - - - - -
ZPEH Advances to customers 137,036,161 859,242 1342513 139237916 1,200,844 137,945,072
B - Stage 1 128,670,085 - - 128,670,085 490,264 128,179,821
-R&&2 - Stage 2 8,366,076 859,242 - 9,225,318 215,026 9,010,292
L - Stage 3 - - 1,342,513 1,342,513 587,554 754,959
255 Trade bills 4,325,752 - - 4,325,752 6,344 4,319,408
—Re - Stage 1 4,318,831 - - 4,318,831 6,340 4,312,491
~H&e2 - Stage 2 6,921 - - 6,921 4 6,917
— &8s - Stage 3 - - - - - -
R FE R EMEEE Accrued interest and other accounts 5,839,386 2,994 65,773 5,908,153 21,932 5,886,221
—REH - Stage 1 5,823,730 - - 5,823,730 9,507 5,814,223
-Re2 - Stage 2 15,656 2,994 - 18,650 580 18,070
—R&ER3 - Stage 3 - - 65,773 65,773 11,845 53,928
SRBEREE Contingent liabilities and commitments 77,090,112 26,871 306 77,117,289 141,089 76,976,200
—~REEA - Stage 1 74,790,209 - - 74,790,209 135,142 74,655,067
~Ref2 - Stage 2 2,299,903 26,871 - 2306774 5947 2320827
] - Stage 3 - - 306 306 - 306
At Total 304,897,619 889,107 1,408,592 307,195,318 1,525,385 305,669,933
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15. EBEEEw@

EHREEEEFEm@m)
EETEEERES 7 (&)

AEREFENESRMEE @)

2020912A31H

15. LOSS ALLOWANCE (continued)
Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial instruments
(Continued)

Financial assets subject to impairment (Continued)

At 31 December 2020

BEE/ 4548
Gross carrying/notional amount By
BRlEE  RBPAT BR%R

% Special  Sub-standard = ECL 38
Pass mention or below Total allowance Net
BITRERRER Balance and placements with banks 20,626,699 - - 20,626,699 8482 20618217
—KE - Stage 1 20,626,699 - - 20,626,699 8482 20,618,217
—[E2 - Stage 2 - - - - - -
—[EE3 - Stage 3 - - - - - -

IATERE BEZEHA Debt instruments at fair value through
Hip2ERENERBIA other comprehensive income 40,043,117 - - 40,043,117 33,778 40,009,339
—KE - Stage 1 40,043,117 - - 40,043,117 33,778 40,009,339
—KE2 - Stage 2 - - - - - -
—[E3 - Stage 3 - - - - - -
MBS AT B ER LA Debt instruments at amortised cost 22,858,465 - - 22,858,465 24202 22,834,243
—RB& - Stage 1 22,858,465 - - 22,858,465 24222 22,834,243
—Rg - Stage 2 - - - - - -
—[EE3 - Stage 3 - - - - - -
ZFPER Advances to customers 135,116,751 888,020 1,573,803 137,578,574 1,251,164 136,327,410
—RBE - Stage 1 125,011,296 - - 125,011,296 486,431 124,524,865
—Rg - Stage 2 10,105,455 888,020 - 10,993,475 208,225 10,785,250
—BE3 - Stage 3 - - 1,573,803 1,573,803 556,508 1,017,295
E55E Trade bills 3,790,517 - 607 3,791,124 8,859 3,782,265
—RE - Stage 1 3,782,143 - - 3,782,143 8,848 3,773,295
—Re - Stage 2 8,374 - - 8,374 11 8,363
—[&R3 - Stage 3 - - 607 607 - 607
R FE R EMEEE Accrued interest and other accounts 6,677,503 3,710 64,334 6,745,547 22,683 6,722,864
—BE - Stage 1 6,666,069 - - 6,666,069 10,287 6,655,782
-2 - Stage 2 11,434 3,710 - 15,144 547 14,597
—[BE3 - Stage 3 - - 64,334 64,334 11,849 52,485
ARBERAE Contingent liabilities and commitments 78,455,814 33,015 291 78,489,120 155,969 78,333,151
—FBE - Stage 1 75,855,320 - - 75855320 146,243 75,709,077
—[E2 - Stage 2 2,600,494 33,015 - 2,633,509 9,726 2,623,783
— B3 - Stage 3 - - 291 291 - 291
ait Total 307,568,866 924,745 1,639,035 310,132,646 1,505,157 308,627,489

ERBIMBERR  BIRAAFEFEER
EYHAEMEARENEB TAZRRZSEN
REEEGHFETAESHRNEREEERE

1o

For the purpose of this disclosure, notional amount of debt instruments
at FVOCI and the associated ECL allowance maintained in investment
revaluation reserve are presented.
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16. UAFEFEBEESBTAEMEE 16. FINANCIAL ASSETS AT FAIR VALUE THROUGH

WENEmERE OTHER COMPREHENSIVE INCOME
20214 20204
6H30H 12A31H
As at As at

30 Jun 2021 31 Dec 2020

BESES Debt securities:
—&B&ELM — Listed in Hong Kong 15,218,924 14,072,696
— BB T - Listed outside Hong Kong 18,178,283 16,750,257
—JELETm - Unlisted 8,159,049 10,892,290
41,556,256 41,715,243
SRS Equity securities:
—&BELM - Listed in Hong Kong 17,892 18,196
—JELEm - Unlisted 82,560 82,484
100,452 100,680
A&t Total 41,656,708 41,815,923
PRERBKZEFAE Included within debt securities are:
—BEERE - Certificates of deposit held 492,987 344,348
-BHEZR(ZERRLER) - Treasury bills which are cash
equivalents 638,984 3,551,262
—HtBEER - Other treasury bills 5,491,080 6,026,161
— B ES - Government bonds 665,164 123,458
— B BB 5 — Other debt securities 34,268,041 31,670,014
41,556,256 41,715,243
ARTERTEBEEHTA Financial assets at fair value through
HEtezEianesmEE other comprehensive income are
REATHIBER DT - analysed by categories of issuers as
follows:
BERES Debt securities:
— R R K A R AT — Central governments and central
banks 6,795,228 9,700,881
— N - Public sector entities 641,415 134,779
—RIT R E M S B - Banks and other financial
institutions 7,904,934 7,582,172
—{b% - Corporate entities 26,214,679 24,297,411
41,556,256 41,715,243
SRS Equity securities:
—1b% — Corporate entities 100,452 100,680

41,656,708 41,815,923
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17. DU ENERmEE 17. FINANCIAL ASSETS AT AMORTISED COST
20214 20204
6H30H 12A31H
As at As at

30 Jun 2021 31 Dec 2020

BFES Debt securities:
—BABLE™ - Listed in Hong Kong 9,125,829 8,751,193
— BB ET - Listed outside Hong Kong 9,355,014 9,297,525
—3ELTm - Unlisted 4,030,342 4,809,747
22,511,185 22,858,465
kR RELER Less: impairment allowance
— P& ERA — Stage 1 (23,602) (24,222)
Azt Total 22,487,583 22,834,243
BREEESEFNE Included within debt securities are:
—RENFRE — Certificates of deposit held 1,435,625 1,745,601
—BERE - Treasury bills 834,412 1,308,909
—BUNES — Government bonds 245,075 248,395
—HEBESH — Other debt securities 19,996,073 19,555,560
22,511,185 22,858,465
AR AR S RVE E Financial assets at amortised cost
REATHBER ST - are analysed by categories of
issuers as follows:
— R REUT R R ERTT — Central governments and central
banks 1,079,487 1,557,304
— NS - Public sector entities 282,002 293,469
—iRTT R E M & B - Banks and other financial institutions =~ 7,358,080 7,681,769
—1bE - Corporate entities 13,789,163 13,323,470
—H - Others 2,453 2,453
22,511,185 22,858,465
18. TERHEMEEEE 18. PREMISES AND OTHER FIXED ASSETS
20214 20204
6H30H 12A31H
As at As at
30 Jun 2021 31 Dec 2020
1TE - B Premises, furniture and equipment 3,278,054 3,203,229
EREEE Right-of-use assets 584,463 662,807

3,862,517 3,866,036
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18. TEREMEEEE®
() M2 S/MRRE

18. PREMISES AND OTHER FIXED ASSETS (Continued)

(@) Premises, furniture and equipment

HH - BB
kA=
Furniture,
equipment
TE and motor &%
Premises vehicles Total
HZE20215F6 8308 LL6/@ 8 Six months ended 30 June 2021
HYIEREFE Opening net book amount 2,780,135 423,094 3,203,229
i Additions - 186,099 186,099
=S Disposals - (10,378) (10,378)
WES L (HFT) Depreciation charge (Note 7) (38,452) (63,772) (102,224)
MEHER Exchange difference 854 474 1,328
HRAREFE Closing net book amount 2,742,537 535,517 3,278,054
202156 H30H At 30 June 2021
AR Cost 3,357,391 1,344,876 4,702,267
REITE Accumulated depreciation (614,854) (809,359)  (1,424,213)
BREFE Net book amount 2,742,537 535,517 3,278,054
HE2020F12 831 HILFE Year ended 31 December 2020
BRYIREDFE Opening net book amount 2,393,976 420,327 2,814,303
i Additions 8,618 128,492 137,110
= Disposals - (3,163) (3,163)
e Depreciation charge (70,905) (126,739) (197,644)
EHER Exchange difference 6,956 4,177 11,133
BN BREVMERTE Reclassification from investment properties
to premises 441,490 - 441,490
FAREEFE Closing net book amount 2,780,135 423,094 3,203,229
2020512 A31H At 31 December 2020
R Cost 3,356,404 1,219,746 4,576,150
ZEITE Accumulated depreciation (576,269) (796,652)  (1,372,921)
BREVFE Net book amount 2,780,135 423,094 3,203,229
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18. TEREMEEEE@®)
(z) #HE
Mg AR EBEAARA 2 TAEIRMEER o

MEARRANEEEEZBIRAT

18. PREMISES AND OTHER FIXED ASSETS (Continued)
(b) Leases

This note provides information for leases where the Group is a lessee.

