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BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)

RERITROAFRAR-FHIT
i o 8 A R SE VB M R 0 BB 7 PR 4 )

Income statement

Hin %

Interest incorne

Interest expense

Net interest income

Gains less losses arising from dealing in foreign currencies

Gains less losses arising from other trading derivatives

Gains less losses on securities held for trading purposes

Gains less losses arising from non-trading investments

Net fee and commission income

- Fee and commission income

- Fee and commission expense

Gains less losses from disposal of property, plant and
equipment

Other income

Operating income

Operating expense

- Staff expenses

- Rental expenses

- Other expenses

Operating profit before allowance for credit and other losses

Impairment losses and provisions for impaired loans and
receivables

Net charge for debt and other provision

Profit/(loss) before taxation

Tax expense

Profit/(loss) after taxation

FUEBA

F R

RIS O

SHEE BT R AR

JEAbfiT AR T ELAZ SIS R iR

Al #5225 PR

A P T O

aiSs F3EL ON

- Fal & WEHA

- THIPA T

WA, T2 E R
ZiFHE

HoAtue N

KN

KBS

- AIXH

- HBEEH

- el

A B AT 2 AR R A

BHAREHEREERR
TR T 1 B2 458 6T R 7

(EIS U218 Ly ek )

R FA/ (RSHD

MU

MR/ REHD

1 January to
31 December 2023

H=F==F—-A—H

1 January to
31 December 2022

%= %A —H

#ZA=1—H Z+ZH=1—-H
HKD>000 HKD*000
T IT T

740,182 215,420

(463,828) (109,998)

276,354 105,422

(130,085) (11,175)

887 58,496

(3.514) (735)

3,144 (36,134)

914 633
e I — -
(1,136) (289)

(438) 2

7 50

147,269 116,559

(123,647) (110,664)
P was L (0628) |
(22.701) (23.624)
(18,511) (16,412)

23,622 5,895

(15.000) (34,441)

8,622 (28.546)

8,622 (28.546)




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Statement of financial position

BEAKE

Assets

Cash and balances with banks

Balance with Exchange fund

Net placements with banks

- Placements with banks which have a residual
contractual maturity of more than one month
but not more than 12 months

Less: collective provisions

Amount due from overseas offices

Trade bills

Certificates of deposit held

Investment securities

- Held for trading purpose

- Fair value through other comprehensive
income

- Amortised cost

Loans and receivables

- Loans and advances to customers

- Loans and advances to banks

- Other accounts

Less: Provisions for impaired loans and
receivables

Less: Other collective provisions

Other investments

Property, plant and equipment and investment
properties

Other assets

Total assets

31 December 2023 30 June 2023
ELEE CERILEE
Note
+=A=+—H AHZ+E
bHRE
HKD’000 HKD’000
HEfTT W TIL
BE
Bl RIRITAE SR 1 1,198,313 164,935
TEIBUAME S 173K 42,423 94,337
THERAT R 546,568 -
~ SR EAM G | 0 | '
JHAEE 12 14/ 1198 17
1E 546,812 -
M AT (244) -
A ORISR R i 2 2B “ - 313,384
P AR R 1,223,862 723,738
a2 e 2 11,589,553 10,375,185
- HOHERYING N rasass L 214430 |
- UARMBIHA TR,
it 3,732.024 3,229,954
- LU A 2 7,714,033 6,930,801
S SRR s a0 457599
O o e Prrey
- BLENII A K |
- St § E |
s CIRAELR SR AN
witnmi e i |
s LML P 2 (40.332) (39.479)
e R -
doer/Ed 13,854 15,853
Jefth ¥4 22 6 768,680 555,945
WP 20,135,953 17,119,371




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Statement of financial position (Continued)

BEAEERED

Liabilities

Deposits and balances from banks
Amount due to overseas offices
Deposits from customers

- Demand deposits and current accounts
- Saving deposits

- Time, call and notice deposits
Certificates of deposit issued
Issued debt securities

Other provisions

Other liabilities

Total liabilities

Reserves

Other reserve

Profit for the period
Total reserves

Total liabilities and reserves

fafk

MO BRAT A7 K S 6k
ERIEBIITE L £
PR

= BT S FIAHE
- G

CLT R
TR
Jeft e fff 4
Hofb ti
AR

=]

JCAR RS

SN ELF
BN
MARRAE

TEH RGBS
%

31 December 2023 30 June 2023
ts Sait: o TERCZE
Note
+ZH=F-H ANH=ZAH
b
HKD’000 HKD’000
AET T AT
3,985,921 4,219,803
15,309,238 11,964,034
699,547 448,045
""""""" B P
133,623 41210 |
543,665 309,925
276,493 653,697
20,271,199 17,285,579
(143,868) (178,334)
8,622 12,126
(135,246) (166,208)
20,135,953 17,119,371




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information

mrER B

1. Cash and balances with banks

(a) Balance with banks
(b) Placement with banks
Remaining maturity:
Within one month
Gross cash and balances with banks
Collective provisions

Net cash and balances with banks

SRAT AL
7180 [ 3 KT
FIER BT -
~fHN
B4 KGR & AR
SR A5

B M SRAT & G

B& RBITHES

31 December 2023

TERCEgEZAZL -

30 June 2023

CRCEZEANAZTH

HKD’000 HKD’000
BT T
417,436 165,546
781,160 .
1,198,596 165,546
(283) (611)
1,198,313 164,935

As at 31 December 2023 and 30 June 2023, there were no impaired, overdue or rescheduled placements with and advances to banks and specific provision

made for such advances.

