KB Kookmin Bank

KOOKMIN BANK HONG KONG BRANCH
(Incorporated in Republic of Korea with limited liability)

FINANCIAL DISCLOSURE STATEMENT
For the year ended 31 December 2023
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Kookmin Bank, Hong Kong Branch (“the
Branch”) is a licensed bank under the Banking
Ordinance (Cap. 155). The Branch principally
engages in corporate banking, treasury and
investment banking.

The Branch prepares this financial disclosure
statement for the year ended 31 December 2023
(“the statement™) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office
and the Public Register of the Hong Kong
Monetary Authority (“HKMA™).
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PROFIT AND LOSS ACCOUNT B2 8%

HKS$ 000
Interest income

Interest expense

Net interest income

Fees and commission income
Fees and commission expense
Net fees and commission income
Others

Other operating income

Staff expenses
Rental expenses
Other expenses
Operating expenses

Impairment losses and provisions

for impaired loans and receivables

Profit before taxation
Tax expense
Profit after taxation
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Year ended Year ended
31-12-2023 31-12-2022
2,445,317 1,196,033
2,142,383 858,364
302,934 337,669
105,998 87,364
(2,758) (2,694)
103,240 84,670
30,604 46,122
436,778 468,461
(29,958) (32,414)
(6,277) (6,961)
(22,096) (26,326)
(58,331) (65,701)
(13,051) (21,595)
365,396 424,355
(105,333) (55,328)
260,063 369,067




BALANCE SHEET EEAEE

HKS$ *000
Assets

Cash and balances with banks (except
those included in amount due from
overseas offices)

Placements with banks maturing
between one and twelve months
(except those included in amount due
from overseas offices)

Amount due from overseas offices

Trade bills

Certificates of deposit held

Investment securities

Loans & receivables

-Loans & advances to customers
-Loans & advances to banks

General provisions for impaired loans
& receivables

Specific provisions for impaired loans
& receivables

Property, plant and equipment

Other assets

Total assets

Liabilities

Deposits and balances from banks
(except those included in amount due
to overseas office)

Deposits from customers
-Savings deposits
-Time deposits
Amount due to overseas offices
Negotiable certificates of deposit
Other liabilities
Total liabilities
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31-12-2023 30-6-2023
769,137 1,249,224
7,932,935 8,531,010
143 24,436
4,024,096 5,222,522
3,451,771 2,181,553
17,939,551 20,167,330
4,548,620 2,669,178
(67,224) (83,076)
601 776
750,902 713,070
39,350,532 40,676,023
25,932,106 30,030,527
397,285 272,611
1,249,170 1,060,541
4,344,011 4,838,298
6,408,874 3,643,973
1,019,086 830,073
39,350,532 40,676,023



PROVISIONS FOR IMPAIRMENT LOANS AND RECEIVABLES .08 {8 5% 5k 7% M e sk 5 T SR 4 10 2 45
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HKS$ *000

Impaired loans and advances to customers

Specific provision

Value of collateral related to impaired
loans and advances to customers

As percentage of total advances to

customers

Impaired loans and advances to banks

Specific provision

Value of collateral related to impaired
loans and advances to banks

As percentage of total advances to banks

31-12-2023 30-6-2023
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OVERDUE AND RESCHEDULED ASSETS & i ;i@ B 41 & 7

Overdue Assets

HK$’000

Overdue between 1
month to 3 months

-Hong Kong
Overdue between 6
months to 1 year

-Hong Kong

Overdue more than
1 year

-Hong Kong

Percentage of
overdue loan to
customers to total
advances to
customers

Value of collateral
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31-12-2023 30-6-2023

Advance to
customers

Advance to
customers

Specific
provision

Specific
provision
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OVERDUE AND RESCHEDULED ASSETS 3 # 2 #8 & #1 ¥ % (Continued)

Rescheduled Assets

HK$°000

Rescheduled amount
to customers

Rescheduled amount
to banks

Percentage of
overdue loan to
customers to total
advances to
customers

Value of collateral

OFF-BALANCE SHEET EXPOSURES &7 & (& % 4} H. b & &
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31-12-2023 30-6-2023
Advanceto  Specific Advance to Specific
customers provision customers provision
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The following is a summary of the contractual amounts
of each class of off-balance sheet exposure:

HK$ 000
Direct credit substitutes

Transaction-related contingencies

Trade-related contingencies

Other commitments

EEERENARB
RHHMEERE
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A

Direct credit substitutes included bank guarantees issued
and standby letters of credit. Trade-related contingent

items included

letters
commitments included undrawn commitment.

of credit

issued. Other

HUT &R B E A ER R A

TR &R
31-12-2023 30-6-2023
676,124 321,981
7,403 605,570
3,833,409 2,722,525
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DERIVATIVES 74 T &

The interest rate-related derivative contracts were carried
out for hedging purpose. The fair value of the derivatives
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takes into account the effects of bilateral netting TR 2 7 B e
agreements.
31-12-2023

HKS$ *000

Interest rate derivative contracts FKfrE T AE

Contractual amounts EHokEiE 117,235
Fair value assets ANTEEEBHE 7,984
Fair vales liabilities ATEEEE -
CURRENCY RISK % # %

An individual currency is reported if its net position
constitutes 10 per cent or more of the total net position in
all foreign currencies.

30-6-2023

155,163
11,690
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31-12-2023

USD EUR AUD OTH TOTAL
HK$’m Ew Wik 7 BT Hft a4
Spot assets HEEE 34,134 787 2,379 1,834 39,134
Spot liabilities REAR 34,096 777 2,345 1,796 39,014
Forward purchases EHAEA 1 - - - 1
Forward sales HE 1 - - - 1
Net option position HAMEAS R 4H . = u - B
Net long / (short) R () & 38 10 34 38 120

position b2z 2]
30-06-2023

USD EUR AUD OTH TOTAL
HKS$ *m ET v P v oAt A
Spot assets IHWEEE 35,562 732 1,986 1,964 40,244
Spot liabilities HREAE 35,229 731 2,382 1,872 40,214
Forward purchases HE A 1 - - - 1
Forward sales EEIE 1 - - - 1
Net option position HAMEAE 2R - - - - =
Net long / (short) R () # 333 1 (396) 92 30

position B



INTERNATIONAL CLAIMS BRI i

The calculation was made after taking into account the transfer
of risk. Claims on individual countries or areas, after risk
transfer, amounting to 10 per cent or more of the aggregate

international claims are shown as follows:

HK$ ’'m

Offshore centre

of which Hong Kong

Developing Asia-
Pacific

of which China

of which Indonesia

of which South Korea

Total

HKS$ 'm

Offshore centre

of which Hong Kong

Developing Asia-
Pacific

of which China

of which Indonesia

of which South Korea
Total
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31-12-2023
Official Non-bank financial Non-financial
Banks Sector institutions private sector  Others Total
|IT  RNEEA JFERITEREA SR B Hfft M
4,847 - - 558 - 5,405
391 - 135 295 - 821
1,530 - - - - 1,530
5,327 - 293 10,749 - 16,369
12,095 - 428 11,602 - 24,125
30-6-2023
Official Non-bank financial Non-financial
Banks Sector institutions private sector  Others Total
BIT  REERE JRRITERMEN JERmEEER KM s
2,138 - 900 - 3,038
G e 135 270 - 405
1,592 - - - - 1,592
7,731 - 387 10,276 - 18,394
11,461 - 522 11,446 - 23,429



ADVANCES TO CUSTOMER BY INDUSTRY SECTORS ¥:B{T2E M S 2 EE45%

The information concerning advances to customers by
industry sectors has been classified according to the usage

of the loan and is stated gross of any provision as follows:

Loans for use in Hong
Kong

Financial concerns

Wholesale and retail trade

Manufacturing

Transport and transport
equipment

Information technology

Trade finance

Loans for use outside
Hong Kong
Total
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31-12-2023 30-6-2023

Advance to % covered by Advance to % covered
customers collateral customers by collateral
E- IRk BN AP AR EAN 5tk EMEEN
PR AR LK PR L
EFag:n "ok
HKS$ *000 % HKS$ *000 %
222,513 100.00 295,228 100.00
219,621 100.00 208,451 100.00
78,157 100.00 39,183 100.00
105,065 100.00 105,065 100.00
17,314,195 76.72 19,519,403 78.52