The statement of financial position shows the following amounts
relating to leases:

20214 20204
6H30H 128318
M5 As at As at

Note  30Jun 2021 31 Dec 2020

TREEE Right-of-use assets
— - Properties 18 584,463 662,807
HEAR Lease liabilities 23 615,800 692,594
19. BREWHE 19. INVESTMENT PROPERTIES
BZE BHE
20214 20204F
6H30HIE 12H31HIE
618 A FE
Six months Year
ended ended
30 Jun 2021 31 Dec 2020
) FY) At beginning of the period/year 682,911 1,208,641
EhAFERE Fair value loss on revaluation - (84,240)
BN OBIREMERTE Reclassification from investment
properties to premises - (441,490)
H R At end of the period/year 682,911 682,911

AEEF2020F 12 A31 H B EWMENBEEET
TEM - T EEB I EERTASME - KT
AN (EEREEER) GRIFRUAESER
FEBEANZIEEMERE - R FERHEHCRP)E
RARARMRNRFIZIREMEREELR AR
WAREE R AR 2E 2 RIS
PR AT AD BRI T ©

The Group’s investment properties were last revalued at 31 December
2020 by adopting the direct comparison approach or the income
capitalisation approach and with reference to recent transactions for
similar premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services) Limited
for investment properties in Hong Kong and Mainland China, and by
Savills (Macau) Limited for investment properties in Macau.
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20. BFEX 20. DEPOSITS FROM CUSTOMERS

20214 20204
6A30H 12H31H

As at As at

30 Jun 2021 31 Dec 2020

TEEIE R R E AT Demand deposits and current accounts =~ 51,936,719 53,780,706
HEFXK Savings deposits 40,907,035 40,948,121
TEH - BT Time, call and notice deposits 98,484,960 96,512,854

191,328,714 191,241,681

21. BEREITHERE 21. CERTIFICATES OF DEPOSIT ISSUED
20214 20204
6H30H 12A31H
As at As at

30 Jun 2021 31 Dec 2020

TREHR A= RN A RR R AR RIS A A At amortised cost with fair value
HIPRARIEDER hedge adjustments
(for hedging interest rate risk) 3,929,465 1,561,697
TR AT BR At amortised cost 1,702,253 6,564,105
5,631,718 8,125,802
REEEUE D BITERE DR RE BN The amount that the Group would be contractually required to pay at
BRI LA _EATF 2 BRE{E{K1,000,0007% 7T (2020 maturity to the holders of these certificates of deposit is HK$1 million
12 A31H : 1£1,000,000757C) ° lower (31 December 2020: HK$1 million lower) than the above carrying
amount.

36 DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2021



REEZ 2 PR SR B R KM T
NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(LABEEF TAIPIR - BB E AN (Expressed in thousands of Hong Kong dollars unless otherwise stated)

22, #%EEK 22. SUBORDINATED NOTES
20214 20204
6H30H 12H31H
As at As at
30 Jun 2021 31 Dec 2020
R EDP N @ S A BRI R AR A At amortised cost with fair value
PRI hedge adjustments
(for hedging interest rate risk):
250,000,000 T4 2026 4F 21| H#Y US$250,000,000 Subordinated Fixed
ELEBERBGE(F)) Rate Notes due 2026 (Note (a)) 1,953,515 1,964,475
225,000,0003 7T 7420294 2 HAHY US$225,000,000 Subordinated Fixed
ERBEEREGE(Z)) Rate Notes due 2029 (Note (b)) 1,838,176 1,863,983
3,791,691 3,828,458

&t Note:

() I AREITHR2016F 11 A30 8 #1717 2 (@  This represents US$250,000,000 Basel Ill compliant 10-year Subordinated
250,000,000 € T E BEABBE XM EMRAF Fixed Rate Notes qualifying as Tier 2 capital of the Bank (subject to the
(BB L EGEBEBBENMER provisions of the Banking (Capital) Rules of Hong Kong) issued on 30
ER/R_MERANIOFHEEREER([EH]) November 2016 (the “Notes”), which are listed on The Stock Exchange
(7EETEACRITEER)BRDZIER) - F of Hong Kong Limited (“SEHK”). The Notes will mature on 30 November
BER157 202611 A30B 28] - 212 HEER A 2026 with an optional redemption date falling on 30 November 2021.
2021411 A30F - RBITAZ HBRIEHER - Interest at 4.25% p.a. is payable semi-annually from the issue date to
FBR425% BEFNBE—X - £i& - WEH the optional redemption date. Thereafter, if the Notes are not redeemed,
REEEMBEAELD  AENFEGETRE the interest rate will be reset and the Notes will bear interest at the then
5 HAE BB R 5 B R 25585 F - BEBE prevailing 5-year U.S. Treasury Rate plus 255 basis points. The Bank
BeERMELUE  ABRITAIUNEMEEBRAT may, subject to receiving the prior approval of the HKMA, redeem the
B FEHD ) ER o NRITINE E—BIFRIRITET Notes in whole but not in part, at par. An interest rate swap contract to
T &8 B A A E S B E F| Bis it A AE TR swap the fixed rate payment liability of the Notes to floating interest rate
TREREREMREFEFENFR - based on LIBOR has been entered into with an international bank.

(Z)  HTARER17201991 515H %17 2 225,000,000 (b)  This represents US$225,000,000 Basel Ill compliant 10-year Subordinated

ELEERR G LM RFGEEER BTN H
REBZRERNIOFHEBREES([EH])
(BETEAGRITEERN) BRI ZIER) - S
B HN20291 A15B 28 - EEBHERER A
202451 A158 - HETHEHEEREREEH -
FEAY% B¥FNBE—K - HiE - WEKEK
ERBEESAERLD  TROFSEE] AL
SEHEEEEES B RN T - HESES
SERELIAE KRBT UEEEEEBRME
(GEEF D) ER - ARITINE B —BRIRITEIILF
KIS N BEBROETEF BB ANETIRTT
R B AEBHFENF B -

AEEELEREBRSDBREANENNSE
& _FFTYI 2 BRE{E 1K 103,000,0005% 7T (20204
124318 : 1£146,000,000/&7T) °

Fixed Rate Notes qualifying as Tier 2 capital of the Bank (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
January 2019 (the “Notes”), which are listed on the SEHK. The Notes will
mature on 15 January 2029 with an optional redemption date falling on 15
January 2024. Interest at 5% p.a. is payable semi-annually from the issue
date to the optional redemption date. Thereafter, if the Notes are not
redeemed, the interest rate will be reset and the Notes will bear interest at
the then prevailing 5-year U.S. Treasury Rate plus 255 basis points. The
Bank may, subject to receiving the prior approval of the HKMA, redeem
the Notes in whole but not in part, at par. An interest rate swap contract
to swap the fixed rate payment liability of the Notes to floating interest
rate based on LIBOR has been entered into with an international bank.

The amount that the Group would be contractually required to pay at

maturity to the holders of these subordinated notes is HK$103 million
lower (31 December 2020: HK$146 million lower) than the above
carrying amount.
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23. HittfRB R 23. OTHER ACCOUNTS AND ACCRUALS

20214 20204

6H30H 12A31H

As at As at

30 Jun 2021 31 Dec 2020

HEEE(ME18(2)) Lease liabilities (Note 18(b)) 615,800 692,594
REBERFSHFRIRCENTRE Amount payable arising from purchase

of securities pending for settlement 195,041 2,649

HEmBaENRTER Other liabilities and accruals 6,322,586 6,340,545

7,133,427 7,035,788

24, IRIEFE

EEMBEERBBENHEREARRIENITE
S35 RN HATR 10 8 B AN B EA T 1R B (B RS BB AE R IR
B[R — IS B AR T ADETT - 228

24. DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current income tax assets against
current income tax liabilities and when the deferred income taxes

38

relate to the same fiscal authority. The offset amounts are as follows:

20214 2020%F
6H30H 12H31H
As at As at
30 Jun 2021 31 Dec 2020
FERERRIEE E Deferred income tax assets 67,420 124,680
BELEHIEAE Deferred income tax liabilities (13,986) (11,598)
20215 20204F
6H30H 12H31H
As at As at
30 Jun 2021 31 Dec 2020
REFIIRE EE - Deferred income tax assets:
— A fE12E A&k B 2 EAEF B & = — Deferred income tax assets
to be recovered after more than
12 months 234,228 255,876
FERRIBEEE - Deferred income tax liabilities:
—FEE12EAREEZEERIBAE - Deferred income tax liabilities
to be settled after more than
12 months (180,794) (142,794)
53,434 113,082
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24, EIEFRIE @) 24. DEFERRED INCOME TAX (Continued)

EEFTER B @B The gross movement on the deferred income tax account is as follows:

82z H=

20214 20204

6HA30HIE 12A31HIF

618 A FE

Six months Year

ended ended

30 Jun 2021 31 Dec 2020

1A18 At 1 January 113,082 97,923
AU EsBR AFEIE S (B EE11) Tax charged to the income statement