AZFZEE A P AR AN TR, MR IR T AL 17 B TR PR R R AR i e 4

2. Investment securities

Held for trading purpose

Fair value through other
comprehensive income (“FVOCI”)

Amortised cost

Collective provisions

HEHHF

FEAT 8 5 1) e

EAZ Feft(fiis2 feih A
Sl

8 127 N

S B T

31 December 2023

CERTEA T A S

30 June 2023

ZERZEEANAETR

HKD’000 HKD’000
143,496 214,430
3,732,024 3,229,954
7,718,925 6,937,545
(4,892) (6,744)
11,589,553 10,375,185

As at 31 December 2023 and 30 June 2023, there were no impaired, overdue or rescheduled held for trading purpose, FVOCI and amortised cost financial

assets and specific provision made for such assets.

ATEFRT IS T o HA R T E AN, WL SRR BRI R TR S8 WA RS A A St AR Al A LA

WG ICACE 47 1) i 98 P ALAFI B R ARG 0



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

M B ER ()

3. Loans and receivables

(a)  Gross loans and advances to customers

Collective provisions

(b)  Analysis by geographical segments
Hong Kong
Mainland China

Gross loans and advances to customers

B K ERERIE
31 December 2023 30 June 2023
A ZEFZAEA—H ZELZHARAEA

HKD’000 HKD’000

BT W0
R PR B 4,793,032 4,915,473
St e 4 (40,332) (39,479)
4,752,700 4,875,994

i b I 3 4y

il 3,949,618 3,744,765
P 843,414 1,170,708
HEFRIL K 4,793,032 4,915,473




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)
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3. Loans and receivables (Continued) B EVEIE ()

(¢)  Analysis by industry sectors {RATE BN
31 December 2023 30 June 2023
ZEZ=HEARAZH
Gross loans and Balance Gross loans and Balance
advances to covered by advances to covered by
customers collateral customers collateral
LTI R HEA A 4 MR TIRA K RHP 5 A
HKD'000 HKD’000 HKD'000 HKD’000
HEs T HEME T s T-oe Hess T-C
Industrial, commercial and financial R

Property development [Y/B 3T 621,599 - 316,582 -

Property investment R 349,691 349,691 59,823 59,823

Financial concerns bk 1,317,019 - 1,185,665 -

Stockbrokers T an = = =

Wholesale and retail trade MR - - -

Manufacturing WGk 144,978 144,978 144,995 144,995

Transport and transport equipment S0 ey 5 Lo 5 -

Recreational activities HERE TR - - -

Information technology J<&= 38 - . .

Others St 522,593 355,593 457,439 332,639
[ndividuals A 5 = . .
Loans for use in Hong Kong 1EAFUENH 2 1Y K 2,955,880 850,262 2,164,504 537,457
Trade finance (including trade bills) F1Sh b ¥ (T 45§71 5 e 2% 145,826 41,151 185,001 185,001
Loans for use outside Hong Kong TERHEBLSMIERTZ (T 5K 1,691,326 415,630 2,565,968 512,562

4,793,032 1,307,043 4,915,473 1,235,020




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

wMEM B LR (S

4. Overdue and reschedule loans B R EHERK

There were no overdue and rescheduled loans as at 31 December 2023 and 30 June 2023.

RoF =8+ AZS R SR =N H = B e R A K
5, Impaired loans and advances to customers BEZFERLEK
There were no impaired loans and advances to customers, specific provision made for such loans and advances and repossessed assets as at 31

December 2023 and 30 June 2023.

