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TAI YAUBANK‧LIMITED

DIRECTORSI REPORT

Thedirectorshavepleasureinpresentingtheirannualreportandtheauditedfinancialstatementsfbrthe
yearended31December2023.

PRINCIPAL ACTⅣITIES

TaiYauBank’Limited﹙theⅡBankⅡ）isaprivatelimitedliabili﹛ycompanyincorporatedinHongKong.It
isalicensedbankauthorisedundertheHong KongBankingOrdinance.TheBankprovidesbankingand
otherrelatedfinancialservicestoitscustomersandplacements withbanksin Hong Kong.

BUSINESS REVIEW

Ourbusinessactivitiesas mentionedabovearecamedoutunderprudentriskmanagement.Inviewof

thechanging macroeconomicenvironment,theBankhasbeencloselymonitoringthema】ketvolatilityin
orderto manageitsliquidityrisksandenhancethereturnonassets.

ANALYSIS OF KEYFINANCIAL DATA

Fortheyearended31Dece1nber2023,profitbefbretaxamountedtoHK﹩3l,00l’0￠6﹙2022:profit
HK＄500,493）showinganincreaseof6,0g4％仕omtheresultsinthepreviousyear.Interestincome
amountedtoHK﹩70,66l,208（2022;HK﹩2l,875,0l8）,whichwas1ncreasedby223％仕omlastyear.
TotalassetsinthecurrentyearamountedtoHK＄l,g30’g05,27l﹙2022:HK﹩1’90g’623,509）,representing
anincreaseof1％仕omlastyear.

WithregardstotheBanklsoperatingexpenses,thedirectorslemolumentsandstaffcostsamountedto
HK﹩g,923,500﹙2022:HK﹩g,682,653）,showinganincreaseof2％fiDmlastyear.

Totalcapitalratioof2l0.47％asat3lDecember2023﹙2022:22706％）decreasedby17℅BothTierl
capitalratioandCommonEquityTierlcapitalratioweremaintainedat2l0.29％（2022:22684％）,
representmgadecreaseofl7％fiomlastyear.

Fortheyearended3lDecember2023,thenetmterestmarginwasZ74％（2022;1.04％）showingan
increaseofl70％ffomtheresultsinthepreviousyear.Retumonaveragetotalassetswas152％﹙2022
003％）increasedbyl’19％.Retumonequitieswas3.16％（2022:0.06％）representinganincreaseof
3.40％.

Overall,theBanklscorebusinesslinesandfinancialhealtharestrongandsound.ItsassetqUalityisg0od’
capita1adequacyratioandliquiditymaintenanceratioarewellabovetherelevantstatutoryreqUirements.
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TAI YAUBANK LIMITED

ENVIRONMENTALPOLICIES ANDPERFORMANCE

Sustainabilityandenvironmentalconservationareimportantissuesfbrourcustomers,shareholders﹃the
govenⅡnentandthegeneralpublic.Therefbre,theBankisconⅡnittedtoreducingitscarbonfbotprint
andconsumptionofnaturalresourcesinallpossibleaspectsofbusinessoperations.

Ourenvironmentalstrategyiscenteredonachievingabalancebetweenthequalityandefficiencyofour
servicesandtheminimisationofgreenhousegasemissionsandenvironmenta1de郾adation.Accordingly,
theBankhastakenaproactiveapproachtoeffectinternalandextemalconⅡnunicationsbymeansof
telephone,emailsorsuchotherconⅡnunicationmeans whichareefficientyetenviromnentallyfiiendly.
Consequently,weareableto mimmisephysicalprinting‧

Atpresent,exceptfbrlegaldocumentssuchascontractsandsharecertificatesanddocumenta1yevidence
fbrauditorlegalpurposes,theBankavoidskeepingduplicateofhardcopyofalldocumentsandreports
Allkindsofdocumentsarescannedandsavedinanelectronicsystemfbrfhtureretrieval.

E﹣mailsandelectronicmessageshavereplacedlettersfbrsomefbnnalandinfbnnalconⅡnunications,
bothextemallyandintemally.

COMPLIANCE WITHLAWS AND REGULATIONS

TheBankoperatesinahighlyregulatedsectorwheretheriskofnon﹣compliancewithregulatory
requirememscouldleadtothelossofoperatinglicenses.Accordingly,theeffectivemanagementofthe
relationshipbetween∣heBankanditsregulatorscouldsignificantlyimpactthesuccessoftheBankand
itslong﹣tennvalue.Therefbre,wemakeitatopprioritytoensurecompliance withtherelevantrulesand
regulations,andtostayuptodateonnewlaws.

Duringtheyearunderreview,theBankhas,therefbre,deployedconsiderableresources,as wellas
adoptedandimplementedrelevant measures,toensurethattherelevantstatutoryandregulatory
requirementsarecompliedwithandthatahighstandardofcorporategovemancepracticesismaintained

Compliancewiththeselaws,regulationsandsimilarreqUirements maybeonerousandexpensive.Any
suchcosts,whichmaynseinthefUtureasaresultofchanges mtheselawsandregulationsorintheir
interpretationcouldindividuallyorintheag啟egate maketheBanklsserviceslessattractivetotheBankls
customers;delaytheintroductionofnewservices;orcausetheBanktochangeorlimititsbusiness
practices.TheBankhasimplementedpoliciesandproceduresdesignedtoensurecompliance withthe
mostrelevantlawsandregulations,buttherecanbenoassurancethattheBanklsemployeesoragents
willnotviolatesuchlawsandregulationsortheBanklspoliciesandprocedures.

RELATIONSHIPS WITHEMPLOYEES

TheemployeesoftheBankare0neofthemostimportantassetsandstakeh0ldersoftheBankandtheir
contributionandsupportarevaluedata1ltimes.TheBankregularlyreviewscompensationandbenefit
policiesaccordingtoindustIybenchma】k,financialresultsas wellastheindividualperfbnnanceof
employees.0therfringebenefitsand mandatoryprovidentfUndareprovidedtoretainloyalemployees
withtheaimtofbnnaprofessiona1staffand managementteamthatcanbringtheBanktonewlevelsof
success.Staffsatisfactioncanbeseenbyourlowstafftumover‧Furthennore,theBankplacesgreat
emphasisonthetraininganddevelopmentofemployeesandregardexcellentemployeesasakeyfHctor
initscompetitiveness.
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TAI YAUBANK.LIMITED

RELATIONSHIP WITHCUSTOMERS ANDSUPPLIERS

Ourdirectorsbelieved1atmaintajninggoodrelationships withcustomershasbeenoneofthecntical

reasonsfbrtheBanklssuccess.Ourmissionistoprovidethefinestservicestoourcustomers.TheBank
isconstantlylookingat waystoimprovecustomerrelationshipthroughenhancedservices.Through
carryingouttheabovewehopetoenhanceourbusinessopportunities withourcustomersandreachout
fbrnewpotentialclients.

TheBankhasnoma】orsuppliersduetothenatureoftheprincipalactivitiesoftheBank

PRINCIPAL RISKS AND UNCERTAINTIES

TheprincipalrisksanduncertaintiesfacingtheBankincludestrategic,operationalandfinancialrisks

Strate2icrisks

Thedirectors maintainastrategicplantogetherwithafinancialbudgetattheendofeachfinancialyear
basedontheknowledgetoextemalenviroIⅡnentsandanumberoffbrecastandestimates.Giventhe

rapidchangeofunfbreseeableextemalenvironmentsinthefinancialindustry,theBankisfacing
significantstrategicrisksonitsbusinessdecisionsandcapitalexpenditures whenchangingthestrategic
planstoadapttotheunexpectedchangesofextemalenvironments

ODerationalrisks

The managementregularlyreviewstheBanklsoperationstoensurethatlheBanklsriskoflosses,whether

financialorotherwise,resulting丘omfraud,errors,omissionsandotheroperationalandcompliance
matters,areadeqUately managed.TheBankhasalsoestablisheditsownbusinesscontinuityplanto
protecttheBankfiomtheriskofinterruptiontoitsbusinesscontinuity.

Financialrisks

Thepnncipalfinancialrisksaresetoutmnotel8tothefInancialstatementsheadingIlFINANCIAL
INSTRUMENTSll.

RESULTS AND APPROPRIATIONS

TheresultsoftheBankfbrtheyearended31December2023aresetoutinthestatementofprofitorloss
andothercomprehensiveincomeonpageg.