(Note 11) (31,083) (11,109)
PR NFBIE (), B Tax (charged)/credited to equity (29,121) 21,423
EHER Exchange difference 556 4,845
6H30H,12A31H At 30 June/31 December 53,434 113,082
EEVREERBBERNAR2ES - TRERA The movement in deferred income tax assets and liabilities during the
FEBCEEERE N2 BRI period, without taking into consideration the offsetting of balances

within the same tax jurisdiction, is as follows:

BELEHEEE : Deferred income tax assets:
WE%EE
REE ELEX
Impairment REM
allowances Deferred
and expenses A%
provisions  and others Total
20201 A1H At 1 January 2020 196,787 61,073 257,860
U ERR B, (2 iH) Credited/(charged) to the income statement 5,057 (11,886) (6,829)
fEHZR Exchange difference 3,024 1,821 4,845
2020F12A31H K At 31 December 2020 and 1 January 2021
20211 A1H 204,868 51,008 255,876
PR A Charged to the income statement (3,099) (19,105) (22,204)
MEHER Exchange difference 330 226 556
20216 H30H At 30 June 2021 202,099 32,129 234,228
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24, IEFEBIIE (a) 24. DEFERRED INCOME TAX (Continued)
BELEHREBESE: Deferred income tax liabilities:
NEBRBHE RENESH
Accelerated Investment REE
B tax properties Investment a5t
Provisions depreciation revaluation revaluation Total
2020F1H1H At 1 January 2020 14,843 83,875 4,337 56,882 159,937
PURZREEA (1), /S (Credited)/Charged to the income
statement (7,117) 11,862 (465) - 4,280
RgzIEAZ L /(E%)  Charged/(Credited) to equity 1 - - (21,424) (21,423)
20204124318 ] At 31 December 2020 and
20211818 1 January 2021 7,727 95,737 3,872 35,458 142,794
IR T Charged to the income statement 2,388 6,491 - - 8,879
PERERAS Charged to equity - = - 29,121 29,121
2021%6H30H At 30 June 2021 10,115 102,228 3,872 64,579 180,794
Tty FRREREAS H(E8) 2 RE The deferred income tax charged/(credited) to equity during the period/
TIE - year is as follows:
BZE HZE
20214 20204
6H30HIE 12A31HIF
618 A FE
Six months Year
ended ended
30 Jun 2021 31 Dec 2020
PRI R S 2 N T ERFE Fair value reserves in shareholders’
equity:
—ATEFEBEEE T AHLMEEKE - Financial assets at fair value through
HEREE other comprehensive income 29,121 (21,423)
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25. Hfthf#E 25. OTHER RESERVES

20214 20204
6H30H 12A31H
As at As at
30 Jun 2021 31 Dec 2020
RERE Consolidation reserve 8,827 8,827
TEELFEE Premises revaluation reserve 233,100 233,100
KEEGHEE Investment revaluation reserve 421,428 335,843
bE &1 Exchange reserve (128,476) 18,199
—REfRE General reserve 700,254 700,254
VARR 1 1E B R VEREN 2 Reserve for share-based compensation 15,619 15,334
REBAF Retained earnings 21,636,367 20,847,169
22,887,119 22,158,726

BIENMRE BFA 2 RIS, BRI S Proposed dividend/dividend paid
included in retained earnings 139,500 291,400

N

RPTANEERBTAERSREEMBREE
RUFTR AN Z SRIKBE R - R B R (R
et RFIBRRITRN AR AR (DRFIEERIR
171 RAR#RT(RE) AR AR (T AFRT (P
B) DR EEBRITEGIIRAREREERE
MZAMEERTE - ZRRERERRATIKE TR
RREE2R EERBZEHARFTELSER
T WEHENESFEENTRER -

#2021 6 A30H + ANER7TE 457 506,080,000/
7T (2020412 A31H : 502,278,000/ 7T ) 2 & 48
EREERETIREERE —NEE BB HR

HigaRERNTIEE °

The Bank is required to maintain minimum impairment provisions
in excess of those required under HKFRS in the form of regulatory
reserve. The regulatory reserve, which also covers Banco Comercial
de Macau, S.A. (“BCM”) and Dah Sing Bank (China) Limited (“DSB
China”), is maintained to satisfy the provisions of the Hong Kong
Banking Ordinance and local regulatory requirements for prudential
supervision purposes. The regulatory reserve restricts the amount of
reserves which can be distributed to shareholders. Movements in the
regulatory reserve are made directly through equity reserve and in
consultation with the HKMA.

As at 30 June 2021, the Bank has earmarked a regulatory reserve of
HK$506,080,000 (31 December 2020: HK$502,278,000) first against its
consolidated general reserve; and for any excess amount, the balance
is earmarked against its consolidated retained earnings.
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26. FARBBERARE
(F) BAXEE

RBEPRERE NDARRBEEHE 2 GHEE &
BABTEEECEREENT

26. CONTINGENT LIABILITIES AND COMMITMENTS

(@) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed assets
at the end of the reporting period but not yet incurred is as follows:

20214 20204
6H30H 12H31H
As at As at

30 Jun 2021 31 Dec 2020

EROBERERERZAX

(2) FEASE

AEBEERBRIMNMERETEFPZERTA
BRBEREEERRINEHENT

Expenditure contracted but not

provided for 104,678 198,240

(b) Credit commitments

The contract and credit risk weighted amounts of the Group’s off-
balance sheet financial instruments that commit it to extend credit to
customers are as follows:

BREHE

Contract amount

20214 20204
6H30H 12H31H

As at As at

30 Jun 2021 31 Dec 2020

BEEREERES

B 5E 2 HAER

HE 5 ER 2 S NIER

A AR BUB T AN BTR ST B A 2 A dE

HApFRGE - ERASRA ;
— LR

—1F RN E

42

Direct credit substitutes 979,179 645,720
Transaction-related contingencies 520,555 537,138
Trade-related contingencies 983,121 846,898
Commitments that are unconditionally

cancellable without prior notice 69,479,319 72,035,740
Other commitments with an

original maturity of:

—under 1 year 4,792,297 4,060,949

-1 year and over 346,559 362,675
Forward forward deposits placed 16,259 -

77,117,289 78,489,120
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26. FABEBEBRAE@

(Z) EE&E@m

26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(b) Credit commitments (Continued)

EER MR
Credit risk
weighted amount

20214 20204
6H30H 12H31H

As at As at

30 Jun 2021 31 Dec 2020

SHABERANE

(R) EFERZEE

Contingent liabilities and commitments 1,874,934 1,574,554

(c) Assets pledged

20214 20204F
6H30H 12A31H
As at As at

30 Jun 2021 31 Dec 2020

BERZFHEEEREEER
ERBREFRERR
—H  mEE =

ERZABEESE
—H AR

ERIIRIEERERANEEMR DB AERERE
RZEBE - ZFERZGHREFREFTHERRZ S
(BIEE BB MR & E URIER R R B s 4
B2 IR FR ) IGFETT -

Trading assets and financial investments

pledged to secure liabilities 3,775,371 3,077,937
— of which: under repurchase
agreements 1,003,568 1,506,126
Amount of liabilities secured 3,829,338 3,123,207
— of which: under repurchase
agreements 1,057,338 1,651,207

The table above shows assets where a charge has been granted to
secure liabilities on a legal and contractual basis. These transactions
are conducted under terms that are usual and customary to
collateralized transactions including repurchase agreements, and
include assets pledged to cover short positions and to facilitate
settlement processes with clearing houses.
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26. FABEBEBRAE@

(T) BEHEEAE

MARKEZ ARR/EEA - BTIABUEMELE
HEMR AR EW 2 SAERE (AR T

26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)
(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating leases

are as follows:

20215 2020%F

6H30H 12H31H

As at As at

30 Jun 2021 31 Dec 2020

1F AR Within 1 year 16,216 16,180
18224 Between 1 and 2 years 7,240 11,521
2E3F Between 2 and 3 years 27 839
23,483 28,540

BEoh - REEERATA » BETE TIRBA
ZHE - R2021F6A30H @ HRSHEMESX
2z &R KBRS A13,432,0007% 7T (2020
F12A31H : 28,953,000 7T) °

In addition, the Group has, as a lessee, entered into a number of leases
that have not yet commenced. The aggregate lease payments payable
under these leases as at 30 June 2021 amount to HK$13,432,000 (31
December 2020: HK$28,953,000).