MBS TR 2 AR SR TSN S E GRS R K A BRI R e < B Wi (e B

6. Other assets HAh &
31 December 2023 30 June 2023
TERIEEZAZH SR TEEAAZAH
HKD’000 HKD’000
wT-70 T
Leased properties biijagy/E 760 8,724
Accrued interest receivables AR R 203,138 152,922
Others HeAt 565,137 394,560
769,035 556,206
Allowances for credit and other losses 15 TR LAt S A (355) 261)
768,680 555,945




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

WRHBEER (@)
7. International claims BEAEHE
31 December 2023
SERLEZETZAE+ R
HKD million # % & 4 G
Non-bank private sector
JESRATRA 2 A
Official Non-bank financial Non-financial
Banks sector Institutions private sections Total
SRAT T J7 B TESRAT GrABERE AR GELRA NG AT
Developed countries WEIILT Y 670 150 2,305 466 3,591
Of which: United Kingdom S dii 564 = 945 159 1,668
United States e 35 150 1,024 307 1516
Offshore centres B s 613 55 1.017 624 2,309
Of which: Hong Kong S FFAk 613 55 1.017 624 2,309
Developing Asia-Pacific AR rh i KRR K 4,824 265 616 2,633 8,338
Of which: Mainland China Hfr: il 3,740 265 616 2,527 7,148
Total f 4] 6,107 470 3,938 3,723 14,238
30 June 2023
SELIZEANRAEA
HKD million %% ¥ & jt
Non-bank private sector
AR SRAT R B A
Official Non-bank financial Non-financial
Banks sector Institutions private sections Total
SRy T HEAY IFSRAT bbb RSB 2 B i
Developed countries RIS 1.315 288 1,583 358 3,544
Of which: United Kingdom S difd 996 - 631 88 1715
United States ez 64 288 596 270 1,218
Offshore centres Bt 306 55 938 679 1,978
Of which: Hong Kong Sl EHHE 306 35 938 617 1,916
Developing Asia-Pacific % o 5 K Jed R K 2,700 262 657 2,620 6.239
Of which: Mainland China i ep 1,788 262 657 2,590 5,297
Tolal Hhan 4321 605 3178 3.657 11.761

10



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

MAMBEEH &

7. International claims (Continued) JoR e 5 M (480

The information on international claims discloses exposures to foreign counterparties of which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognised risk transfer. In general, such transfer of risk takes place if the claims are guaranteed
by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is located
in another country. Only regions constituting 10% or more of the aggregate international claims after taking into account any recognised risk transfer are
disclosed.

IR A TS AS B T LG 1 B e LB T P e 3l SRR T RS R R . MR =, AT S S R R A A0 AR 2 5 B P A3
PRI~ T iR, B AEHE M B AT BHG R SERAT ARSI AMT, 1T ZSRAT MO TR I AEROR A 5 BT I BT e, FEBGR (0AE G8 2 11— IRTBRI K
BB 7 — B . % 5 ¥ IR 1 5 LT 83 T LS iR 1 L A A0 1O AL, b PO BRI 0 5 LA

8. Derivatives fTETHR
31 December 2023 30 June 2023
ZFIEETZA=H TERIEERAZEH
HKD’000 HKD’000
TG T
The contractual/notional amounts of derivatives are disclosed as follows:
itk CAZ AR/ A RETED T
Foreign exchange derivatives HNMEfTE TR 12,647,482 8,379,902
Interest rate derivatives FIRFTAETR 415,866 613,269
13,063,348 8,993,171

The amounts are shown on a gross basis and do not take into account the effect of bilateral netting arrangements.

FMSHLMEE R, URFNSBPRET LS,

The contract/notional amounts of these instruments indicate the volume of transactions outstanding as at the balance sheet date. They do not represent amounts at

risk.

BT RZEY/ BB THRRE ARANRFEZZ B, WAEEE SR,

11



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

MM B ER (&

8. Derivatives (Continued)

METR @

The following table summarises the fair values of derivatives:

TRBRHTE TAZ A R ME# 5 S B

Fair value assets

Foreign exchange derivatives

Interest rate derivatives

Fair value liabilities

Foreign exchange derivatives

Interest rate derivatives

9. Contingent liabilities and commitments

Direct credit substitutes

Transaction-related contingencies

Trade-related contingencies

Note issuance and revolving underwriting facilities

Other commitments with an original maturity of
not more than one year or which are
unconditionally cancellable

Other commitments with an original maturity of

more than one year

2 FO I ¥ s
il 1L

Fifik 1L

A F AR
SMEERTAE TR
FlEAT TR

31 December 2023 30 June 2023
ZHR =+ TIA=+—H ZEI=FEARAZ1H
HKD’000 HKD’000
T o
185,773 4,828
7,068 15,757
192,841 20,585
(13,955) (294,399)
(13,955) (294,399)
AR AR R
31 December 2023 30 June 2023
SR CEFEFIAZ-H SEHEAHZETH
HKD000 HKD’000
T e
B HEAE B A -
P 547 2 AT AR 112,420 121,420
BUE{ 5047 I 2 BT A 4 =
FLE TEAT RATE A H i -
BT BB A B 1 SE R
n MM A TRl R 2,361,660 1,612,825
JELET 203 B B 1 4Rz JE
/R4 706,150 31,250
3,180,230 1,765,495

12



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

WRMBER ()