17,939,551 20,167,330

ADVANCES TO CUSTOMER BY GEOGRAPHICAL AREAS #:B X BYUEFMEHMY 2 R ES%

The following are loans and advances to customers,
impaired loans and advances by geographical areas where
it constitutes 10% per cent or more of the amount of the

loans and advances to customer after taking into account

the transfer of risk.
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31-12-2023 30-6-2023

Loans and advance to Impaired loans and Loans advance to Impaired loans and

customers advances customers advances

HKS$ *000 E RN R BURER LA 1T 3 B ok BB R CBE A3k B ik
South Korea  Fgei 8,945,861 - 9,385,705 -
Singapore ES b 2,127,423 - 2,074,624 -
Cambodia RIEZE 3,026,196 - 2,977,277 -
Australia PRI 2,670,584 - 2,026,683 -
Total s 16,770,064 . 16,464,289 -



MAINLAND ACTIVITIES DISCLOSURES ¥ N1 IE$R1TH F HR s ER

The analysis of Mainland Activities is based on the
categories of non-bank counterparties and the type of direct

IR (RITE@E)BRAY , LUTENIERITHF
TR /)2 IR & b A BRI K I 2 R ER RE

exposures defined by the HKMA under the Banking

o KR 4
(Disclosure) Rules with reference to the HKMA Return of BRERZEAUDR.
Mainland Activities.
31-12-2023
HAEABRN BEAERN  aEpmapr
Rk BB AN
HKS$ *000 On-balance Off-balance Total
Type of Counterparties =t g sheet exposure sheet exposures
exposure
Central government, central PREMH, FREHFITEES 2 216,466 - 216,466
government-owned entities and A, RETANEESE
their subsidiaries and joint ventures ~
(JVs)
Local governments, local B, MBS 122,355 - 122,355
government-owned entities and il BRETFAGRASES
their subsidiaries and JVs £
PRC nationals residing in Mainland JEER N 2 i AR 368,302 - 368,302
China or other entities incorporated  F1p /& B J Hf W H 2% 1], LA
in Mainland China and their BEFA IR ESELE
subsidiaries and JVs
Other entities of central governments W47 |30 1 THIR S0 HE )7 Fe 354,900 - 354,900
not reported in item 1 above W 2 EC b e
Other entities of central governments (4> (30 2 TH 25 (9 1 5 B - - -
not reported in item 2 above W2 o R
PRC nationals residing outside YEJ B R T N TR FE A 1,689,648 - 1,689,648
Mainland China or entities B RN 23 R Rl N b 2 i)
incorporated outside Mainland T 5 % 1 A 2 A e L 1A 3 1) [
China where the credit is granted
for use in Mainland China
Other counterparties where the Hofth 4 A TR0 B b PN b ) 5 - -
exposures are considered by the RITE A2 A
reporting institution to be non-bank
Mainland China exposures
Total K 2,751,671 - 2,751,671
39,350,532
Total assets after provision NGRS RER 2 BB
6.99%

On-balance sheet exposures as
percentage of total assets

B AERNT RN &
BRI & 2



MAINLAND ACTIVITIES DISCLOSURES ¥ N1 FERITHF O H

HK$°000

Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets
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30-6-2023
HEEAERN HEABREHN

RRMRAS  HRRAR BB ERE
On-balance Off-balance Total
sheet exposure  sheet exposure exposures
230,211 - 230,211
120,431 - 120,431
408,515 - 408,515
368,444 - 368,444
1,694,091 - 1,694,091
2,821,692 - 2,821,692

40,676,023

6.94%



DISCLOSURE ON REMUNERATION 80 %I & i i 25

Pursuant to section 3 of Supervisory Policy Manual
(CG-5) Guideline on a sound remuneration system
issued by the Hong Kong Monetary Authority, the
Branch complies with the requirements and has adopted
the remuneration systems of Kookmin Bank Head
Office.

1R UR B P < AR HE ) R 0 2 ) T B BOR i
(CG-5) “TRIRBIFTBIBIILIET 728 316, AIT@ I H W
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LIQUIDITY INFORMATION DISCLOSURES i &)t & %} i 55

31-12-2023 31-12-2022
Average Liquidity Maintenance Ratio A g M R 69.19% 89.34%

The average liquidity maintenance ratio for 31
December 2023 is the simple average of the three
months’ average liquidity maintenance ratio for the
respective period from 1 October 2023 to 31
December 2023.