DAH SING BANK, LIMITED INTERIM FINANCIAL DISCLOSURE STATEMENT 2021



REEZ 2 PR SR B R KM T

NOTES TO THE UNAUDITED INTERIM FINANCIAL DISCLOSURE STATEMENT

(PAB®E TSR

¥ SAEFERASN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

27. EHIBEDH

TEROMARBERBREMREERAOBIHAKL
RPAELDA(ER) 2 RBRPRI B2 EER

27. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into relevant
maturity groupings based on the remaining period at the end of the

afEo reporting period to the contractual maturity date or, where applicable,
the earliest callable date.
1EANE  3EALE
18R BIEAZMT BE 18)E
DRE HHUT  Imonths or Over B58 SEL L
Repayable Upto lessbut over 3months  Over1 year Over  EWAEH S

2021567308 At 30 June 2021 on demand 1 month 1 month to1year to 5 years 5years Indefinite Total
BE Assets
R RERTNERS Cash and balances with banks 4098306 11,386,456 - - - - - 15484762
FEEMZE12ERMEERER Placements with banks maturing

between one and twelve months - - 1,986,710 611,193 - - - 2,597,903
BIEBERRNES Trading securities - 3499  1,77533% 3,526,350 44,004 - - 5,670,686
TEERIA Derivative financial instruments 490 74,390 30,938 61,459 146,722 113,544 - 427,543
EEERRAMEE Advances and other accounts 75892713 27520034 9579643 21,687,206 38961571 42,001,760 802,124 148,150,701
IATEFEAEEEEA  Financial assets at fair value through

ErEbaNeREE other comprehensive income - 315197 1820470 9216838 17508476 9,895,275 100452 41,656,708
NESRATIEOSBEE  Financial assets at amortised cost 250,421 379,664 490982 4295872 9762562 7,301,328 4748 22,487,583
BELARE Investment in an associate - - - - - - 4190809 4,190,809
AREHIEERA Investments in jointly controlled entities - - - - - - 122,388 122,388
L Goodil - - - - - - 713,451 713,451
BlEE Intangible assets - - - - - - 58,052 58,252
MERERETEE Premises and other fixed assets - - - - - - 3862517 3862517
BEVIH Investment properties - - - - - - 682,911 682,011
ELHAEE Deferred income tax assets - - - - 67,420 - - 67,420
BEAT Total assets 11940496 42,809,737 15684079 39,399,008 66,490,755 59,311,907 10,537,652 246,173,634
& Liabilities
HER Deposits from banks 20448 1571955 1,278,073 - - - - 2879476
TEERIA Derivative financial instruments 838 85,486 53,308 109,541 802,327 854,822 - 1,906,322
BEEERRNAR Trading liabilities - 759,505 2,473,716 11,063 - - - 3,244,284
RFER Deposits from customers 101,244,991 69,261,965 10,796,278 8,378,994 1,646,486 - - 191328714
BRANEHE Certficates of deposit issued - - 1654725 3822004 154,769 - - 531718
IBEEK Subordinated notes - - - 1953515 1,898,176 - - 3791601
HERE Lease liabilities - 12,614 25,058 90,874 298,740 188,514 - 615,800
R RER Other accounts and accruals,

MERESRE excluding lease liabilities 31,125 2,582,954 301,590 1,156,455 683,504 984,836 770,563 6,517,627
HEHEERE Current income tax liabilties - - - 258,310 - - - 258,310
ERHEAE Deferred income tax liabilties - - - - 13,986 - - 13,086
Iy Total liabilties 101313002 74274479 16582748 15780976  5437,988 2,028,172 770563 216,187,928
FREMEE Net liquidity gap (89,372,506)  (31,464,742) (898,669) 23,618,082 61,052,767 57,283,735 9,767,089 29,985,706
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27. EHBAD M@ 27. MATURITY ANALYSIS (Continued)
MEANE  SEANE
1R B3EALHT EE 180 E
i T 3monthsor Over F5F SEHE
Repayable Upto  lessbut over 3months  Over 1 year Over  ERH Aif

20205124318 At 31 December 2020 on demand 1 month 1 month to 1 year to5 years 5 years Indefinite Total
213 Assets
ReREHIMES Cash and balances with banks 4,613,947 6,775,944 3,872,561 - - - - 15262452
EFME12[EAREEEZ5 Placements with banks maturing

between one and twelve months - - 1,906,922 3,448,843 - - - 5,355,765
BFEERRNES Trading securities - 789,485 1,953,794 2,306,679 30,089 - - 5,080,047
TESRIE Derivative financial instruments - 184,892 373,886 362,305 182,301 32,430 - 1,135,814
FREFREMEE Advances and other accounts 7538882 23628026 12290148 21061954 39,489,609 41,806,785 1,017,135 146,832,539
WATESFEARESHHA  Financial assets at fair value through

Ea ARG REE other comprehensive income - 1,583,228 6,074,166 7447465 18,197,663 8,412,722 100,679 41,815,923
WESAATIENSBEE  Financial assets at amortised cost - 868,844 867655 2307684 11000862 7,694,667 4731 22,834,043
BENARE Investment in an associate - - - - - - 4,217,921 4277927
AREHIEERA Investments in jointly controlled entities - - - - - - 105,553 10,553
[ Gooduil - - - - - - 713,451 713,451
BYEE Intangible assets - - - - - - 58,252 58,252
TERAMETEE Premises and other fixed assets - - - - - - 3,866,036 3,866,036
RENE Investment properties - - - - - - 682,911 682,911
EEEEE Deferred income tax assets - - - - 124,680 - - 124,680
BERH Total assets 12,152,829 33830419 27339132 36934930 69115004 57,946,604 10,826,675  248,145593
&f8 Liabilties
SRR Deposits from banks 137,295 1,650,234 1,712,913 - - - - 3,500,442
fiEeRTA Derivative financial instruments - 172,487 318,983 369,288 1,043,400 1,287,030 - 3,191,188
HEEERRNER Trading liabilities - 160,498 969,028 440,132 1,017 - - 1,570,675
ZEREH Deposits from customers 102,378,150 69,702,283 9,600,278 6,927,338 2,633,632 - - 191,241,681
BRAHETE Certificates of deposit issued - 1,007,680 464,932 6,551,296 101,894 - - 8,125,802
T Subordinated notes - - - 1,964,475 1,863,983 - - 3808458
HEER Lease liabilities - 15,328 38,465 121,133 299,487 218,181 - 692,594
EfRE RER Other accounts and accruals,

TERERR excluding lease liabilities 19,078 2,297,694 419,301 894,871 704,390 1,062,585 945,275 6,343,194
NERERE Current income tax liabilfies - - - 382,648 - - - 382,648
ELiEeR Deferred income tax liabilties - - - - 11,598 - - 11,598
BfEA: Total liabilities 102,534,523 75006204 13523900 17,651,181 6,659,401 2,567,719 945275 218,888,280
FRptEE Net liquidity gap (90,381,694) (41,175,785 13815232 19,283,749  62,455603  55378,808 0,881,400 29,267,313
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28.

DFERR

AEBERTIIRMEEEAFEPAERELT
ABR2BEEN B AFEATE

Rz

1

A

HEEEXBBENERM S5 ZHRE
(RERE) - XERNBERZ S L
M2 EmEEFRITET A -

BRE\EVRBIFBIRZREI - HbEE
s B B E & (ANER) ki (AEE
REL) AR 2 BUIE - A4S e
REZHGIRBITET AR

BESAEHELFMRETER M
SER(TABRZEE) - ARBIE
RBEAREBO A ERBIT 2 =
KABTEFE S ©

BAHEFEZEERAR

28. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level Descriptions

1 Quoted prices (unadjusted) in active markets for identical
assets or liabilities. This level includes equity securities and
derivatives that are listed on exchanges.

2 Inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices). This
level includes the majority of the over-the-counter derivative
contracts.

3 Inputs for the asset or liability that are not based on
observable market data (unobservable inputs). This
level includes equity and debt securities with significant
unobservable components.

Assets and liabilities measured at fair value:

BREHNFEFE Recurring fair value measurements
TR E2M £33 &%

202156 H30H At 30 Jun 2021 Level 1 Level 2 Level 3 Total
AR Descriptions
LAATF(EEE B HEB)E A Financial assets at fair value

BRI emEE through profit or loss

BSES Debt securities - 5,670,686 - 5,670,686
TEEmMIT A Derivative financial instruments

FEFEERE Held for trading - 184,748 - 184,748

A B Held for hedging - 242,795 - 242,795
NAFEFEEHEE Financial assets at fair value through

EtembizsmesmiE other comprehensive income

BIEES Debt securities - 41,556,256 - 41,556,256

M R Equity securities 17,892 - 82,560 100,452
AT EFECEERRT Total assets measured at fair value 17,892 47,654,485 82,560 47,754,937
WA EERES Financial liabilities at fair value

BaremaE through profit or loss

—HIEEERE — held for trading

BE%ES Debt securities - 3,244,284 - 3,244,284
PTHESBMTA Derivative financial instruments

FEEEAS Held for trading - 219,486 - 219,486

HHBEL Held for hedging - 1,686,836 - 1,686,836
BEAFEFEZAEAR Total liabilities measured at

fair value - 5,150,606 - 5,150,606
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28. AV EBZ®@)
BAFEFECZEENEE (@)

REREIRFNEEZEMEERIE LTERIERE
cWEHEEMEERAFEIIR - EEKAER

o

Fﬂiﬁj’r

H ZE2021F6 A30H 1-61E A % 2020912 A31H

28. FAIR VALUE HIERARCHY (Continued)

Assets and liabilities measured at fair value: (Continued)
Financial assets classified as Level 3 assets represent investments
in unlisted equity securities. They are stated at fair value which

approximates the cost.