SHARE CAPITAL

DetailsoftheBanklssharecapitalaresetoutinnotel7tothefinancialstatements.Therewasno
movementintheBanklssharecapitalduringtheyear.
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TAI YAUBANK‧LIMITED

DIVIDENDS

TheDirectorshavedeclaredthepaymentoffinaldividendofHK﹩2.00perordinaryshare﹙2022:Nil﹚in
respectofthefinancialyearended3l December2023.

DISTRIBUTABLERESERVES OFTHEBANK

TheBanklsreservesavailablefbrdistributiontoshareholdersasat31December2023comprisedthe

retainedprofits,generalreserveandcapitalreserveofHK﹩525,617,837（2022:HK﹩497,053,4l6）.

DIRECTORS

ThedirectorsoftheBankduringtheyearanduptothedateof∣hisreportwere

Mr.Ko,SaiKinKenneth（Chairman）

Mr.Ko,DerekFook Ying

Mr.Ko’ArthurSaiChun

Mr.Ko,Sai KitLarry

Mr.Ko,SaiChiGerard〔appointedon21MarCh2023）
Ms.So,TuenTuenJessica

Mr.Wong’WangYan Mark
Mr.Yuen,Man Ying

InaccordancewiththeBankisArticlesofAssociation,alldirectorsretireand,beingeligible,offer
themselvesfbrre﹣election‧

ARRANGEMENTS TOPURCHASESHARES ORDEBENTURES

AtnotimeduringtheyearwastheBankapartytoanyarrangementstoenablethedirectorsoftheBank
toacquirebenefitsbymeansoftheacquisitionofsharesin’ordebenturesof;theBankoranyotherbody
corporate.

DIRECTORSIINTERESTSIN CONTRACTS OFSIGNIFICANCE

Nocontractofsignificanceto whiChtheBank wasapartyandinwhichadirectoroftheBankhada
materialinterest,whetherdirectlyorindirectly,subsistedattheendoftheyearoratanytimeduringthe
year‧

PERMITTEDINDEMNITYPROVISION

InaccordancewithArticlel26oftheBanklsArticlesofAssociation,thereisapennittedindemnity

provisionfbrthebenefitofthedirectorsoftheBank whichiscurrentlyinfbrceand wasinfbrce
throughouttheyear.

﹣斗﹣



TAI YAUBANKLIMITED

AUDITOR

Aresolution willbesubmittedtotheannualgeneral meetingtore﹣appointMessrs.DeloitteTouche
TohmatsuasauditoroftheBank

OnbehalfoftheBoard

﹨

Mf民KdSaiKinKenneth
CHAIRMAN

lg March202斗
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INDEPENDENT AUDITOR∣S REPORT

TOTHE MEMBERS OFTAI YAUBANKLIMITED

﹙IncorporatedinHongKongwithlimitedliability）

Opmi0n

WehaveauditedthefinancialstatementsofTaiYauBank,Limited（theⅡBankⅡ）setoutonpages
gto斗7,whichcomprisethestatementoffinancialpositionasat31December2023,andthe
statementofprofitorlossandothercomprehensiveincome,statement0fchangesineqUityand
statementofcashflowsfbrtheyearthenended,andnotestothefinancialstatements,including
materialaccountingpolicyinfbnnationandotherexplanatoryinfbnnation.

Inouropimon,thefinancialstatementsgiveatrueandfairviewofthefinancialp0sitionofthe
Bankasat31December2023,andofitsfinancialperfbnnanceanditscashflowsfbrtheyearthen
endedinaccordancewithHongKongFinancialReportingStandards﹙ⅡHKFRSsⅡ）issuedbythe
HongKongInstituteofCertifiedPublicAccountants﹙ⅡHKICPAⅡ）andhavebeenproperly
preparedincompliancewiththe HongKongCompanies Ordinance.

Basisfbr Opini0n

WeconductedourauditinaccordancewithHongKongStandardsonAuditing（ⅡHKSAsⅡ）issued
bythe HKICPA‧OurresponsibilitiesunderthosestandardsarefUrtherdescribedintheAuditorls
Responsibilitiesfbrthe AuditoftheFinancialStatementssectionofourreport.Weare
independentoftheBankinaccordance withthe HKICPAlsCodeofEthicsfbrProfessional
Accountants﹙theⅡCodeⅡ）,andwehavefhlfilledourotherethicalresponsibilitiesinaccordance
withtheCode.WebelievethattheauditevidencewehaveobtainedissuffIcientandappropnate
toprovideabasisfbrouropinion

OtherInf0rmation

Thedirectorsareresponsiblefbrtheotherinfbnnation.Theotherinfbnnationcomprisesthe
infbnnationincludedintheannualreport’butdoesnotincludethefinancialstatementsandour
auditorlsreportthereon.

OuropnⅡonontheiinancialstatementsdoesnotcovertheotherinfbnnationand wedonot
expressanyfbnnofassuranceconclusionthereon.

Inconnectionwithourauditofthefinancialstatements,ourresponsibilityistoreadtheother
infbnnationand,indoingso,considerwhethertheotherinfbnnationis materiallyinconsistent with
thefinancialstatementsorourknowledgeobtainedintheauditorotherwiseappearstobe
materiallymisstated.If;basedonthewo1kwehaveperfbnned,weconcludethatthereisa
material misstatementofthisotherinfbnnation,wearereqUiredtoreportthatfact‧Wehave
nothingtoreportinthisregard.

Ⅲ叩i『eHl（
躍動香港
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INDEPENDENT AUDITORlS REPORT

TOTHE MEMBERS OFTAI YAUBANK﹑LIMITED﹣continued

（IncorporatedinHongKongwithlimitedliability）

ResponsibiⅡties0fDirect0rsandThose Charged with G0vernancefOrtheFinancial
Statements

Thedirectorsareresponsiblefbrthepreparationofthefinancialstatementsthatgiveatrueandfair
viewinaccordance with HKFRSsissuedbythe HKICPAandthe Hong KongCompanies
Ordinance,andfbrsuchinternalcontrolasthedirectorsdetermineisnecessarytoenablethe
preparationoffinancialstatementsthatarefieehom material misstatement,whetherduetofTaud
or error.

Inpreparingthefinancialstatements’thedirectorsareresponsiblefbrassessingtheBankIsability
tocontinueasagoingconcem’disclosing,asapplicable’mattersrelatedtogoingconcemand
usingthegoingconcernbasisofaccountingunlessthedirectorseitherintendtoliqUidatetheBank
ortoceaseoperations,orhavenorealisticaltemativebuttodoso.

Thosecharged wi﹛hgovemanceareresponsiblefbroverseeingtheBankisfinancialreporting
process.

Auditorls Resp0nsibilitiesfbrthe AuditoftheFinancialStatements

Ourohjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasa

wholeare廿eefrom material misstatement,whetherduetofTaudorerror,andtoissueanauditorls
reportthatincludesouropinionsolelytoyou,asabody,inaccordance withsection405ofthe
Hong KongCompames Ordinance,andfbrnootherpurpose.Wedonotassumeresponsibility
towardsoracceptliabilitytoanyotherpersonfbrthecontentsofthisreport.Reasonableassurance
isahighlevelofassurance,butisnotaguaranteethatanauditconductedinaccordancewith
HKSAs willa1waysdetectamaterial misstatementwhenitexists.Misstatementscanarisefiom

仕audorerrorandareconsideredmaterialif;individuallyorintheag啟egate,theycould
reasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisofthese
financialstatements.

AspartofanauditinaccordancewithHKSAs,weexerciseprofessionaljudgmentandmaintain
professionalskepticismthr0ughouttheaudit.Wealso:

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements,whether
duetofraudorerror,designandperfbnnauditproceduresresponsivetothoserisks,and
obtainauditevidencethatissufficientandappropnatetoprovideabasisfbrour0pini0n.
Theriskofnotdetectingamaterial misstatementresultingfTomfraudishigherthanfbrone
resultingfromerror,asfraud mayinvolvecollusion,fbrgery,intentiona1omissions’
misrepresentations,ortheovenideofintemalcontrol

●

Obtainanunderstandingofintemalcontrolrelevanttotheauditinordertodesignaudit
proceduresthatareappropriateinthecircumstances,butnotfbrthepurposeofexpressing
anopimonontheeffbctivenessoftheBanklsintemalcontrol.