9. Contingent liabilities and commitments (Continued) AR AR R AR (8D

The above table shows the contractual amount of the Branch’s off balance sheet exposures that commit it to extend credit to customers. The above
amounts represent a worse case scenario of credit risk exposure arising from these instruments, without taking into account any collateral held or other
credit enhancements attached. The amounts do not represent amounts at risk at the balance sheet date.
FRETRSTANSE S ESRE Y AEAERIIBRRIEZENLHE - LRSENINEEEN TELE TAFREEZEHR

B IoRE ARRRA 2 (TSRS 2 EE SRS - MZELELFIAREELERA ZRRSE -

13



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

W B ()
10. Currency risk A1 b B B
31 December 2023
SEREESTHE—H
HKD million #5% ¥ # G
CNY USD Total
NG EH okl
Spot assets bRl ] 3,739 9,774 13,513
Spot liabilities Bt et (13,179) (6,403) (19,582)
Forward purchases HEWEA 10,922 2,758 13,680
Forward sales b (1,554) (5,828) (7,382)
Net options position UL TR
Net long/(short) position &/ CRD) Mg (72) 301 229
30 June 2023
CERIEEAAETH
HKD million #¥% 7 # jt
CNY Ush Total
N KL L]
Spot assets Bl e 2,804 8,487 11,291
Spot liabilities Bl fafit 9,759) (5,895) (15,654)
Forward purchases BHTEN 7,048 1,332 8,380
Forward sales LEWTH (153) (3,563) (3,716)
Net options position JUIHE o -
Net long/(short) position Fe/ (ki) Mg (60) 361 301

There was no structural assets/(liabilities) as at 31 December 2023 and 30 June 2023.

Bk LR M CHRLZE LSRR D FRIBATA R E S A/ (B o

14



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

RSB @D

11. Mainland activities o B P Hb SE R

Type of counterparties

ZHHFER

1.

Central government, central government-owned entities and their subsidiaries
and Joint Ventures (“JVs™)

BO B BT Z B BULIES A R RSP X

Local governments, local government-owned entities and their subsidiaries
and JVs

HOFEORE . B T BURFHE 2 BN FULMBR AW R a izt

PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

JEH e P St R 2 B BT {78 B PO M 2 A AR BRI B B 2

Ay

BaEik

Other entities of central government not reported in item 1 above

A A R 1 I YIRS A oh SUEORF 2 A A

Other entities of local governments not reported in item 2 above

A ik 2 TE AR 85 0 5 BORT 2 S At A 4

PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland China
JEAER B 2 B2 R s A BIA T M ar 2 SEAb g . LR B st
ERZER

Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

SUUhBAR 25 P A ESRAT RIS 2 Bl

Total assets after provision #1155 1% ) Yt 2E 4R 30
On-balance sheet exposures as percentage of total assets

¥ (TR A L RGR S A AR AR T 0 [

31 December 2023

g S Y s B

On-balance sheet Off-balance sheet Total
exposures exposures
# i f il PirE BRI “m
PR R R 4
HKD’000 HKD’000 HKD000
HERTIT BT TR
2,104,444 406,414 2,510,858
1,095,811 259,736 1,355,547
1,161,029 984,348 2,145,377
631,166 - 631,166
4,992,450 1,650,498 6,642,948
20,135,953

—

24.79%



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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(A e 2 N RICMBIE B i 6 R A 7))

Supplementary financial information (Continued)

MM B R R ()

11. Mainland activities (Continued) o B P Hh 3RS (48D

30 June 2023
THRTZEENAZTH
On-balance sheet Off-balance sheet Total
exposures exposures
B fifli N B AfitaRst “
g K A J i R M
Type of counterparties HKD’000 HKD’000 HKD’000
ZEMFERY WS T0 T8 i T
1. Central government, central government-owned entities and their subsidiaries 2,382,701 - 2,382,701
and Joint Ventures (“JVs™)
T IUBURE . B Tl RBORFHEAT Z R SIULHEB AT M B 2
2. Local governments, local government-owned entities and their subsidiaries 1,643,853 31,250 1.675,103
and JVs
M BN BT BUT BT 2 BEA . BUHLHIE AR k& B0
3. PRC nationals residing in Mainland China or other entities incorporated in 989,153 - 989,153
Mainland China and their subsidiaries and JVs
JE A e R P St o B8 2 BR s LA B PR A A A ST 2 A B RS B BB 2
AkaERk
4. Other entities of central government not reported in item 1 above - - -
A AR | TR Y o5 1 o OB 2 ST At Bl
5. Other entities of local governments not reported in item 2 above - - -
AR EIR 2 TN R 5 BURT 2 S Ab A A
6.  PRC nationals residing outside Mainland China or entities incorporated 914,672 - 914.672
outside Mainland China where the credit is granted for use in Mainland China
JE AL R B Sk 2 B A R RIS GBI E 2 I LAt A L LA T A it
(AP =g
Te Other counterparties where the exposures are considered by the reporting - - -
institution to be non-bank Mainland China exposures
SEAt 1 A5 I ARSRAT NS 5 2 JaL kg
5,930,379 31,250 5,961,629