The average liquidity maintenance ratio for 31
December 2022 is the simple average of three months’
average liquidity maintenance ratio for the respective
period from | October 2022 to 31 December 2022.

Liquidity Risk Management Monitoring

The Branch manages the liquidity risk in accordance with
the Liquidity Risk Management Policy, which is set by
Risk Committee by the Branch and approved by the
Kookmin Bank Head Office. The policy provides a set of
principles for the prudent management of the liquidity in
the normal course of business. The primary measures
used to manage liquidity within the tolerance are the
stress-test and scenario analysis, liquidity maintenance
ratio and cash flow maturity mismatch analysis.

Risk Committee is responsible for the liquidity risk
management in the Branch. Chief Executive is the
chairman of the committee. The regular committee
meeting will be convened monthly or on a need basis.
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LIQUIDITY INFORMATION DISCLOSURES &b 3& & (CONTINUED)

Funding Strategy

In general, the Branch relies on intragroup and interbank
money-market placements for covering its liquidity
requirements. The branch is always able to cover any
funding requirement through the Kookmin Bank Head
Office.

Liquidity Stress Tests

The Branch conducts regular stress tests on cash flows
by applying extreme circumstances scenarios on the
liquidity position as to ensure that the Branch has
adequate liquidity to withstand stressed conditions.

Liquidity Buffers and Contingency Funding Plan

The Branch policy sets a higher internal limit of
liquidity maintenance ratio than the statutory minimum
to maintain adequate liquidity in response to possible
situation.

In addition, the Branch establishes a contingency
funding plan. It provides guidance for the monitoring of
liquidity positions and identification of liquidity
contingency issues occur and identifies the tools for
managing liquidity contingency situations.
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LIQUIDITY INFORMATION DISCLOSURES it Bj#: & ¥} % (CONTINUED)

Sources of funding & € 2K 7

Deposits and balances to MR BT B AR
bank

Negotiable certificates of ARG
deposit

31-12-2023 31-12-2022
HK$’000 % HK$°000 %
30,276,117 76.94 32,888,057 84.15
6,408,874 16.29 4,129,044 10.56

CONSOLIDATED CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUND

AR A B AT R LR R BR B & A

The information set out below is based on the most
recent consolidated accounts for the Group as a whole
as at 31 December 2023 and 30 June 2023 respectively.

Capital adequacy ratio BAFRLE

The consolidated capital adequacy ratio of the Group is
calculated in accordance with the Group’s advance
accreditation under Basel III and is in line with the
recommendation provided by Financial Supervisory
Service (“FSS”) of Republic of Korea.

KRW’m
Shareholders’ fund B A < AR
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AT ERRIBAEWN K 9+ — /B 4 —
IR H T Z4ERA ST H IS EBRE N
A ET BB AIRE,

31-12-2023 30-6-2023
16.71% 16.95%

AEMBIAR G EARTR LR R, KRR M LA e
REAWE “HIEHIAR & RS T BN, W
(SRR PN 3BT R el = S A N

31-12-2023 30-6-2023

58,873,310 57,704,752




OTHER FINANCIAL INFORMATION 3 fi it % 6}

31-12-2023 30-6-2023

KRW’m
Total assets E MR 715,738,152 706,347,395
Total liabilities B EME 656,864,842 648,642,643
Total loans and advances Rk Rk i8ET 444,805,287 434,953,555
Total customer deposits B LR MG 406,512,434 396,081,606
Year ended Year ended
{r, ;yt GHiS
31-12-2023 31-12-2022

KRW’m
Pre-tax profit FrBE B FIIE 6,170,449 5,820,792

COMPLIANCE WITH THE BANKING (DISCLOSURE) RULES & ($847% (&) A

The unaudited financial disclosure statement for the BE K" E+ 8 Tt —HBIEARREIHWIEL
year ended 31 December 2023 complies with applicable I BERRRE DS GUTEEH B 2
disclosure provision of the Banking (Disclosure) Rules MR W R W 7 £ (A 208 (- 3 JF e B AL s
and is not false or misleading in any material respect. W

Yoo b

Moon In Sung

Chief Executive

Kookmin Bank, Hong Kong Branch
17 April 2024
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