＠
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INDEPENDENT AUDITORIS REPORT

TOTHE MEMBERS OFTAI YAUBANKLIMITED﹣continued

（IncorporatedinHongKongwithlimitedliability）

Audit0rls Resp0nsibilitiesf0rthe Audit0ftheFinancialStatements﹣continued

Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessof
accountingestimatesandrelateddisclosures madebythedirectors.

＠

Concludeontheappropriatenessofthedirectorsluseofthegoingconcembasisof

accountingand’basedontheauditevidenceobtained,whe﹛heramaterialuncertaimyexists
relatedtoeventsorconditionsthatmaycastsignificantdoubtontheBankisabilityto
continueasago1ngconcem‧Ifweconcludethatamaterialuncertaintyexists,weare
reqUiredtodrawattentioninourauditorlsreporttotherelateddisclosuresinthefinancia1
statementsor,ifsuchdisclosuresareinadeqUate’tomodifyouropinion.Ourconclusions
arebasedontheauditevidenceobtajneduptothedateofourauditorlsrCp0rt‧However,
fhtureeventsorconditions maycausetheBanktoceasetocontinueasagoingconcem.

●

Evaluatetheoverallpresentation’structureandcontentofthefinancialstatements,

includingthedisclosures,and whetherthefinancialstatementsrepresenttheunderlying
transactionsandeventsinamannerthatachievesfhirpresentation.

＠

WeconⅡnumcatewiththosechargedwithgovemanceregarding,amongothermatters,theplanned
scopeandtimingoftheauditandsignificantauditfindings,includinganysignificantdeficiencies
inintemalcontrolthatweidentifyduringouraudit

I～

Del0itte T0uche T0hmatsu

CertifiedPublic Accountants

Hong Kong
1g March2024

-8﹣



﹃勺

TAI YAUBANK‧LIMITED

STATEMENT OFPROFIT ORLOSS AND OTHERCOMPRFn罔NSIVEINCOME

FORTHE YEARENDED31DECEMBER2023

NOTES 2023
╴

HK﹩

2022
-

HK﹩

Interestincome

Interestexpense

4
∣
︹
D

70,661,208

﹙2斗,60g,72斗）

2l,875,018

（5,67斗’503）

Netinterestincome

Gainonfairvaluechangesoffinancialasset

throug1profitorloss
Otheroperatingincome

46,05l,48斗 l6,200,515

375,000

7g,588264,8626

Operatingincome
Operatingexpenses
Impainnentwrite-back（loss）

16,316,346

（l5,428’469﹚
ll3.16g

l6’655,l03

（l5,9g7,￠87﹚
﹙157,l23）

7
8

Profitbefbretaxation

Incometaxexpense

Profitandtotalcomprehensiveincome
fbrtheyear

3l,00l,046

﹙2,436,625）

500,4g3

（￠,472）9

28,564,42l 4g6,02l

-g-
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TAI YAUBANK‧LIMITED

STATEMENT OFFINANCIALPOSITION

AT3l DECEMBER2023

NOTES 2023
-

HK﹩

2022
-

HK﹩

ASSETS

Cashandbalances withbanks

Placements withban】﹤s

Advancestocustomersandotheraccounts

receivable

Prepayment
Financialassetatfairvaluethroughprofitorloss
Equipmentandleaseholdimprovements
Intangibleasset
Deferredtaxassets

l0

l0

2l2,855,606

l,702,066,470

308,g63,l40

l,587,156,071

ll l0,62l,654

396,547

4,500,000

g,600

2l0,000

2斗5,3g斗

8,l35,734

4l3,l70

4,500,000

2l0,000

2￠5,39斗

2
3

l
l

l4

TOTAL ASSETS l,930,g05,271 l,g09,623,50g

LIABILITIES

DepositsfiDmcustomers

Otheraccountspayableandprovisions
Taxpayable

l5

l6

l,095,620,540

7,180,269

2,436,625

l,l07,3g7,388

5’l22,705

l,l05,237,434 l,ll2,520,093

CAPITAL RESOURCES

Sharecapital
Reserves

l7 300,000,000

525,667,837

300,000,000

4g7,l03,416

SHAREHOLDERSIFUNDS 825,667,837 797,103,416

TOTALLIABILITIES AND CAPITAL

RESOURCES l,930,905,27l l,g09,623,509

Thefinancialstatementsonpages9to47wereapprovedandauthorisedfbrissuebytheBoardof
Directorsonl9March2024andaresignedonitsbehalfby:

↙綁二﹤‘含么0

Ko滔aiKinKennedl Ko,DerekFook Ying
DIRECTOR

Ko,ArthurSaiChun
DIRECTORDIRECTOR

﹣l0﹣
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TAI YAUBANKLIMITED

STATEMENTOFCHANGESINEQUITY
FORTHE YEARENDED3l DECEMBER2023

Share Retained General Regulatory Capital
capital profitS reserve reserve reserve Total

HK＄ HK﹩ HK﹩ HK﹩ HK﹩ HK﹩

300’000,000 445,050,336 46,000,000 50,000 5’507,059 796,607,395AtlJanuary2022

Profitando【hercomprehensive
mcomefbr﹛heyear

At31December2022

496,02l 496,02l

300’000’000 445,546,357 46,000’000 50,000 5,507,05g 797,103,4l6

At1January2023 300,000’000 445’5斗6,357 46,000’000 50,000 5,507’05g 797,103,416

Profitandothercomprehensive
incomefbrtheyear 28,564,42l＝ 28,564,42l＝

At3l December2023 300,000,000 474,l10’778 46’000,000 50,000 5,507,059 825,667,837

Note Theregulatoryreserve1ssetupincompliancewiththeHongKong MonetaryAuthoritylsreqUirementsandis
distributabletoshareholdersoftheBanksubjecttoconsultationwiththeHongKong MonetaryAuthority.

Thegeneralreserveandcapitalreservecomprisedtransfers丘omprev1ousyearsIretainedprofits

-1l-
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TAI YAUBANKLIMITED

STATEMENTOFCASHFLOWS

FORTHEYEARENDED3lDECEMBER2023

2023
-

HK﹩

2022
╴

HK﹩

OPERATINGACTIVITIES

Profitbefbretaxation

Adjustmentsfbr:
Interestincome

Interestexpense

Gainonfairva1uechangesoffinancialassetthrou酗
profitorloss

Depreciationexpenses
﹙Decrease）increaseinimpainnentallowance

3l,00l,016 500,1g3

﹙70,66l,208）
24,60g,724

﹙2l,875,0l8）
5,674,503

﹙375,000）

斗l,667
l57,l23

14,400

（1l3,16g）

OperatingcashfIowsbefbre movementsin wo1kingcapital
﹙Increase）decreaseinplacementswithbanksduewithin

onemonth withoriginal maturitymorethanthree months

Decreaseinplacements withbanksduemorethan
onemonthwithoriginal maturitymorethanthreemonths

（Increase）decreaseinadvancestocustomers

Decreaseinprepayment
Decreaseindepositsfromcustomers

Increase（decrease）inotheraccountspayable

（l5,l49,207）

（90,986,583）

（l5,876,232〕

l76,690,145

8l,412,82g

﹙2g5,000﹚
16,623

﹙11,776,8斗8）
l,025,462

58,3g3,75l

30g,000

7,3g0

﹙l47,895,666）
（1’550,368）

Cash（usedin）generatedhomoperations
Interestreceived

Interestpaid
Hong KongProfitsTaxrefimded

（35’752,724）
68,465,287

（23,577,623）

70,078,320

l斗,6l2,323

〔3’182,7l9）
3,106,35g

NETCASH GENERATEDFROM OPERATING

ACTIVITIES 9,134,940 8斗,3l4,283

INVESTING ACTIVITY

Purchasedofequipment

NET CASH USEDININVESTING ACTIVITY

（24,000）

（24,000）

NETINcREAsEINcAsHANDcAsH EOuIvALENTs 9,ll0,940 8斗,3l￠,283

CASHANDCASHEQUIVALENTSATlJANUARY

CASHANDCASHEQUIVALENTSAT31DECEMBER

l,3g4,844,47l l,3l0,530,l88

l,403,955,4ll l,394,844,47l

ANALYSIS OF THEBALANCES OF CASH AND CASH

EQUIVALENTS
Cashandbalances withbanks

Placements withbanks withoriginal maturitylessthan
three months

2l2,878,431

l,lgl,076,g80

308,995,804

l,085,8斗8,667

l,斗03,955,1ll l,39斗,8“,斗7l

-l2﹣
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TAI YAUBANK.LIMITED

NOTESTOTHEFINANCIALSTATEMENTS

FORTHE YEARENDED3l DECEMBER2023

l GBNERAL

TaiYauBank,Limited（theⅡBankⅡ）isaprivatelimitedliabilitycompanyincorporatedinHong
Kong.Itisalicensedbankauthorisedunderthe Hong KongBankingOrdinance.Theaddressof
theregisteredofficeandprincipalplaceofbusinessoftheBankis29／F,TaiTungBuilding,8
FlemingRoad,WanChai,Hong Kong.