Total assets after provision  FITB 815 11 ¥t i 4851 17,119,371

On-balance sheet exposures as percentage of total assets

PET DT AN IR R ) PE o BT 11 2 L 34.64%

—_—



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

R BB (D)

12. Liquidity mEE

12.1 Liquidity maintenance ratio (“LMR”) {REIHAERFLE

Average LMR TP P4 R L 3

The average liquidity maintenance ratio (“LMR”) is the simple average of
each calendar month’s average LMR for the relevant period calculated for
Bank of Dongguan Co., Ltd. - Hong Kong Branch in accordance with the

Banking (Liquidity) Rules issued by the Hong Kong Monetary Authority.

12.2 Liquidity risk management

(a) Governance

The Branch’s approach to liquidity risk management is based on the
committee oversight and policies that defined liquidity management
principal. The Assets and Liabilities Management Committee (“ALCO”)
serves as an executive forum to provide oversight on the effectiveness of
liquidity risk management framework including policies, process,
information and system. The ALCO comprises representatives from the
Branch’s senior management, Risk, Finance and Business units. It
conducts regular meeting to review the liquidity position and discuss

significant liquidity risk management issues.

(b) Funding Strategy

The Branch’s liquidity and funding position is managed by local
management with the support from Head Office. The key funding strategy

is to diversify the funding base with access to money market.

For the quarter ended For the quarter ended

31 December 2023 31 December 2022
BEZE

+FoAE—HIEZEE T AZ-HIE2 B

258.68% 282.07%

TSR3 R RS SRTIR IR A - AT
A B 5 PSS S O T LT SO T
W SRR SRS R RTR GRIME S8
e

s ELRy e

AT 7 TR BV SR B v R AR R I R B
R R e A2 AT B BATE R — R AU TR R W)
PERSHES (RLARBOR. R WAMRIRS) BEEM T FLL.
B BN A S HORMTERE. EERE L, TAT R
mARFAN QAR B RMERGRTE R AT
TP 00 AN A E L R A LI

ol S
AT WRITE R PRI R A ST AT AR, 3652
BRSSO L TR TR VLR, i

T R P
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BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(A joint stock company incorporated in the People’s Republic of China with limited liability)
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Supplementary financial information (Continued)

HRMBEE (@)

12. Liquidity (Continued)
12.2 Liquidity risk management (Continued)

(c) Liquidity stress testing

Liquidity stress testing is conducted regularly via maturity mismatch
analysis to analyse the Branch’s tolerance level under normal and adverse
scenarios. The adverse scenarios cover institution specific crisis scenario,
general market crisis scenario and combined scenario. The stress testing
results are reported to ALCO on a regular basis. Stress testing assesses the
Branch's vulnerability when the run-off rate of liabilities and asset

drawdown is increasing and liquefiable assets is decreasing.

(d) Contingency funding plan

The Branch has in place a set of Contingency Funding Plan (“CFP”) with
a set of early wamning indicators to determine whether the CFP is triggered.
The CFP outlines the key management actions and options to be taken in
managing a liquidity crisis. The CFP is reviewed by ALCO on a regular

basis.

(e) Liquidity risk mitigation

Strategies and plans are discussed at ALCO to proactively manage liquidity
risk of the Branch. To mitigate the risk, the Branch strives to maintain a

diversified funding base and put in place a set of CFP to ensure adequate

liquidity.
(f) Source of funding

The Branch’s source of funding is mainly from wholesale funding

comprising intragroup borrowings.

s ()
TEh ke B (8D

B R 7RI

AGHT R W0 W E IEH AN ZMERE I R IR B & TR F SRS
B LAFHEA AT R A A R AR ETE USRS AE /7. MR
WRIUT AL IRl S R F A a5t BRIl
A R S AN T 21 EURT 2 SR e e MR Pl A2y
A7 NV CUPEUAL 2K A 8 0 AU P B P INEC G ST L

fE =@t &

Aokl -SRI GHE & T —RAG %S
R AR 75 8 R i B 5 dPABE E R FR UAE
T s 1 R SR B AT BRI 58 ATV AR R
ST B RS A

T R AR

AT AMNE BT RR IR R BT 5, B
DYE AT M REIVE IS . 2RI, A5 17 BUHERF
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Supplementary financial information (Continued)

MAEMBE B (8D

12. Liquidity (Continued)

12.2 Liquidity risk management (Continued)

(g) Cash flow maturity mismatch analysis

HahtE: (80
FEhtE AL T ()

B & W2 BSR4

The table below analyses the on- and off-balance sheet items, broken down into remaining term to contractual maturity of the Branch as at 31 December 2023

and 31 December 2022:

TRAEAMTRE RS AS AN E - F A= H, B ALERIM RN RSN F RN E 4B

HKD’000

T

Amount receivable arising from derivative contracts
Due from Exchange fund

Due from banks

Debt investments

Loans and advances to customers

Other assets

Total on-balance sheets assets

Total off-balance sheets claim

Amount payable arising from derivative contracts
Amount payable under repos

Deposits and balances from customers

Due to banks

Other liabilities

Capital and reserve

Total on-balance sheets liabilities

Total off-balance sheets obligations

Contractual maturity mismatch

Cumulative contractual maturity mismatch

BT A T FL A Ak
AF I YN HE bz KI5
TREC ] K5
LIRNEEN

Hih Y

PLE AR N Z B PLAE

PHEE AfRAh 2 2R i

HEAH T A TR A4 KA
JEI s il T 2 M A AT
HEFIEHRMEES
{5 LAt 1R X

Hefh £t

POk B AR A

PUEE BRI Z 28 AT

B AR 2 SR

AR SLAD

REHEHMIREEAC

31 December 2023

SEEECAZ TR

Within 1 >1 month up >3 months >| year up Over 5 Balancing
month to 3 months up to | year to 5 years years amount
LABN  TEAEE  3fEAUL  LEBEE . SHEUL AN Fl
3MA £ 11 5 ki )
2,502,916 5,383,399 5,850,256 - -
42,423 - . =
1,199,989 548,871 - -

12,221,918 775,757 =

159,212 342,590 1,898,078 2,406,121
1,688 237,238 127,558 5,339 15,087
16,128,146 7,287,855 7,875,892 2,411,460 15,087
31,275 - . 12,650,000
2,499,226 5,350,895 5,783,401 - -

209,844 719,511 A

432,983 71,278 110,168 - 90,244
3,819,062 6,925,973 4,278,020 3,252,887 300,000 -
3,351 22,387 1,018 7,527 - 2,097
< ] : - (135,246)
6,964,466 13,090,044 10,172,607 3,260,414 390,244 (133,149)
1,848,765 - 21,000 - 86,420

7,346,190 (5,802,189) (2,317,715) (848,954)  (476,664) N/A
7,346,190 1,544,001 (773,714) (1,622,668) (2,099,332) N/A
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Supplementary financial information (Continued)

R B ER (8

12. Liquidity (Continued)

12.2 Liquidity risk management (Continued)

(g) Cash flow maturity mismatch analysis (Continued)

HKD'000

e T

Amount receivable arising from derivative contracts
Due from Exchange fund

Due from banks

Debt investments

Loans and advances to customers

Other assets

Total on-balance sheets assets

Total off-balance sheets claim

Amount payable arising from derivative contracts
Amount payable under repos

Deposits and balances from customers

Due to banks

Other liabilities

Capital and reserve

Total on-balance sheets liabilities

Total off-balance sheets obligations

Contractual maturity mismatch

Cumulative contractual maturity mismatch

[iiLh ST WSy SV el
AEIBUMEE Mo T
I 7 3 2

[[5e5s: 8%

FFETX

S

Prae AR N dTTiE

PLAS F T4 2 SR AT

REAHTAE TR &4 i
JET A Bl T 2 B KIS
HRAFHMESE0R
HEAL LA R 3
Jedth £ fi

PR RAHAE

PLAE SRR N Z B AU

PO AR Z Bkt

A& VIR SEAL

AR W SR

Tt (8
s Lk e (8
B &3 2054 H S5 B4 1 (80

31 December 2022

CECERFCAEST-H

Within 1 >1 month up >3 months >1 year up Over 5 Balancing
month to 3 months up to | year to 5 years years amount
LARJIEL 1 fIel b4 3Bl 1TERLER AR A ]
N 3 4i)) R 514k Iyt 19)
3,570,356 224,360 1,104,284 32,228
209,591 - -
210,864 148,754 - -
7,526,646 - - £ .
10,023 103,384 1,717,977 1,651,836 -
482 - 36,141 5,339 36,455
11,527,962 327,744 3,007,156 1,689,403 36,455
- - 12,650,000
3,498,372 218,741 1,092,435 6,572
107,822 18,105 19,996 107,468
3,503,371 1,609,624 3,696,038 2,599,314 300,000
18,424 5,103 14,614 6,347 1,326
- (184,096)
7,127,989 1,851,573 4,823,083 2,612,233 407,468 (182,770)
512,679 - 106,420
3,887,294 (1,523,829) (1,815,927) (922,830)  (513,888) N/A
3,887,294 2,363,465 547,538 (375,292)  (889,180) N/A
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13. Disclosure on remuneration

Pursuant to the Supervisory Policy Manual (“SPM”) CG-5 Guideline on a
Sound Remuneration System issued by the Hong Kong Monetary Authority,
details of the remuneration system of the Branch during the year are disclosed

as follow:

13.1 Governance structure

The Branch’s remuneration system is approved by Head Office and applicable
to all employee of the Branch. The remuneration of the senior management and
key personnel taking into consideration the requirements of the Supervisory
Policy Manual CG-5 "Guideline on a Sound Remuneration System" is subjected

to the approval of Head Office’s Human Resources Department.