For the six months ended 30 June 2021 and the year ended 31

IEFE  SESHEERAEEARNEHAFE December 2020, there were no transfers of financial assets and
BRPHEIRG - REE2EBASHKE H liabilities into or out of the Level 3 fair value hierarchy. The changes in
B carrying value represent the revaluation gains/losses.
LEMNTEFTE@®) Recurring fair value measurements (Continued)

ERF FEof E3R G
2020%12A31H At 31 Dec 2020 Level 1 Level 2 Level 3 Total
S Descriptions

NFPEFEBE#EE A Financial assets at fair value
Tﬁﬁﬂﬁiﬁﬂéé through profit or loss
BEEHH Debt securities - 5,080,047 - 5,080,047
PTESRTA Derivative financial instruments
BIEEERG Held for trading - 945,983 - 945,983
FE BEEH Held for hedging - 189,831 - 189,831
ANFEFEBEES A Financial assets at fair value through
E@iﬁ%ﬁﬁ’\]ﬂmﬂﬁé other comprehensive income
B E Debt securities - 41,715,243 - 41,715,243
MR Equity securities 18,196 - 82,484 100,680
BRAFEFECEESST Total assets measured at fair value 18,196 47,931,104 82,484 48,031,784
NIEEEBEZHET A Financial liabilities at fair value
?El SHERBE through profit or loss
—RHEEERR - held for trading
B FES Debt securities - 1,570,675 - 1,570,675
PTESRT A Derivative financial instruments
BIEEERS Held for trading - 899,670 - 899,670
FE BEEH Held for hedging - 2,291,518 - 2,291,518
BAFHESEZBEAE Total liabilities measured at
fair value - 4,761,863 - 4,761,863
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29. EESEKE

AEBRBEEBYBRE LR FH(LEEE D
ERENERSE - MEJITHARLEMRTE
BENBZIBREBRRAZRMIESERDA
REGEFEREZER  HREART - £ER
17~ MEFIRIRT IS KOG INMRITES DR 2 Eht
HHETE » AMIRTTRIG 2 EBRBREMAD D
1 MBIMRITER 2 SERBILEBHIBEDIT

WEEF AL EER  EQRRE - &
BEAERG  FEEEEBLEEH AT
HHH -

o AARTEBEBEEIBEAZRPER - E%
BFRIS RABR  BEx  REERNE
AR ~ R EBEHE IR E RS -

o  DERTEBREBEERIENR BR . LEE
CRENEZIRE HERHRELBEEP
TERTEEREBIERS

o HMERRMMBSEBTIZEEINERE - P
REFRSEE MXEAREE BHRE
ERRAEEERBZESEREE -

o BIMRITERBEEAMIORFIAPEZ N
B A RRMEZ EARITMEERITES R
AEBER—HAEPBERY 2 BERIT 2

S o

E\

s HtBRATHEERRERHEMEHAEZE

%)

29. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource allocation
and performance assessment, is determined on the basis of personal
banking, corporate banking, treasury & global markets and overseas
banking business. Operating performances are analysed by business
activities for local banking business, and on business entity basis for
overseas banking business.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following reportable
segments:

o Personal banking business includes the acceptance of deposits
from individual customers and the extension of residential
mortgage lending, personal loans, overdraft, vehicle financing
and credit card services, and the provision of insurance sales
and investment services.

° Corporate banking business includes the acceptance of deposits
from and the advance of loans and working capital finance
to commercial, industrial and institutional customers, and the
provision of trade financing.

° Treasury and global markets activities are mainly the provision
of foreign exchange services and centralised cash management
for deposit taking and lending, interest rate risk management,
management of investment in securities and the overall funding
of the Group.

° Overseas banking businesses include personal banking,
corporate banking business activities provided by overseas
subsidiaries in Macau and China, and the Group’s interest in a
commercial bank in China.

° Others include results of operations not directly identified under

other reportable segments, corporate investments and debt
funding (including subordinated notes).
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IRENDEREM S - HUERRAREER D
BZREEP  ERLRBEA - HEEZHN
BERNE : MoBEZENESERRESERMA
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EREFDEESDE - DERZR S IKER
TEZFREF=FERXFHZFRBGFERE - DA
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29. OPERATING SEGMENT REPORTING (Continued)

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with individual
segments are reported directly under respective segments, while
revenue and funding cost arising from inter-segment funding
operation and funding resources are allocated to segments by way
of transfer pricing mechanism with reference to market interest rates.
Transactions within segments are priced based on similar terms
offered to or transacted with external parties. Inter-segment income or
expenses are eliminated on consolidation.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs are
allocated to various segments and products based on effort and time
spent as well as segments’ operating income depending on the nature
of costs incurred. Costs related to corporate activities that cannot be
reasonably allocated to segments, products and support functions are
grouped under Others as unallocated corporate expenses.
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29. EESIERE @) 29. OPERATING SEGMENT REPORTING (Continued)
B ZE2021F6H30H618A For the six months ended 30 June 2021
BERER
[k
AR PEBT  Treasuryand MR BIEH
Personal  Corporate Global Overseas Hity Inter- st
Banking Banking Markets Banking Others segment Total
FRHEMA/ (i) Net interest income/(expenses) 797,488 591,285 387,720 245,930 (60,488) - 1,961,935
FEFEMA Non-interest income 538,433 103,669 27,59 66,553 20,167 - 756,416
BB/ (i) Total operating income/
(expenses) 1,335,921 694,954 415,314 312,483 (40,321) - 2,718,351
BEY Operating expenses (821,447) (241,605) (95,785) (264,021) (33,914) - (1,456,772)
NBEERESE)/  Operating profit/(oss) before
B BERF credit impairment (losses)/
(BR) written back 514,474 453,349 319,529 48,462 (74,235) - 1,261,579
[EEHAFR)/E&  Creditimpaiment (losses)/
written back (108,627) (29,286) 133 20,683 47 - (117,050)
NBEERESE)/  Operating profit/(loss) after
Bz EBER/ credit impairment (losses)/
(BR) written back 405,847 424,063 319,662 69,145 (74,188) - 1,144,529
HELMETEEZER  Netloss on disposal of other
fixed assets (2,240) (1,031) (16) (77) (3,531) - (6,895)
HENATEFEREEE) Net gain on disposal of
STAEMZAENENSE  financial assets at fair
BE e value through other
comprehensive income - - 3,875 - - - 3,875
NG A Share of results of an associate - - - 433,054 - - 433,054
BENAREZHESE  Impairment loss on investment
in an associate - - - (251,000) - - (251,000)
BREEBLATHREZ  Loss on deemed disposal of
BB investment in an associate - - - (31,202) - = (31,202)
FEEAREAERZEE  Share of results of jointly
controlled entities - - - - 16,835 - 16,835
BERGEH/(58) Profit/(loss) before taxation 403,607 423,032 323,521 219,920 (60,884) - 1,309,196
BB/ Taxation (expenses)/credit (66,611) (69,768) (53,358) (31,220) 12,995 - (207,962)
R/ (58) Profit/(loss) for the period 336,996 353,264 270,163 188,700 (47,889) - 1,101,234
HZ2021F6A308 1 Forthe six months ended
6{EA 30 June 2021
FTEREEER Depreciation and amortisation 38,403 7,645 4,039 29,493 138,044 - 217,624
72021568308 As at 30 June 2021
PEEE Segment assets 55,407,885 67,652,540 82,090,403 37,431,876 8,839,122 (5,248,192) 246,173,634
NEBE Segment liabilities 113,915,143 46,511,359 15,316,168 29,197,919 16,495,531 (5,248,192) 216,187,928
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29. EESEREFT@ 29. OPERATING SEGMENT REPORTING (Continued)
H22020F6 A30H 1-61E A For the six months ended 30 June 2020
MERER
iES
ARSI D#PT  Treasury and BINRIT EIEE
Personal Corporate Global Overseas Eth Inter- Bzt
Banking Banking Markets Banking Others segment Total
FRISMA/ (i) Net interest income/(expenses) 806,614 564,334 307,145 243,251 (72,407) - 1,848,937
FERIEIMA Non-interest income 494,781 89,338 104,806 54,467 21,361 - 764,753
BB/ (i) Total operating income/
(expenses) 1,301,395 653,672 411,951 297,718 (51,046) - 2,613,690
BEXM Operating expenses (811,981) (254,547) (88,540) (246,094) 4,586 - (1,396,576)
NBEERESENZ  Operating profit/(loss) before
LERA/(B8) credit impairment losses 489,414 399,125 323,411 51,624 (46,460) - 1217114
FERESE Credit impairment losses (224,128) (48,234) (18,329) (73,264) (1,238) - (365,193)
NBEERESERZ  Operating profit/(loss) after
LERT/(B8) credit impairment losses 265,286 350,891 305,082 (21,640) (47,698) - 851,921
HELMETEEZFEE Netloss on disposal of other
fived assets (2,829) - - (31) 4 - (2,867)
HENLTEER Net gain on disposal of
AR ALNRE financial assets at fair
WENEREEZFUE  value through other
comprehensive income - - 11,594 - - - 11,594
[ElRBE AR £E Share of results of an associate - - - 411,759 - - 411,759
BENAIRE ZRESE  Impaiment loss on investment
in an associate - - - (200,000) - - (200,000)
FEELREGIER2EE  Share of results of jointly
controlled entities - - - - 13,580 - 13,580
BitaaR/ (F8) Profit/(loss) before taxation 262,457 350,891 316,676 190,088 (34,125) - 1,085,987
BB/ Taxation (expenses)/credit (43,057) (58,067) (52,230) (4,448) 8,756 - (149,046)
HHRR/ (F58) Profit/(loss) for the period 219,400 202,824 264,446 185,640 (25,369) - 936,941
BZ202056A3081F  For the six months ended
6fd A 30 June 2020
WEREHEER Depreciation and amortisation 37,549 7,174 3,533 27,855 107,434 - 184,145
72020124318 As at 31 December 2020
NEEE Segment assets 53,965,730 66,782,037 84,562,197 38,200,663 9,655,997 (5,021,031) 248,145,593
NEAE Segment liabilities 112,788,974 46,684,129 16,220,032 29,899,300 18,316,876 (5,021,031) 218,888,280
BiFER Geographical information

B DEER DRBEASBERIINBEFRER
% BMEMERS MENBENEERE 2T
i o #H Z=202146 A30H IF 220206 A30H 1t
HARA - BREBSN - WEE —BERKEFHDIBEK
10% A Ev RSB EE - BF - 28RA -
SRR ) ©

Geographical segment information is based on the domicile of the legal
entities within the Group with business dealing and relationship with,
and services to external customers. For the six months ended 30 June
2021 and 2020, no single country or geographical segment other than
Hong Kong contributed 10% or more of the Group’s assets, liabilities,
operating income, or profit before taxation.
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30. SMERBR

N AAREEAE2021F6 A30H 2 3 70 E b 1@
RIEH 2 SN FRE (B 2 SNE F BB B AT A SNE

FEE10%)  REMAREZ LA o

20216 308 K£2020F12A31H » NEEI
EAAEBIEINERSRFE - HERFHIIRE
FrENESRES M 2 BRI IERS 2 AERTE -

30. CURRENCY CONCENTRATIONS

The following sets out the net foreign exchange position in USD
and other individual currency that constitutes more than 10% of the
total net position in all foreign currencies as at 30 June 2021 and the
corresponding comparative balances.