ThemajorbusinessesoftheBankaretheprovisionofbankmgandotherrelatedfinancia1services
toitscustomersandplacements withbanksin HongKong.

ThefinancialstatementsarepresentedinHongKongdollars﹙ⅡHK﹩Ⅱ）,whichisthefUnctiona】
currencyoftheBank.

2 APPLICATION OFNEWAND REVISED HONG KONGFINANCIALREPORTING

STANDARDS﹙ⅡHKFRSsⅡ）

Newandamendmentst0HKFRSsthatare mandat0rⅡv eifCctivef0rthecurrentvear

Inthecurrentyear,theBankhasadoptedthefbllowingnewandamendmentsto HKFRSissued
bythe HKICPAfbrthefirsttime,whicharemandatorilyeffbctivefbrtheBankisannualperiod
beginningon1January2023fbrthepreparationofthefinancialstatements

HKFRSl7（includingtheOctober
2020andFebruary2022

AmendmentstoHKFRSl7）
Amendmentsto HKAS8

Amendmentsto HKAS】2

Insurance Contracts

DefinitionofAccountingEstimates
DeferredTaxrelatedto AssetsandLiabilities

arisingfiDmaSingleTransaction
IntemationalTaxRefbnn﹣PillarTwo model Rules

DisclosureofAccountingPolicies

Amendmemsto HKASl2

Amendmentsto HKAS land

HKFRSPracticeStatement2

Theapplicationoftheamendmentsto HKFRSsinthecurrentyearhashadno materialimpacton
theBanklsfinancialpositionandperfbnnancefbrthecurrentandprioryearsand／oronthe
disclosuressetoutinthefinancialstatements‧

﹣l3-



▽■

TAI YAUBANK‧LIMITED

2 APPLICATIONOF NEWAND REVISED HONGKONGFINANCIALREPORTING

STANDARDS﹙ⅡHKFRSsⅡ）﹣continued

Newandamendmentst0HKFRSsthatare mandat0rilveffectivefbrthe currentvear

﹣continued

Changeinacc0untmgp0licyasaresult0fapplicati0n0fthe HKICPAguidance0nthe
acc0untingimplicati0ns0ftheab0liti0n0fthe Mandat0ryPr0videntFund（IiMPFⅢ）﹣L0ng
ServicePayment（llLSPll）0ffSettingmechanisminH0ngK0ng

TheBankoperatesinHong KongandisobligedtopayLSPtoemployeesundercertain
circumstances.Meanwhile,theBankmakes mandatoryandvoluntary MPFcontributionstothe
trustee whoadministerstheassetsheldinatrustsolelyfbrtheretirementbenefitsofeach
individualemployee.OffSettingofLSPagainstanemployeeIsaccruedretirementbenefits
derivedfromemployersI MPFcontributions wasallowedundertheEmploymentOrdinance
﹙Cap57）.InJUne2022,theGovemmentoftheHKSARgazettedtheEmploymentand
RetirementSchemesLegislation﹙OffSettingArrangement）（Amendment）Ordinance2022（the
ⅡAmendmentOrdinanceⅡ）whichabolisheslheuseoftheaccruedbenefitsderivedfrom

employerslmandatoⅣMPFcontributionstooffSetseverancepaymentandLSP（theⅡAbolitionⅡ﹚
TheAbolitionwillofficiallytakeeffectonl May2025﹙theⅡTransitionDateⅡ）.Inaddition,
undertheAmendmentOrdinance,thelast monthlssalaryimmediatelyprecedingtheTransition
Date﹙insteadofthedateoftenninationofemployment）isusedtocalculatetheportionofLSPin
respectoftheemploymentperiodbefbretheTransitionDate‧

InJuly2023,the HKICPApublishedlIAccountingimplicationsoftheabolitionoftheMPF﹣LSP
offSetting mechanismin Hong Kongli whichprovidesguidancefbrtheaccountingfbrthe
offSettingmechanismandtheimpactansinghomabolitionoftheMPF﹣LSPoffSetting
mechanisminHongKong.Inlightofthis,theBankhasimplementedtheguidancepublishedby
the HKICPAinconnection withtheLSPobligationretrospectivelysoastoprovidemorereliable
and morerelevantinfbnnationabouttheeffectsoftheoffSetting mechanismandtheAbolition.

Thechangeinaccountingpolicyinthecurrentyearhadno materialimpactontheBankls
financialpositionandperfbnnancefbrthecurrentandprioryearsand／oronthedisclosuressetout
inthefinancialstatements.
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2 APPLICATIONOF NEW AND REVISED HONG KONGFINANCIAL REPORTING

STANDARDS（ⅡHKFRSsⅡ）﹣continued

New0ramendmentst0HKFRSsinissuebutn0tyeteffective

TheBankhasnotearlyappliedthefbllowingneworamendmentsto HKFRSsthathavebeen
issuedbutarenotyeteffbctive.

Amendmentsto HKFRS10

and HKAS28

Amendmentst0HKFRS16

Amendmentsto HKASl

SaleorContributionofAssetsbetweenanInvestor

andits AssociateorJoint Venturel

LeaseLiabilityinaSaleandLeasebaCk2
ClassificationofLiabilitiesas Currentor Non﹣current

andrelatedamendmentsto Hong Kong
Inte1pretation5（2020）2

Non﹣currentLiabilities withCovenants2

SupplierFinance Arrangements2

Amendmentsto HKAS1

Amendmentsto HKAS7

and HKFRS7

Amendmentsto HKAS2】 LackofExchangeability3

Y
1

︹
乙

﹃
」

Effectivefbrannualperiodsbeginningonora伽radatetobedetennined

Effbctivefbrannualperiodsbeginningonora丘erlJanuary2024.
EffectivefbrannualperiodsbeginningonoraRerlJanuary2025.

ThedirectorsoftheBankanticipatethattheapplicationofthenewandamendmentsto HKFRSs
willhaveno materialimpactonthefinancialstatementsinthefbreseeablefUture.

勺

」 MATERIAL ACCOUNTINGPOLICIESINFORMATION

Thefinancialstatementshavebeenpreparedinaccordance with HKFRSsissuedbythe HKICPA
Inaddition,thefinancialstatementsincludeapplicabledisclosuresrequiredbylheHong Kong
Companies Ordinance.

Thefinancialstatementshavebeenpreparedonthehistoricalcostbasisexceptfbrfinancialasset
atfairvaluethroughprofitorlossthatis measuredatfairvalue.Historicalcostisgenerallybased
onthefairvalueoftheconsiderationgiveninexchangefbrgoodsorservices.

Fairvalueisthepricethatwouldbereceivedtosellanassetorpaidtotransferaliabilityinan
orderlytransactionbetweenma1ketparticipantsatthemeasurementdate,regardlessofwhether
thatpriceisdirectlyobservableorestimatedusinganothervaluationtechnique.Inestimatingthe
fairva1ueofanassetoraliability,theBanktakesintoaccountthecharacteristicsoftheassetor
liabilityifmarketparticipants wouldtakethosecharacteristicsintoaccountwhenpricingtheasset
orliabilityatthemeasurementdate.Fairvaluefbr measurementand／ordisclosurepurposesin
thesefinancialstatementsisdetenninedonsuchabasis,exceptfbrleasingtransactionsthatare
accountedfbrinaccordance with HKFRSl6and measurementsthathavesomesimilaritiestofair

valuebutarenotfairvalue’suchasvalueinusein HKAS36hnpainnentofAssets‧

Forfinancialinstruments whicharetransactedatfairvalueandavaluationteChniqUethat
unobservableinputsaretobeusedto measurefairvalueinsubsequentpeIiods,thevaluation
teChniqUeiscalibrateds0thattheresultsofthevaluationteChniqueequalthetransactionpnce
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﹃

」 MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued

Inaddition,fbrfinancialreportingpurposes’fairvalue measurementsarecategorisedintoLevel1,
2or3basedonthede郾eeto whichtheinputstothef日irvaluemeasurementsa【eobservableand
thesigmficanceof∣heinputstothefhirvaluemeasuren1entinitsentirety,whicharedescribedas
fbllows:

Level1inputsarequotedprices﹙unadjusted）inactivemarketsfbridenticalassetsor
liabilitiesthattheentitycanaccessatthemeasurementdate;

＠

Level2inputsareinputs,otherthanqUotedpricesincludedwithinLevel1,thatare
observable允rtheasset0rliability,eitherdirectlyorindirectly;and

●

Level3inputsareunobservableinputsfbrtheassetorliability●

Theprincipalaccountingpoliciesaresetoutbelow.