Unless otherwise stipulated or required, Head Office authorizes the Branch’s
Senior Management Meeting to review and approve the remuneration policies,
structures and related matters. The remuneration of the members of the Senior

Management Meeting is independently assessed by the Head Office.

Senior management includes the Branch’s Chief Executive / President and
Alternative Chief Executive / Vice President. Key personnel is defined as those
who are responsible for executing and operating the Branch’s critical business
strategies. It also includes employees whose duties or activities in the course of
their employment involve the assumption of material risk or taking a material

€xposure.

TN =

HeAR s SRR B 2 05 (RO B BE3), A
A A7 2 L R

EHEHE

A4 1 5 E LS8 B A A AR A AT St IR AR 1 AT
A B, MRIESEBUR C6-5 (RMEMFHMIIERI)
R BEERMTIH, ASIT RS EA B R BB A R
P 7 5 e SAAT N 0 DR e

MR TSR BERS, M EMMA S TR S T
WSO A THER MO, SR SR AT R iR
G, TSR SASHTT I C BRI A,
AT L0 SRS 7 A A i Ak

AT BB BARIT B/ AT R RN B/
AT R

BIBEA R BB S AT RSB SRIE . BT Al
MBI R T, SR EAMET. iR RURE T E
KIS T
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13. Disclosure on remuneration (Continued)

13.2 Remuneration structure

The Branch has established a competitive broadbanding remuneration
system based on position value, individual qualifications, performance
contribution and job responsibilities. The remuneration structure consists
of basis salary, discretionary bonus, other benefits and special rewards
(contingent), among which basis salary is fixed remuneration based on the
roles and responsibilities and capabilities. Discretionary bonus is variable

remuneration to reflect the performance and contribution to the branch.

The remuneration level of the Branch is mainly determined based on the
risk adjusted operating result. The remuneration level of employees is
linked to the completion of key performance indicators of the unit and the
position. The performance of risk cost control indicators will affect the

adjustment of performance compensation of the Branch.

The Branch promotes employee behaviors aligned with the risk
management framework, corporate value and culture and prolonged
financial soundness. Remuneration would appropriately reflect any

employee misconduct.

In accordance with “Guideline on a Sound Remuneration System” the
Branch adopts a deferred payment system on the variable remuneration to
enhance the risk management awareness of senior management and the
personnel whose positions have significant risk impact. The ratio of
deferral and vesting conditions are related to the Branch's long-term
interests and risk tolerance level. The higher the risk in activities conducted
by the employee, the higher percentage of remuneration is subjected to

deferral.

% % (80
ERo

AT RESLIERA R LRI WABE IR, EATERRAI PTE.
BTSSR, HA A AR A TH. /Y
TTEAL, AR REi SR (BRAT IR, JOrf A T A T o 3
B, AREER TR A E A RE e BIRGHEAT 2y
TR, SR B T A ST R B -

AT T 557 A L AR A A4 M S SRR T A, 1T
A AR ST S A 7 B S SE B TR e RIS s, LB
ASPE R B 5 I3RS 58 B A VR T H7 A

A AT BRDAERE A 34T IR B4R, RGN S, LR
FEARMEM B IR TAT 4 R THMEE LMAMTRA S
11 2R A R R

A MR RFBEIEE S 3R, AdaBE gt
BRI BB RO R TSR L R
SRNEAA I 17 IR SERE AT 0 IRAC LI R S AR B AR 23 1T
PR UL o B G S EATIIGS A, BB/ R s, JL i AN
TR JE H O L 151 A SRR
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13. Disclosure on remuneration (Continued) Fr o 45 28 (8
13.3 Remuneration of senior management and key personnel HREEERHBANRZ M
13.3.1 Remuneration awarded during the financial year TERTBUE B AR T 1O Hr I 48 8

For the year ended 31 December 2023 and 31 December 2022, the total remuneration of the Senior Management and Key Personnel are disclosed below

(Note 1) :
SEEHE R PO AZT AR SR TR T A S, e ELUR B ELTTRS R I [ 5 M BRI AR AT GE

:

For the year ended 2023 For the year ended 2022
2023 4EJE 2022 N
HKD’000 HKD’000
HEHE T T HEHE TS
Number of beneficiaries (Note 2)
14 15
ZHAWGE 2)
Remuneration within the financial year Non-deferred Deferred Non-deferred Deferred
1 DA BUE BE AT (1 6 AR A Rk 4E IRSE iR 4E IR GE
Fixed remuneration (Cash) (Note 3)
22,774 N/A 22,326 N/A
o 52 Er i R &) GE3)
Variable remuneration (Cash) (Note 4)
6,048 3,465 5,984 3,288
TR (B4 GE 4
Total remuneration
32,287 31,598
AR
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13. Disclosure on remuneration (Continued)

13.3 Remuneration of senior management and key
personnel (Continued)

13.3.1 Remuneration awarded during the financial

year (Continued)

Notes:
1. Since the number of Senior Management members was relatively small,
the remuneration paid to Senior Management and Key Personnel was

aggregately included in the disclosure above.