The Group did not have any structural foreign exchange position as
at 30 June 2021 and 31 December 2020. The net option position is
calculated in the basis of the delta-weighted position of all foreign
currency option contracts.

HAt o HEEE

BLPY Other Total

EH AR Macau foreign foreign

20216 H30H At 30 Jun 2021 US dollars Renminbi Pataca currencies  currencies
HERBEEBT Equivalent in HK$ millions

BEEE Spot assets 74,884 16,705 9,490 8,728 109,807

BEAaE Spot liabilities (51,509) (15,360) (11,112) (9,411) (87,392)

mEAE A Forward purchases 8,264 2,892 - 3,116 14,272

REAE Forward sales (30,957) (4,100) - (2,468) (37,525)

HARE TR Net options position = - - - _

®/(R)BFE Net long/(short) position 682 137 (1,622 (35) (838)

HAhHNE SMNEBET

B Other Total

ET AREE Macau foreign foreign

202012 H31H At 31 Dec 2020 US dollars Renminbi Pataca currencies currencies
HEREESBT Equivalent in HK$ millions

REEE Spot assets 75,606 17,846 9,931 7,825 111,208

REAE Spot liabilities (53,937) (16,796) (11,453) (8,594) (90,780)

RAIE A Forward purchases 21,686 12,044 - 3,113 36,843

REE D Forward sales (42,823) (12,993) - (2,352) (58,168)

HAtEF R Net options position - - - - -

’/(R)BFE Net long/(short) position 532 101 (1,522) ®) (897)
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31. BEERGRFEZEIINDT 31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES
() BROEPBEZ2EFERHEBE(ULERHA (a) Gross advances to customers by industry sector
ZoERUSEARRENBES LS classified according to the usage of loans and analysed
#) by percentage covered by collateral
202168300 2020F12A31H
As at 30 Jun 2021 As at 31 Dec 2020

BRER ExmE

ZEARRE XERRRE

ZEA B

% of gross % of gross

REBAEER advances REBEH advances
Outstanding covered by  Outstanding covered by

balance collateral balance collateral
EEBERNER Loans for use in Hong Kong
THEE Industrial, commercial and financial
—MEEE - Property development 6,110,389 59.7 5,611,830 66.5
—MEHRE - Property investment 17,844,068 88.6 17,221,674 92.4
—SRiE - Financial concerns 5,061,824 9.0 5,756,814 5.8
—BELKL - Stockbrokers 2,324,471 62.8 1,733,867 46.7
— B ETE R - Wholesale and retail trade 5,777,869 90.4 6,004,660 90.4
— Rl - Manufacturing 1,578,804 61.3 1,790,941 56.4
— B B R R - Transport and transport equipment 2,324,069 83.1 2,512,559 80.1
—REEH - Recreational activities 95,023 99.8 96,223 99.6
— BRI - Information technology 50,422 82.3 51,827 86.5
—Htth - Others 6,810,726 80.3 6,003,396 68.4
47,977,665 73.2 46,783,791 71.6
fEA Individuals
—~HEEEEEEE - Loans for the purchase of flats
[(LAZEEEER in Home Ownership Scheme,
[TEEEHEE Private Sector Participation
BFER Scheme and Tenants Purchase
Scheme 524,781 100.0 558,428 100.0
-~BEHMEEMEER - Loans for the purchase of other
residential properties 31,753,603 100.0 31,260,619 100.0
—EAFEX - Credit card advances 3,607,905 - 3,610,141 -
—Hftp - Others 13,070,537 50.7 13,079,682 51.6
48,956,826 79.5 48,508,870 79.5
ERBFERNER Loans for use in Hong Kong 96,934,491 76.4 95,292,661 75.6
Z5E (55(1)) Trade finance (Note (1)) 8,080,113 60.6 8,115,481 61.5
EEBUIMEBER(3E@)  Loans for use outside Hong Kong
(Note (2)) 34,223,312 61.0 34,170,432 63.7
139,237,916 .7 137,578,574 71.8
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31. BEEREFEZEIMD T @

(R) RTEDECEFERBBE(LLERA
ERoERUSEHERRENE LD
) (@

(1) LBRNRZESBERSERELERELZM
BiEsImaEARELED HONEBOMNRE -
UEEMESBEEZER

TEREBZ BHMEABER(BIEARRITZEINE
TMERATRTZEHEE)181E332,918,000/%
7L (2020912 531 H : 260,328,000/ 7T) 7 E 7
[TEBEBUIMERMERIET -

@ TEEEMIMERMNERIBERTEEZFER
BEAIMERZ B

31.

(a)

Note:

ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

Gross advances to customers by industry sector
classified according to the usage of loans and analysed
by percentage covered by collateral (Continued)

Trade finance shown above represents loans covering finance of
imports to Hong Kong, exports and re-exports from Hong Kong and
merchandising trade classified with reference to the relevant guidelines
issued by the HKMA.

Trade finance loans not involving Hong Kong (including trade finance
extended by the overseas subsidiary banks of the Bank) totalling
HK$332,918,000 (31 December 2020: HK$260,328,000) are classified
under “Loans for use outside Hong Kong”.

“Loans for use outside Hong Kong” include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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31. BEEREFEZEIMD T @

() BRTESPBEZEFERHEABE(UERHA
EoERUSEHRRENE LS
) @

Bt SR TP EREE10%HIA EHOTT
¥ EEEREERE  BEETE  BERS R
FEER1 PR 2B ELE MBI T -

31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(@) Gross advances to customers by industry sector
classified according to the usage of loans and analysed
by percentage covered by collateral (Continued)

For each industry sector reported above with loan balance constituting
10% or more of the total balance of advances to customers, the
attributable amount of impaired loans, overdue loans, Stage 3, and
Stage 1 and Stage 2 impairment allowances are as follows:

ENER BE1R
RHARE PEER2
REER BiE3MEA PR ER3 HEEE
(P& ER3) Gross REEE Stage 1 and
REBLES Impaired advances Stage 3 Stage 2
Outstanding loans overdue for impairment impairment
2021%6H30H As at 30 Jun 2021 balance (Stage 3)  over 3 months allowances allowances
EEBERANER Loans for use in Hong Kong
TEem Industrial, commercial and financial
—ERE - Property investment 17,844,068 40,599 35,238 10,205 104,698
A Individuals
-BEAMAEE - Loans for the purchase of
MEER other residential properties 31,753,603 84,232 58,872 10,338 43,044
EEBMIMEARNER Loans for use outside Hong Kong 34,223,312 469,721 457,094 201,696 143,493
EREE PRET1 R
BEAEE P& B2
HEER Him3EA PEER3 RBEER
GES) Gross REEE Stage 1 and
REEEH Impaired advances Stage 3 Stage 2
Outstanding loans overdue for impairment impairment
2020F12A31H As at 31 Dec 2020 balance (Stage 3)  over 3 months allowances allowances
EFEFANER Loans for use in Hong Kong
TEeH Industrial, commercial and financial
—WERE - Property investment 17,221,674 59,373 41,590 4,705 95,584
A Individuals
-BEEMEE - Loans for the purchase of
MEER other residential properties 31,260,619 62,747 92,630 7,826 40,076
ERBLIMERKER  Loans for use outside Hong Kong 34,170,432 520,305 400,017 187,244 154,835
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31. EREREREZFEIDH @

(2) BB AEEKNERE

REFEEERBGERITEKE)RAD - LA THF
BRAEEBNRBZOMH2REESERY P
BIRPE TS R MA P FAF 2 FERITRRZH TR
PIREEERREERAUNE - AP REEARR
ﬁ&ﬁﬂqiﬁﬁﬁﬁﬁﬁ%gﬁ?&%zqﬂlﬁﬁ%%ﬁ%ﬁ’\]
BREE -

31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure) Rules
with reference to the HKMA Return of Mainland Activities, which
includes the Mainland activities exposures extended by the Bank and
its Mainland subsidiary bank only.

BEGERA EEAERH
HyERER HEREE HBeRE
On-balance Off-balance Total
2021F6H30H As at 30 June 2021 sheet exposure  sheet exposure exposures
1. R - RBFTEGNMER 1. Central government, central government-owned entities
HfBramaara([AERH]) and their subsidiaries and joint ventures (“JV"s) 8,159,965 120,021 8,279,986
2. WA - BT AR 2. Local governments, local government-owned entities
HINBARIMAE AR and their subsidiaries and JVs 1,289,705 275,246 1,564,951
3. BlEERENM 2 EREAREAM 3. PRC nationals residing in Mainland China or other
XL E AL IS R HL BB A B entities incorporated in Mainland China and their
N subsidiaries and JVs 14,662,514 1,625,947 16,288,461
4, REEFRE—B2B 7R RYFH 4. Other entities of central government not reported
Hiv s in item 1 above 2,970,664 33,351 3,004,015
5. RBELME-EEH M AHIGH 5. Other entities of local governments not reported
HAs in item 2 above 1,345,174 263,182 1,608,356
6. BEER BN 2 BIRHEF 6. PRC nationals residing outside Mainland China or
P BAINGR L BIHERE - T e 0 entities incorporated outside Mainland China where
BFRAE A A the credits are granted for use in Mainland China 11,232,260 702,214 11,934,474
7. B SEF  ERRERGELTRE 7. Other counterparties where the exposures are
REFRRITEEFMHE considered to be non-bank Mainland China exposures 680,069 426 680,495
40,340,351 3,020,387 43,360,738
ARITRERETINB AR 2% Total assets of the Bank and its Mainland subsidiary bank
BBz EEARLT after provision 229,413,920
BEBERNNSEIEEEAHANE  On-balance sheet exposures as percentage of total assets 17.58%

Ea Note:

MERBERIETFPFEREERAMUEFREZ S
¥H o balances of claims on the customers.