InterestincomeandexDense

Interestincomeandexpensefbrallfinancialinstrumems,excludingthosefinancialassetsatfair

valuethroughprofitorloss,arerecognisedinInterestincomeandInterestexpenseinthe
statementofprofitorlossandothercomprehensiveincomeandiscalculatedbyapplyingthe
effectiveinterestrate（ⅡEIRⅡ）tothegrosscarryingamountofafinancialinstrument,exceptfbr
financialassetsthathavesubseqUentlybecomecredit﹣impaired.

EαuiDmentandleaseholdimDrovements

Equipmentandleaseholdimprovementsisstatedinthestatementoffinancialpositionatcostless
subseqUentaccumulateddepreciationandamortisationandsUbsequentaccumulatedimpainnent
losses,ifany.

Depreciationisrecognisedsoasto writeoffthecostofassetslesstheirresidualvaluesovertheir
estimateduseh1llives,usingthestraight﹣line method.TheestimatedusefUllives,residualvalues

anddepreciation methodarereviewedattheendofeachreportingperiod’withtheeffectofany
changesinestimatesaccountedfbronaprospectivebasis.

Anitemofequipmentandleaseholdimprovementsisderecognisedupondisposalorwhenno
fhtureeconomicbenefitsareexpectedtoansefromthecominueduseoftheasset.Anygamor
lossarisingonthedisposalorretirementofanitemofequ1pmentandleaseholdimprovementsis
detenninedasthedifferencebetweenthesalesproceedsandthecanyingamountoftheassetsand
isrecog﹞isedinprofitorloss.
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MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued
﹃

d

Intan2ibleassets

IntangibleassetswithfiniteusefUllivesthatareacquiredseparatelyarecamedatcostsless

accumulatedamortisationandanyaccumulatedimpainnentlosses Amortisationfbrintangible
assets withfiniteusefhllivesisrecognisedonastraight-linebasis0vertheirestimateduseihllives
TheestimateduseMlifeandamortisationmethodarereviewedattheendofeachrCporting
period,withtheeffectofanychangesinestimatebeingaccountedfbronaprospectivebasis.
Intangibleassets withindefiniteusefUllivesthatareacquiredseparatelyarecaniedatcostless
anysubsequentaccumulatedimpainnentlosses.

Financialinstrun1ents

Financialassetsandfinancialliabilitiesarerecognisedwhenabankbecomesapartytothe
contractualprovisionsoftheinstrument.Allregularwaypurchasesorsalesoffinancialassetsare
recognisedandderecog1isedonatradedatebasis.Regularwaypurchasesorsalesarepurchases
orsalesoffinancialassetsthatreqUiredeliveryofassets withinthetimefiameestablishedby
regulationorconventioninthe marketplace.

Financialassetsandfinancialliabilitiesareinitiallyrecognisedatfairvalueexceptfbrtrade
receivablesarisingfiomcontracts withcustomers whichareimtially measuredinaccordancewith
HKFRSl5.Transactioncoststhataredirectlyattributabletotheacquisitionorissueoffinancial
assetsandfinancialliabilities（otherthanfinancialassetsandfinancialliabilitiesatfairvalue
throughprofitorloss﹙ⅡFVTPLⅡ））areaddedtoordeductedfromthef日irvalueofthefinancial

assetsorfinancialliabilities,asappropriate,oninitialrecognition.Transactioncostsdirectly
attributabletotheacquisitionoffinancialassetsorfinancialliabilitiesatfairvaluethroughprofit
orlossarerecognisedimmediatelyinprofitorloss.

Theeffectiveinterestmethodisamethodofcalculatingtheamortisedcostofafinancialassetor
financialliabilityandofallocatinginterestincomeandinterestexpenseovertherelevantperiod‧
Theeffectiveinterestrateistheratethatexactlydiscountsestimatedfhturecashreceiptsand
payments﹙includingallfeesandpointspaidorreceivedthatfbnnanintegralpartoftheeffective
interestrate,transactioncostsandotherpremiumsordiscounts）throughtheexpectedlifeofthe
financialassetorfinancialliability,or,whereappropnate,ashorterperiod,tothenetcanying
amountoninitialreco即ition‧

Fih3ncialassets

ααss抗cα〃O〃α／㎡sαbseqαe∕〃〃?eαsαγe／〃e〃／q觔〃α〃αα∕α鈿e豳

Financialassetsthatmeetthefbllowingconditionsaresubsequently measuredatamortisedcost:

thefinancialassetisheldwithinabusinessmodelwhoseobjectiveistocollectcontracmal
cashflows;and

thecomractualtennsgiveriseonspecifieddatestocashflowsthataresolelypaymentsof
principalandinterestontheprincipalamountoutstanding

●

●

﹣l7﹣



TAI YAUBANK.LIMITED

勺

」 MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued

Financialinstruments﹣continued

Financialassets﹣continued

ααs!s杭cα㎡o〃α〃dsαbseqαe〃／／〃eαsz〃e〃!e〃／qK／﹜咖α邢αα／αsse血﹣continued

DebtinstrumentsthatmeetthefbllowingconditionsaresubseqUentlymeasuredatfairvalue
throughothercomprehensiveincome（ⅡFVTOCIⅡ）:

thefinancialassetisheldwithinabusinessmodelwhoseohiectiveisachievedbyboth
sellingandc0llectingcontractualcashflows,and

thecontracmaltennsgivenseonspecifieddatestocashflowsthataresolelypaymentsof
principalandinterestontheprincipalamountoutstanding‧

●

●

AllotherfinancialassetsaresubsequentlymeasuredatFVTPL.

（i） Amortisedcostandinterestincome

Interestincomeisrecognisedusingtheeffectiveinterestmethodfbrfinancialassets

measuredsubsequentlyatamortisedcost.Interestincomeiscalculatedbyapplyingthe
effective mterestratetothe郾osscanyingamountofafinancialasset,exceptfbrfinancia】
assetsthathavesubseqUentlybecomecredit﹣impaired.Forfinancialassetsthathave
subsequentlybecomecredit﹣impaired,imerestincomeisrecognisedbyapplyingthe
effectiveinterestratetotheamortisedcostofthefinancialassetfromthenextreporting
period.Ifthecreditriskonthecredit﹣impairedfinancialinstrumentimprovessothatthe
financialassetisnolongercredit﹣impaired,imerestincomeisrecognisedbyapplyingthe
effectiveinterestratetothegrosscarryingamountofthefinancialasset廿omthe

beginningofthereportingperiodfbllowingthedetenninationthattheassetisnolonger
creditimpaired

（ii） FinancialassetsatFVTPL

Financialassetsthatdonotmeetthecriteriafbrbeingmeasuredatamortisedcostor
FVTOCIordesignatedasFVTOCIaremeasuredatFVrPL.

FinancialassetsatFVTPLare measuredatfairvalueattheendofeachreportingperiod,
withanyfairvaluegainsorlossesrecognisedinprofitorloss.

I〉〃pα加〃e〃rq／y﹜刃α〃αα∕αssem

TheBankperfbnnsimpainnentassessmentunderexpectedcreditloss（ⅡECLⅡ）modelonfinancial
assets﹙includingcashandbalanceswithbanks,placementswithbanks,advancestocustomers
andotheraccountsreceivable）whicharesuhjecttoimpainnentunderHKFRSg.Theamountof
ECLisupdatedateachreportingdatetoreflectchangesincreditrisksinceimtialrecognition.
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3 MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued

Financialinstruments﹣continued

Financialassets﹣continued

伽叩αi﹜w!e加q〃〃α〃αα∕αsse陋-continued

LifetimeECLrepresentstheECLthatwillresultfromallpossibledef日ulteventsoverthe

expectedlifeoftherelevantinstmment.Incontrast’l2-monthECL（Ⅱ12mECLⅡ）representsthe
portionoflifbtimeECLthatisexpectedt0resultfromdef日ulteventsthatarepossible withinl2
monthsafferthereportingdate.AssessmentsaredonebasedontheBankIshistoricalcreditloss

expenence,adjustedfbrfactorsthatarespecifictothedebtors,generaleconomicconditionsand
anassessmentofboththecurrentconditionsatthereportingdateas wellasthefbrecastofh1ture
conditions.