2. Number of beneficiaries included new and resigned beneficiaries during

the year.

3. Fixed remuneration included basic salary. Employer’s contribution of

Mandatory Provident Fund (MPF) and payment in lieu were excluded.

4. Variable remuneration included the discretionary bonus, and was adopted
according to the deferred payment mechanism in the remuneration policy of

the Head Office and the Branch.

B g ()
RREEERHEARZ M @

FEFABUAF BE AR T B BT I 48 88 (480D

ik:

L AT S B AR, DR A 17 i 4
EEB SN B MM E A S LR R h ik .

2. S NBOTAL B AL [ H R LU LB S 1.

3. Wl HMESHEEEALY, ARFERE LESREIGMPE)

Y i oN

4. FEHH GRS, YRR 1T HIR LR E
IR SEHEA o
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13. Disclosure on remuneration (Continued) FimH ik 5% (8D
13.3 Remuneration of senior management and key RREEEEMEBARZHH &)

personnel (Continued)

13.3.2 Deferred and retained remuneration B FE Fe AR B

For the year ended 31 December 2023 and 31 December 2022,, the deferred and retained remuneration of the Senior Management and Key Personnel are

disclosed below (Note 1):

PAEEHE R S A ARZE DA A S SRR RS R S BB IE Fr A F GE D

For the year ended 2023 For the year ended 2022

2023 R 2022 4%
HKD’000 HKD’000
HeHT0 HEWToL

Total amount of outstanding deferred remuneration

7,803 5,372
RS AS PR A P 4 5T
Of which: Total amount of outstanding deferred and retained remuneration exposed to ex
post explicit and/or implicit adjustment 7,803 5,372

Jeebre ATRESE M B/ BN FERHE S B R 3 (IR AE R (% B e I AT

Total amount of amendment during the year due to ex post explicit adjustments

FEAT VA AT B2 PN B SRR HE T R BT ) S T A - )

Total amount of amendment during the year due to ex post implicit adjustments (Note 2)

TEFT I M 80 B N R N FE R T B 3T e AR GE 2) & -

Total amount of deferred remuneration paid out in the financial year

AT RO S A A 695 '

Notes: 7E:

1. Since the number of Senior Management members was relatively 1. RAMTEEEHE ABGREHBD, B AT o 8 5

small, the remuneration paid to Senior Management and Key Personnel BN S EHEMa-EL LRRR .

was aggregately included in the disclosure above.

2. Adjustments made according to the vesting conditions stipulated in 2. FREBAH. SR0T SRR R RE (10 0 B e 1T 47 H AT AR e

the remuneration policy of the Head Office and the Branch.
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Group consolidated financial information

EHGEMBEER
1. Capital and capital adequacy BEAREARRHE
31 December 2023
D= AZA-H

RMB million
ANRBEHHEIL

Total amount of shareholders’ funds W& 4E 40,422

Consolidated Capital Adequacy Ratio HABARITLILR 13.74%

30 June 2023
ZEDEZENAZAH
RMB million

ARWE T

38,753

13.15%

The Capital Adequacy Ratio is calculated in accordance with the guidelines issued by China Banking and Insurance Regulatory Commission.

AP PEA N A P ERET ORI PETT B LTI rR CT I 51 5T

2. Other financial information Hih B E

31 December 2023

CECEEIHAZ--H

RMB million
AR HE T
Total assets A 625,190
Total liabilities Ay 584,768
Total loans and advances WK 320,909
Total customer deposits LT 427,105

For the year ended
31 December 2023
AR
B S Y & [t S o
RMB million

ANEEH T T

<

Pre-tax profit R AR 4,242

30 June 2023
SR ZENRAEN
RMB million

ARWa e

573,084
534,332
314,403

400,899

For the year ended
31 December 2022

SIS E

P i o el & A R

RMB million

NIRRT BT

3,930
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Financial Disclosure Statements for the year ended 31 December 2023 (unaudited)

BE _F =F+-A=+—HMBEREERR CREED

STATEMENT OF COMPLIANCE
BB

To the best of my knowledge, the information disclosed fully complies with the disclosure provisions set out in the
Banking (Disclosure) Rules.
B|ANFTH, BEFEENER TSN GRITE K KA FIBMRERX.

i %
YE Xiaohui

ENE

Chief Executive

ITHUAEE

Bank of Dongguan Co., Ltd. - Hong Kong Branch
RERITRMERA A -FEBST
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