The balances of exposures reported above include gross advances and other
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31. ERERSEZEIID @ 31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)
(Z) HHhBREEBNERE@® (b) Mainland activities exposures (Continued)
BEBERA  EEBERI
HOEAEE B e
On-balance Off-balance Total
2020412 431H As at 31 December 2020 sheet exposure  sheet exposure exposures
1. RREST - PREFTHEBOMELR 1. Central government, central government-owned entities
HBRAEHEE R and their subsidiaries and JVs 9,723,405 124,954 9,848,359
2 MFEN - A BFESRKER 2. Local governments, local government-owned entities
HtBARMagnal and their subsidiaries and JVs 1,405,599 274,501 1,680,100
3. B EREMt zERGEFEAM 3. PRC nationals residing in Mainland China or other
A B E AR R E B AR entities incorporated in Mainland China and their
BEDNT subsidiaries and JVs 12,076,834 1,745,392 13,822,226
4 RBHELME-AZR HREFTH 4. Other entities of central government not reported
HAs in item 1 above 2,221,324 36,918 2,258,242
5. RAEELME-B2FK I AHFA 5. Other entities of local governments not reported
i in item 2 above 1,609,556 283,753 1,893,309
6. BEEEREAMAIN BRKEF 6. PRC nationals residing outside Mainland China or
P PAINGR L BIHERE - T e entities incorporated outside Mainland China where
ERRHE R R the credits are granted for use in Mainland China 11,647,569 592,157 12,239,726
7. B SHF - ERREMGIELTE 7. Other counterparties where the exposures are
REEIERTRRP KRS considered to be non-bank Mainland China exposures 1,100,005 - 1,100,005
39,784,292 3,057,675 42,841,967
ABITRERMRITINEAR ZMBEE Total assets of the Bank and its Mainland subsidiary bank
B BEAR after provision 230,973,725
BEBBRANBEEEEATANL  On-balance sheet exposures as percentage of total assets 17.22%
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31. EERREZEIID @ 31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(A) RESIMZEFERBERANEN (c) Analysis of gross advances to customers and overdue
loans by geographical area

BEPERZEBEASTIHREDZREKREBE 2 Advances to customers by geographical area are classified according

RSEFMEMDE - — WM E - EEFOER to the location of the counterparties after taking into account the

A EEZSHEFIR @I - R SEER o transfer of risk. In general, risk transfer applies when an advance is

guaranteed by a party located in an area which is different from that of
the counterparty.

TERABTFPERERE REFFPER(BERSI) @ The following table analyses gross advances to customers, impaired
HIEPEN - B3 - RIS RS R2BEEER advances to customers (Stage 3), overdue advances to customers,
(@I DT o Stage 3, and Stage 1 and Stage 2 impairment allowances by

geographical area.

BEB1R

HERFEX 2]

(P&Er3) PEEr3 HEER

EFENEE Impaired ~ BHEFER REER Stage 1 and

Gross advances to Overdue Stage 3 Stage 2

advances to customers advances to impairment impairment

202146H30R As at 30 June 2021 customers (Stage 3) customers allowances allowances
e Hong Kong 117,461,376 1,057,978 610,967 511,408 615,002
H China 7,193,212 73,722 73,722 1,669 48,820
RF Macau 13,498,462 210,813 210,813 74,477 33,103
Het Others 1,084,866 - - - 8,365
139,237,916 1,342,513 895,502 587,554 705,290

BEBR1R

AEZPER PEEz2

(BEr3) PEEz3 AE%ER

REEZ@EE Impaired ~ BHEFER REEE Stage 1 and

Gross advances to Overdue Stage 3 Stage 2

advances to customers advances to impairment impairment

2020128315 As at 31 December 2020 customers (Stage 3) customers allowances allowances
£ Hong Kong 115,234,954 1,239,712 600,421 467,445 595,174
HE China 7,630,058 63,294 28,269 1,119 50,382
R Macau 13,687,338 270,797 270,797 87,944 42,121
Hth Others 1,026,224 - 3,315 - 6,979
137,578,574 1,573,803 902,802 556,508 694,656
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31. BEEREFEZEIIMD @

(T) EIFR{ERE

BRERENZEEEBRARNERR  RIEXS
HFOAMEBMEELINER ZHFREEHH
B> —RME  EXZEFNEEREHETR
BRONZ—TER  KETEEL —BRITHE
1T MERBRERTRNBER 1 &%A
BERA—EREEES —BR - L5 REMRA
ZEBERRE - RBEBKBEREEEE10%A
EZRIETIEHIE -

31. ADDITIONAL ANALYSIS ON CLAIMS AND
EXPOSURES (Continued)

(d) International claims

The information of international claims discloses exposures to foreign
counterparties on which the ultimate risk lies, and is derived according
to the location of the counterparties after taking into account any
transfer of risk. In general, transfer of risk from one country to another
is recognised if the claims against a counterparty are guaranteed by
another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country.
Only regions constituting 10% or more of the aggregate international
claims after taking into account any recognised risk transfer are

disclosed.
FRITTARE
Non-bank private sector
FERAT
SRBE k&
Non-bank hARE
2021%6H308 At 30 June 2021 $R1T BEAKE financial  Non-financial BERELAE
BEBT In millions of HK$ Banks  Official sector institutions  private sector  Total claims
BEEPL Offshore centres 5,748 12,141 6,955 148,735 173,579
—Hi  FiE - of which: Hong Kong 4,826 11,183 6,955 132,984 155,948
EEPIAR Developing Asia and Pacific 28,610 1,264 707 17,542 48,123
—H - of which: Mainland China 19,011 1,100 359 13,568 34,038
FERITRL A
Non-bank private sector
FERIT
SREE kR
Non-bank LA
2020127318 At 31 December 2020 R1T BAHE financial  Non-financial [EREEE
BEAT In millions of HK$ Banks  Official sector institutions ~ private sector Total claims
BEEFL Offshore centres 6,928 15,016 6,727 143,869 172,540
—Hd B - of which: Hong Kong 6,441 13,595 6,727 128,137 154,900
BEPOAR Developing Asia and Pacific 27,306 1,060 880 17,681 46,927
—Hap A - of which: Mainland China 19,036 894 526 14,159 34,615
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32. BEXZRRELLE

32. CAPITAL ADEQUACY RATIO

20214 20204
6H30H 12H31H
As at As at

30 Jun 2021 31 Dec 2020

BAF R R
—EiBRiE—R
——

_IEE'%

202156 A30H &2020F 12 A31H 2 EARFE B LL
R TARIRITRER S AR (B IR B PIR S 8R 1T R oRFT
HRIT(RED)RBGRITE(BAR)BHADK B ZEB 1
FEMERFE - ZEAT L ENFEEEZE
BH SRR FRIERR

REBEBRITEMRD > ARITA/FEEMRITA
BTEART R ERIEENR - HPIRERITEE
SARRPIRITREENORE RAHIRIT(FE)
BT AR BERTTREEMMRE

RSN

REACRITE(RR)EAD  FEASHEEEER
R E AR R R 2 BINE R B HIE R A RITH
B www.dahsing.com - 3 A] & LA N E B A
http://www.dahsing.com/html/tc/about_us/
regulatory_disclosures.htmli A °

Capital adequacy ratio

— Common Equity Tier 1 14.2% 13.8%
—Tier 1 14.8% 14.3%
— Total 18.0% 17.6%

The capital adequacy ratio as at 30 June 2021 and 31 December
2020 represents the consolidated position of the Bank (covering BCM
and DSB China) computed on Basel lll basis in accordance with the
Banking (Capital) Rules. This capital adequacy ratio takes into account
market risk and operational risk.

The Bank as a locally incorporated bank in Hong Kong is subject to
the minimum capital adequacy ratio requirement under the Hong Kong
Banking Ordinance. BCM is subject to Macau banking regulations and
DSB China is subject to China banking regulations.

For the purposes of compliance with the Banking (Disclosure) Rules,
additional information relating to the Group’s regulatory capital
and other related disclosures is published in the Bank’s website at
www.dahsing.com and is accessible at the following direct link:
http://www.dahsing.com/html/en/about_us/regulatory_disclosures.html
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33. MEMEMERFIER

33. LIQUIDITY MAINTENANCE RATIO

BE HZE =

20214 2020%F 20204

6A30H 1t 6H30H1E 12A3181E

618 A 616 A FE

Six months  Six months Year

ended ended ended

30 Jun 2021 30 Jun 2020 31 Dec 2020

TN HERS Liquidity maintenance ratio 46.1% 49.6% 47.8%
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Liquidity risk is the risk that the Group is unable to fund increases in
assets or meet its payment obligations associated with its financial
liabilities when they fall due without incurring unacceptable loss.