Forallinstruments,theBank measuresthelossallowanceequaltol2mECL,unless whenthere
hasbeenasignificantincreaseincreditrisksinceimtialrecog1ition,theBankrecogniseslifetime
ECL TheassessmentofwhetherlifetimeECLshouldberecognisedisbased0nsignificant
increasesinthelikelihoodorriskofadefaultoccuningsinceinitialrecognition.

Significantincreaseincreditrisk﹙i）

Inassessingwhetherthecreditriskhasincreasedsignificantlysmceinitialrecognition,the
Bankcomparestheriskofadef加ltoccurringonthefinancialinstrumentasatthe
reportingdate withtheriskofadef日ultoccurnngonthefinancialinstrumentasatthedate
ofinitialrecognition.In makingthisassessment,theBankconsidersbothquantitativeand
qUa1itativeinfbrmationthatisreas0nableandsupportable,includinghistoricalexpenence
andfbrward﹣lookinginfbnnationthatisavailable withoutunduecostoreffbrt.

Inparticular,thefbllowinginfbnnationistakenintoaccountWhenassessingwhether
creditriskhasincreasedsigmficantly:

anacmalorexpectedsigmficantdetenorationinthefinancialinstrumentlsextemal

（ifavailable）orintemalcreditrating;

si鉚ificantdetenorationinextemal1narketindicatorsofcreditrisk,e.g.a
sig1ificantincreaseinthecreditspread,thecreditdef日ultswappncesfbrthe
debtor,

existingorfbrecastadversechangesinbusiness,financialorecon0micconditions
thatareexpectedtocauseasigmficantdecreaseinthedebtorisabilityto meetits
debtobligations,

anactualorexpectedsignificantdeteriorationintheoperatingresultsofthedebtor:以

anactualorexpectedsignificantadversechangeintheregulato1y,economic,or
technologicalenvironmentofthedebtorthatresultsinasigmficantdecreaseinthe
debtorlsabilityto meetitsdebtobligations.

＠

●

●

●
＠
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3. MATERIAL ACCOUNTINGPOLICIESINFORMATION-continued

Financialinstruments﹣continued

Financialassets﹣c0ntinued

加叩αZγ〃∕e〃／
◆

q觔〃α〃αα∕αsse店-continued

（i） Significantincreaseincreditrisk﹣continued

Irrespectiveoftheoutcomeoftheaboveassessment,theBankpresumesthatthecredit
riskhasincreasedsignificantlysinceinitialrecognitionwhencontractualpaymentsare
morethan30dayspastdue,unlesstheBankhasreasonableandsupportableinfbnnation
thatdemonstratesotherwise.

TheBankregularlymon1torstheeffectivenessofthecriteriausedtoidentifywhetherthere
hasbeenasignificantmcreaseincreditriskandrevisesthemasappropriatetoensurethat
thecriteriaarecapableofidentifyingsignificantincreaseincreditriskbefbretheamount
becomespastdue.

（ii） Definitionofdefault

Forimemalcreditriskmanagement,theBankconsidersaneventofdef日ultoccurs when
infbnnationdevelopedintemallyorobtainedfiomextemalsourcesindicatesthatthe
debtorisunlikelytopayitscreditors,includingtheBank,infhll

Irrespectiveoftheabove,theBankconsidersthatdeftlulthasoccurred whenafinancial

assetis morethan90dayspastdueunlesstheBankhasreasonableandsupp0rtable
infbnnationtodemonstratelhatamorelaggingdef日ultcriterionis moreappropriate.

（iii） Credit﹣impairedfinancialassets

Afinancialassetiscredit﹣impaired whenoneormoreeventsofdefaultthathavea
detrimentalimpactontheestimatedh1turecashflowsofthatfinancialassethaveoccurred
Evidencethatafinancialassetiscredit﹣impairedincludesobservabledataaboutthe
fbllowingevents:

（a）

（b）
（c）

significantfinancialdifficultyoftheissuerortheborrower;
abreachofcontract,suchasadef日ultorpastdueevent;
thelender（s）oftheborrower’fbreconomicorcomracmalreasonsrelatingtothe
borrowerisfinancialdifficulty,havinggrantedtotheborroweraconcession（s）that
thelender（s）wouldnototherwiseconsider;

itisbecomingprobablethattheboIrowerwillenterbankruptcyorotherfinancial
reorganisation;or

thedisappearanceofanactive ma】ketfbrthatfinancialassetbecauseoffinancial
difficulties.

﹙d）

﹙e）
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MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued
﹃

g

Financialinstruments﹣cominued

Fmancialassets﹣continued

qK／﹜邢α〃c／α∕αsse店﹣continued刀砸αiγ加e〃㎡

Write﹣offpolicy（iV）

TheBank writesoffafinancialasset whenthereisinfbnnationindicatingthatthe
counterpartyisinseverefinancialdifficultyandthereisnorealisticprospectofrecovery,
fbrexample,whenthecounte1partyhasbeenplacedunderliquidationorhasenteredinto
bankruptcyproceedings,orinthecaseoftradereceivables,whentheamountsareover
oneyearpastdue,whicheveroccurssooner.Financialassets writtenoffmaystillbe
suhjecttoenfbrcementactivitiesundertheBankIsrecoveryprocedures,takinginto
accountlegaladvice whereappropriate.A write﹣offconstitutesaderecognitionevent.
Anysubsequentrecovenesarerecognisedinpr0fitorloss.

（V） MeasurementandrecognitionofECL

ThemeasurementofECLisafUnctionoftheprobabilityofdef日ult,lossgivendefault（i.e.
themagmtudeofthelossifthereisadef日ult）andtheexposureatdef日ult.Theassessment
oftheprobabilityofdefHultandlossgivendef日ultisbasedonhistoricaldataadjustedby
fbrward﹣lookinginfbnnation.EstimationofECLreflectsanunbiasedandprobability﹣
weightedamountthatisdetenninedwiththerespectiverisksofdefaultoccurrmgasthe
weights.

Generally,theECListhedifferencebetweenallcontractualcashflowsthatareduetothe

Bankinaccordance withthecontractandthecashflowsthattheBankexpectstoreceive,
discountedattheeffbctiveinterestratedetenninedatinitialrecognition.

WhereECLis measuredonacollectivebasisorcaterfbrcases whereevidenceatthe

individualinstrumentlevel maynotyetbeavailable,thefinancialinstrumentsare啟ouped
accordingtosimilarcreditriskcharacteristics;

Natureoffinancialinstruments

Past﹣duestatus

Nature,sizeandindustryofdebtors;and
Extemalcreditratings whereavailable‧

＠
●

●
●

Thegroupingisreguladyreviewedby managementtoensuretheconstimentsofeach
啟oupcominuetosharesimilarcreditriskcharacteristics.

Interestincomeiscalculatedbasedonthe郾osscany1ngamountofthefinancialasset
unlessthefinancialassetiscreditimpaired,in whichcaseinterestincomeiscalculated
basedonamortisedcostofthefinancialasset.

TheBankrecognisesanimpamnentgamorlossinprofitorlossfbrallfinancial
instrumentsbyadjustingtheircanyingamount’withtheexceptionoftradereceivables
wherethecorrespondingadjustmentisrecognisedthroughalossallowanceaccount.
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3 MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued

Fihancialinstruments-continued

Derec0gniti0n0ffinancialassets

TheBankderecognisesafinancialassetonlywhenthecontractualrightstothecashflowsfrom

theassetexpire,orwhenittransfersthefinancialassetandsubstantiallyallthensksandrewards
ofownershipoftheassettoanotheremity.IftheBankneithertransfersnorretainssubstantially
alltherisksandrewardsofownershipandcontinuestoc0ntrolthetransfb1redasset,theBank
recog1isesitsretainedinterestintheassetandanassociatedliabilityfbramountsitmayhaveto
pay‧IftheBankretainssubstantiallyalltherisksandrewardsofownershipofatransferred
financia1asset,lheBankcontinuestorecognisethefinancialassetanda1sorecognisesa
collateralisedborrowingfbrtheproceedsreceived

Onderecognitionofafinancialasset measuredatamortisedcost,thedifferencebetweenthe

assetlscarryingamountandthesumoftheconsiderationreceivedandreceivableisrecognisedin
profitorloss
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DebtandeqUityinstrumentsareclassifiedaseitherfinancialliabilitiesorasequityinaccordance
withthesubstanceofthecontractualarrangementsand﹛hedefinitionsofafinancialliabilityand
aneqUityinstrument‧

Eqα妁／加”α〃1e〃耐

Anequitymstrumentisanycontractthatevidencesaresidualinterestintheassetsofanentity
afterdeductingallofitsliabilities EquityinstrumentsissuedbytheBankarerecognisedatthe
proceedsreceived,netofdirectissuecosts.

冽〃α〃ciα／∕iαbf∕㎡esαfα〃ZO﹜颯yedCoHr

Financialliabilitiesincludingdep0sitsffoIncustomers,interestpayableandaccountspayable’are
subsequentlymeasuredatamortisedcost,usingtheeffbctiveinterestmethod.

Deγecog川㎡o〃q〃〃α〃αα川α阮伽es

TheBankderecognisesfinancialliabilities when,andonly when,theBanklsobligationsare
discharged,cancelledorhaveexpired Thedifferencebetweenthecanyingamountofthe
financialliabilityderecognisedandtheconsiderationpaidandpayableisrecognisedinprofitor
lOSS.
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MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued
﹃

」‧

Provisions

ProvisionsarerecognisedwhentheBankhasapresentobligation（legalorconstructive）asa
resultofapastevent,itisprobablethattheBankwillberequiredtosettlethatobligation,anda
reliableestimatecanbe madeoftheamountoftheobligation.

TheamountrecognisedasaprovisionisthebestestimateoftheconsiderationreqUiredtosettle
thepresentobligationattheendofthereportingperiod,takingintoaccounttherisksand
uncertaintiessurroundingtheobligation.Whenaprovisionis measuredusingthecashflows

estimatedtosettlethepresentobligation’itscarryingamountisthepresentvalueofthosecash
flows﹙wheretheeffectoftimevalueofmoneyismaterial﹚

Whensomeoralloftheeconomicbenefitsrequiredtosettleaprovisionareexpectedtobe

recoveredfiDmathirdparty,areceivableisrecognisedasanassetifitisvirtuallycertainthat
reimbursementwillbereceivedandtheamountofthereceivablecanbe measuredreliably.

Taxation

Incometaxexpenserepresentsthesumofthetaxcurrentlypayableanddeferredtax

Thetaxcurrentlypayableisbasedontaxableprofitfbrtheyear‧Taxableprofitdiffersfiom

profit／lossbefbretaxbecauseofitemsofincomeorexpensethataretaxableordeductibleinother
yearsanditemsthatarenevertaxableordeductible.TheBanklsliabilityfbrcurrenttaxis
calculatedusingtaxratesthathavebeenenactedorsubstantivelyenactedbytheendofthe

reportingperiod.

Deferredtaxisrecognisedontemporarydifferencesbetweenthecanyingamountsofassetsand
liabilitiesinthefinancialstatementsandthecorrespondingtaxbasesusedinthecomputationof

taxableprofit.Deferredtaxliabilitiesaregenerallyrecog1isedfbralltaxabletemporary
differences.Defbrredtaxassetsaregenerallyrecognisedfbralldeductibletemporarydifferences

totheextentthatitisprobablethattaxableprofits willbeavailableagainst whichthosedeductible
temporarydiffbrencescanbeutilised.Suchdeferredtaxassetsandliabilitiesarenotrecognisedif
thetemporarydifferenceansesfromtheimtialrecognition（otherthaninabusinesscombination）
ofassetsandliabilitiesinatransactionthataffectsneitherthetaxableprofitnortheaccounting
profit‧

Thecarryingamountofdeferredtaxassetsisreviewedattheendofeachreportingperiodand
reducedtotheextentthatitisnolongerprobablethatsufficienttaxableprofits willbeavailableto
allowallorpartoftheassettoberecovered.

Deferredtaxassetsandliabilitiesare measuredatthetaxratesthatareexpectedtoapplyinthe

periodinwhichtheliabilityissettledortheassetrealised,basedontaxrates（andtaxlaws）that
havebeenenactedorsubstantivelyenactedbytheendofthereportingpenod

Themeasurementofdeferredtaxliabilitiesandassetsreflectsthetaxconsequencesthatwould

fbllowfromthemannerin whichtheBankIsexpects,attheendofthereportingperiod﹑torecover
orsettlethecarryingamountofitsassetsandliabilities。
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」 MATEⅢALACCOUNTINGPOLICIESINFORMATION-continued

Taxati0n﹣continued

DefbrredtaxassetsandliabilitiesareoffSetwhenthereisalegallyenfbrceablerighttosetoff
cunenttaxassetsagainstcurrenttaxliabilitiesand whentheyrelatetoincometaxesleviedbythe
sametaxationauthorityandtheBankintendstosettleitscurrenttaxassetsandliabilitiesonanet
basis.

Currentanddeferredtaxarerecognisedinprofitorloss,exceptwhentheyrelatetoitemsthatare
recogmsedinothercomprehensiveincomeordirectlyinequity,inwhichcase,thecurrentand
defbrredtaxarealsorecognisedinothercomprehensiveincomeordirectlyinequityrespectively.

Leases

De僩㎡tion0falease

Acontractis,orcontains,aleaseifthecontractconveysthenghttocontroltheuseofan
identifiedassetfbraperiodoftimeinexchangefbrconsideration‧

ForcontractsenteredintoormodifiedorarisingfiDmbusinesscombinationsonora仕erthedate
ofinitia1application,theBankassesses whetheracontractisorcontainsaleasebasedonthe

definitionunder HKFRSl6atinception,modificationdateoracqUisitiondate,asappropnate.
SuChcontract willnotbereassessedunlessthetennsandconditionsofthecontractare

subsequentlychanged‧

The BaIIkas aleSsee

d∕／OCα戊O〃q／cO〃side／α〃O〃／OcO﹜’ZpO刃e﹜吶q／αCO〃〃αα

Foracontractthatcontainsaleasecomponentandoneormoreadditionalleaseornon-lease

components,theBankallocatestheconsiderationin﹛hecontracttoeachleasecomponentonthe
basisoftherelativestand﹣alonepriceoftheleasecomponentandtheaggregatestand﹣alonepnce
ofthenon﹣leasec0mponents.

s／jOγ㎡eγ／〃∕eαsesα〃d』eαsesq／∕ow﹣vα／〃eαsse陋

TheBankappliestheshort﹣termleaserecognitionexen1ptiontoleasesthathavealeasetennofl2
monthsorlessfiDmthecommencementdateanddonotconta1napurchaseoption.Italsoapplies
therecog1itionexemptionfbrleaseoflow﹣valueassets.Leasepaymentsonshort-tennleasesand
leasesoflow﹣valueassetsarerecognisedasexpenseonastraight﹣linebasisoranothersystematic
basisovertheleasetenn.
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MATERIALACCOUNTINGPOLICIESINFORMATION﹣continued
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□

Leases﹣continued

The Bankas alessee﹣continued

R咱肱q／巳αseαsse啦

Thecostofright﹣ofuseassetsincludes

theamountoftheinitial measurementoftheleaseliability,

anyleasepayments madeatorbefbretheconⅡnencementdate,lessanyleaseincentives
received,

anyinitialdirectcostsincurredbyd1eBank;and

anestimateofcoststobeincurredbytheBankindismantlingandremovingthe
underlyingassets,restoringthesiteonWhichitislocatedorrestoringtheunderlyingasset
totheconditionrequiredbythetennsandconditionsofthelease.

◎
●

＠
●

Right﹣ofuseassetsare measuredatcost,lessanyaccumulateddepreciationandimpainnentlosses,
andadjustedfbranyremeasurementof1easeliabilities.