The Group manages its liquidity on a prudent basis with the objective
to comply with the statutory standard and to ensure that there is an
adequate liquidity and funding capacity to meet normal business
operations and to withstand a prolonged period of liquidity stress
of not less than a month. The Group has adopted the Liquidity
Maintenance Ratio (“LMR”) as a regulatory standard specified by the
HKMA for reporting the Group’s liquidity position. During the period,
the Group had maintained a sufficiently high LMR well above the
statutory minimum of 25%.

The LMR is calculated as the simple average of each calendar month’s
average consolidated liquidity maintenance ratio of the Bank (covering
BCM and DSB China) for the six/twelve months of the financial year.
The LMR is computed in accordance with the Banking (Liquidity)
Rules.

The Bank as a locally incorporated bank in Hong Kong is subject to the
liquidity requirement under the Hong Kong Banking Ordinance. BCM
is subject to Macau banking regulations and DSB China is subject to
China banking regulations.
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FINANCIAL RATIOS

BZE2021F #HZE20204F
6H30H1E G6H30BIE
61& A 61& A
Six months  Six months
ended ended
30 Jun 2021 30 Jun 2020
FFBUA S EERA Net interest income/operating
income 72.2% 70.7%
PRANE A LE = Cost to income ratio 53.6% 53.4%
B EER R (FERL) Return on average total assets
(annualised) 0.9% 0.8%
FHRRE S BR(FR{) Return on average shareholders’
funds (annualised) 7.8% 6.9%
HEE Net interest margin 1.74% 1.65%
20214 2020%F
6H30H 12H31H
As at As at
30 Jun 2021 31 Dec 2020
BTN X Loan to deposit ratio 70.7% 69.0%
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HIGHLIGHTS

Economic conditions in the first half of 2021 rebounded
sharply after the very difficult conditions in 2020. In the first
half of 2021, Hong Kong real GDP grew by 7.8%, a sharp
rebound from the drop in real GDP in the first half of 2020
of 9%. However, the economic recovery remained uneven.
Trade recovered strongly and exports of goods surpassed
the peak reached in the same period of 2018. Conversely,
tourism remained at a standstill due to the pandemic.
Consumption-related activities improved, but were still
notably below their pre-recession levels. The economic
environment in Hong Kong is expected to remain buoyant
in the second half of the year, helped in part by the boost
to consumer spending following the launch of the Hong
Kong Government’s consumption voucher scheme. The
Hong Kong Government’s forecast for real GDP growth
for 2021 as a whole is 5.5% to 6.5%, as announced by the
Government on 13 August, although uncertainties remain as
prior government support measures such as the principal
repayment holiday for loans gradually run-down. Inflation
currently remains under control, with price increases of
1.0% per the underlying increase in the July composite CPI
vs. a year ago. Employment has continued to improve, with
the seasonally adjusted unemployment rate falling to 5.0%
in the quarter ended 31 July 2021, the fifth consecutive
moving 3-month period that registered a decline.

Mainland China economic growth continued to rebound
strongly, with growth in GDP of 12.7% in the first half of
2021. Trade in particular grew very strongly, with imports
and exports up by 27%. Both inflation and unemployment
remained under control at 1.1% and 5.0% respectively.
There are some signs that growth is beginning to stabilize,
and GDP growth in the second quarter of the year was
notably slower than in the first quarter.
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HIGHLIGHTS (Continued)

Whilst global financial markets, particularly US markets,
performed very strongly in the first half of the year, Hong
Kong has been a laggard, with growth in the first half of the
year lower than most major markets. Short term interest
rates in HKD and USD have remained generally low and
stable during the first half of the year, although there has
been some volatility in medium and longer term US rates,
driven by rising concerns about the re-emergence of
inflationary pressures, and the potential that this could have
an impact on the direction of interest rates in the medium
term. In the short term, however, the low and stable rate
conditions are forecast to persist. Short term interest rates
in RMB have fallen somewhat in recent months.

With economic conditions having improved significantly
in the first half of the year, our profit attributable to
shareholders grew by 18% to HK$1,101 million, mainly
caused by lower impairment charges on loans and improved
net interest income. Underlying business performance
improved, with better credit quality and stable net interest
margin.

For the first half of the year, a dividend of HK$2.25 per share
was declared.

BUSINESS AND FINANCIAL REVIEW

Our performance in the first half of the year improved in
most major areas. After significant volatility during the
course of last year, net interest margin stabilized at a level
somewhat higher than that in the first half of 2020 (1.74% vs.
1.65%). This, coupled with modest loan growth enabled us
to grow net interest income by 6%. Net fee and commission
income also recorded robust growth in the first half of the
year, whilst trading income was significantly lower, mainly
due to funding swap net cost in the period vs. net gain in
the first half of last year, as the gap between Hong Kong
dollar and US dollar rates contracted sharply. Asset growth
was modest, with small increases in the loan book and the
securities investment portfolio.
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BUSINESS AND FINANCIAL REVIEW (Continued)

The improvement in our net fee and commission income for
the period was broadly based with our wealth management
business, including our broking business, fund distribution
and foreign exchange business all performing well. Growth
in operating expenses was 4.3%. Staff numbers remained
relatively stable as compared to last year end.

Our move to a new head office in the first half of the year
was accompanied by the launch of a new flagship bank
branch. The design of the branch has focused on the needs
of customers today, including much greater use of digital,
rather than paper communication and processing, and
has been aligned with our strategy to make greater use of
technology in both physical branch and digital distribution
and service channels including our online presence and
mobile app.

The performance of our wholly-owned banking subsidiary in
Macau improved very significantly in the first half of the year,
after a very difficult first half in 2020 when Macau effectively
closed down for a period of time due to very tight COVID
restrictions. The performance of our China subsidiary was
slightly better than the same period last year, as was the
performance of our associate company, Bank of Chongqging
(“BOCQ”).

One of the highlights in the first half of the year, and a key
reason for the improved financial performance was the
improvement in credit conditions and credit quality. After a
very difficult first half in 2020, our credit impairment charges
fell by 68% to HK$117 million. The improvement was
broadly based, with better credit quality experienced in both
our Corporate and Retail banking businesses, as well as our
banking subsidiaries in Macau and Mainland China. It was
notable that even certain businesses carrying somewhat
higher credit risk, such as unsecured lending to individual
borrowers, our loan portfolio demonstrated relatively robust
and improving credit quality during the period.
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BUSINESS AND FINANCIAL REVIEW (Continued)

As is our usual practice, we conducted a periodic review of
the Value in Use of our investment in BOCQ as at 30 June
2021, resulting in an impairment charge against the value of
this investment in the amount of HK$251 million. In addition,
as a result of the “A” share IPO of BOCQ in the early part
of the year, our shareholding was diluted, and we booked a
deemed disposal loss on this dilution of HK$31 million.

As at 30 June 2021, our consolidated Common Equity Tier
1 ratio and total consolidated capital adequacy ratio were
14.2% and 18.0% respectively.

PROSPECTS

After a very difficult first half in 2020, economic conditions
rebounded strongly in our key markets in the first half of
2021. However, it should be noted that part of this strong
recovery was due to the low base effect caused by the
significant shrinkage in GDP in the same period last year.
Therefore whilst we have seen a turnaround in business
conditions and business sentiment in the year to date, it
has not been as strong as might be expected from the very
robust GDP growth figures.

We expect relatively similar conditions in the second half
of the year. Whilst the economy is expected to recover,
albeit at a somewhat slower rate than in the first half of
the year, we believe that loan demand will continue to
remain relatively subdued. With the improvement in credit
quality we expect to remain positive in the second half
of the year as regards credit risk appetite, and therefore
stand ready to grow our loan book at a faster pace if there
is an unexpectedly quick rebound in loan demand in our
business.

A clear focus is also non-interest income. After a relatively
robust performance in the recent past, we believe there
could be some short term headwinds in this business, given
the recent poor performance of the local stock market.
However, over time, we believe that there are strong
opportunities for growth, which we are keen to position for as
and when market sentiment turns more positive.
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PROSPECTS (Continued)

Investment in technology remains extremely important. We
believe that to the extent possible this investment should be
focused on improving customer experience and making it
easier, quicker and simpler for our customers to do business
with us. We are also keen to align our physical presence
accordingly, and after the launch of our new flagship branch
at our head office building, we expect to gradually roll out
more “digital” branches in our network over time. As an
important part of our investment in technology, our core
banking system replacement project is entering into an
important phase of development, which will call for more
resources in relation to testing and overall implementation.

Our capital and liquidity positions remain robust, and we
believe that this will position us to take advantage of market
opportunities as they arise.

All of this makes us cautiously positive on the outlook for
the second half of the year. However, as noted above, the
very strong GDP figures have not thus far been reflected
in a very strong upturn in loan demand. Conversely, with a
better economy, we are seeing some pressure in operating
expenses. Therefore, whilst overall we are positive, our
businesses will continue to be managed conservatively in
the second half of the year.

PUBLICATION OF INTERIM FINANCIAL
DISCLOSURES ON THE GROUP’S WEBSITE

This interim financial disclosure statement of the Group will
be published on the Bank’s website (www.dahsing.com) in
due course.

INTERIM DISCLOSURE STATEMENT AND
STATEMENT OF COMPLIANCE

This interim financial disclosure statement for the six months
ended 30 June 2021 is the Interim Disclosure Statement of
the Bank prepared in accordance with the requirements set
out in the Banking (Disclosure) Rules issued by the Hong
Kong Monetary Authority. The Bank has fully complied with
such disclosure requirements.

By Order of the Board
Doris W. N. Wong
Company Secretary

Hong Kong, Tuesday, 24 August 2021
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