Right﹣ofuseassetsinwhichtheBankisreasonablycertainto0btainownershipoftheunderlying
leasedassetsattheendoftheleasetenn.aredepreciated廿omcommencementdatetotheendof

theusefhllife.Otherwise,right﹣ofuseassetsaredepreciatedonastraight﹣lmebasisoverthe
shorterofitsestimateduse伽llifeandtheleasetenn

Leαse∕Zαb〃i㎡es

Atthecommencementdateofalease,theBankrecognisesandmeasurestheleaseliabilityatthe
presentvalueofleasepaymentsthatareunpaidatthatdate.Incalculatingthepresentvalueof
leasepayments,theBankusestheincrementalborrowingrateattheleasecommencementdateif
theinterestrateimplicitintheleaseisnotreadilydetenninable‧

Theleasepaymentsinclude:

fixedpayments（includingin-substancefixedpayments）lessanyleaseincentives
receivable;

variableleasepaymemslhatdependonan mdexorarate,initially measuredusingthe
indexorrateasatthecommencementdate:

amountsexpectedtobepayablebytheBankunderresidualvalueguarantees;
theexercisepnceofapurchaseoptioniftheBankisreasonablycertaintoexercisethe
option;and

paymentsofpenaltiesfbrterminatmgalease,iftheleasetennreflectstheBankexercising
anoptiontotenninatethelease.

●

●

●
●

●

AftertheconⅡnencementdate,leaseliabilitiesareadjustedbyinterestaccretionandlease

payments.
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」 MATERIAL ACCOUNTINGPOLICIESINFORMATION﹣continued

Leases﹣continued

The Bankas alessee﹣continued

LeαⅡe∕iαbi／㎡es﹣continued

TheBankremeasuresleaseliabilities﹙andmakesacorrespondingadjustmenttotherelatedright﹣
ofuseassets）whenever:

theleasetennhaschangedorthereisachangeintheassessmentofexerciseofapurchase
option,inwhichcasetherelatedleaseliabilityisremeasuredbydiscountingtherevised
leasepaymentsusingareviseddiscountrateatthedateofreassessment.

theleasepaymentschangeduetochangesinmarketrentalratesfbllowinga marketrent
review∕expectedpaymentunderaguaranteedresidualvalue’inwhichcasestherelated
leaseliabilityisremeasuredbydiscountingtherevisedleasepaymentsusingtheinitial
discountrate.

■

●

Leαse〃?Oα沉Cα／!O〃s

TheBankaccountsfbralease modificationasaseparateleaseif

the modificationincreasesthescopeoftheleasebyaddingtherighttouseoneor more
underlyingassets;and

theconsiderationfbrtheleasesincreasesbyanamountcommensurate withthestand﹣
alonepricefbrtheincrease1nscopeandanyappropnateadjustmentstothatstand﹣alone
pricetoreflectthecircumstancesoftheparticularcontract.

●

■

Foralease modificationthatisnotaccountedfbrasasCparatelease,theBankremeasuresthe
leaseliabilitybasedontheleasetennofthemodifiedleasebydiscountingtherevisedlease
paymentsusingareviseddiscountrateattheeffectivedateofthe modification.

TheBankaccountsfbrtheremeasurementofleaseliabilitiesbymakingcorresponding
adjustmentstotherelevantright-ofuseasset.Whenthemodifiedcontractcontainsalease

componentandoneormoreadditionalleaseornon﹣leasecomponents,theBankallocatesthe
considerationinthe modifiedcontracttoeaChleasecomponentonthebasisoftherelativestand﹣

alonepriceoftheleasecomponentandtheag甌egatestand﹣alonepnceofthenon﹣lease
components.

Forei2ncurrencies

InpreparingthefinancialstatementsoftheBank,transactionsincurrenciesotherthantheBankls

fhnctionalcurrency（fbreigncurrencies）arerecogmsedattheratesofexchangeprevailmgonthe
datesofthetransactions.Ateachbalancesheetdate,monetaryassetsandliabilitiesthatare
denominatedinfbreigncurrenciesareretranslatedattheratesprevailingatthatdate‧Non﹣
monetaryitemscamedatf日irvaluethataredenominatedinfbreigncurrenciesaretranslatedat
theratesprevailingatthedate whenthefairva1ue wasdetermined‧Non﹣monetaryitemsthatare
measuredintennsofhistoricalcostinafbreig1currencyarenotretranslated.
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MATERIAL ACCOUNTINGPOLICIESINFORMATION-cominued
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d

Forei2ncurrencies ﹣continued

Exchangedifferencesarerecognisedinprofitorlossintheperiodin whichtheyariseexceptfbr:

exchangediffbrencesontransactionsenteredintotohedgecertainfbreigncurrencyrisksj
and

exchangedifferencesonmonetaryitemsreceivableffomorpayabletoafbreignoperation
fbr whichsettlementisneitherplannednorlikelytooccurinthefbreseeablefhture

﹙therefbrefbnningpartofthenetinvestmentinthefbrei即operation）,whiChare
recognisedinitiallyinothercomprehensiveincomeandreclassifiedfiDmequitytoprofit
orlossondisposalorpartialdisposalofthenetinvestment‧

曲

●

Retirementbenefitcosts

Paymentstothe Mandato1yProvidentFundSchemearerecogmsedasexpenses whenemployees
haverenderedserviceentitlingthemtothecontributions.

Cashandcashequivalents

Forthepurposesofthestatementofcashflows,cashandcashequivalentscomprisebalances with
mamrityfiDmthedateofacquisitionatorlessthanthreemonths,includingcashandbalances
withbanksandplacementswithbankswithonginalmaturitylessthanthreemonths.

4. INTERESTINCOME

2023 2022
-

HK﹩HK﹩

Interestonplacements wlthbanks
Interestonadvancestocustomers

70,655,253
5q955

2l,87斗,38l
637

70,66l,208 21,875,0l8

5 INTEREST EXPENSE

2023 2022
-

HK﹩HK﹩

Interestondeposits homcustomers 2乙l,60g,724 5,674,503
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6 OTHER OPERATINGINCOME

2023
-

HK﹩

2022
-

HK﹩

Feesandcommissionincome

Otherincome
26,575

238,287

26,575

53,0l3

264,862 79,588

7 OPERATINGEXPENSES

2023
-

HK﹩

2022
╴

HK﹩

AuditorIsremuneration

DepreciationofeqUipment
Directorslemoluments

﹣Fees

Otheroperatingexpenses
Operatingleasepayments
Staffcosts

﹣Sa1ariesandbonus

﹣Contributionsto Mandal

820,000

l4,400

760,000

4l,667

l,300,000

3,770,l79

g00,3g0

l,300,000

4,636,888

876,279

8,3g7,285

226,215

8,163,268

21g,385to MandatoryProvidentFund

l5,428,469 l5,g97,487

8‧ IMPAIRMENT WRITE-BACK（LOSS）
2023
╴

HK﹩

2022
-

HK﹩

Cashandbalanceswithbanks 9,839

l9,835

88,497

（5,002）

13,Z63

（56,238）
（1l6,838）

2,690

Placements withbanks matunng withinone month
Placements withbanks maturingonetotwelvemonths
Advancestocustomers

ll3,16g ﹙157,123）
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g INCOMETAXEXPENSE

●

Thetaxexpensecompnses
2023
-

HK﹩

2022

HK﹩

Hong KongProfitsTax
﹣Currentyear

﹣Overestimateoftaxrecoverableinpnoryears
（2,￠36,625）

＝

＝

﹙4,472）

（2,436,625） （4,472）

Thetaxchargefbrtheyearcanbereconciledtotheprofitperthestatementofprofitorlossand
othercomprehensiveincomeasfbllows:

2023
-

HK＄

2022

HK﹩

Profitbefbretax 31,00l,046 500,4g3

TaxatHongKongProfitsTaxrate﹙Note）

Utilisationoftaxlossespreviouslynotrecognised
Overestimateoftaxrecoverableinpnoryears
Others

（4,950,l73）
2,455,738

57,8l0

﹙41,2gl）
4l,2g1

﹙4,472）

﹙2,436,625） ﹙4’472）

Attheendofthereportingpenod,theBankhasunusedtaxlossesofapproximatelyHK﹩Nil
（2022:HK＄l4,883,257）availabletooffbetagainstfhtureprofitS

Note In2023’Hong KongProfitsTax wascalculatedat8.25％onestimatedassessableprofits

upto HK﹩2,000,000andl65％onanypartofestimatedassessableprofitsover
HK＄2,000,000
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10 CASH ANDBALANCES ANDPLACEMENTS WITHBANKS

2023
-

HK＄

2022
-

HK﹩

Atamortisedcost

Cashandbalances withbanks

﹣Cash

-DuefromHongKong MonetaryAuthority（ⅡHKMAlI）
-ondemand

﹣InterbankClearing Account

﹣Duefromfbreignbanks﹣ondemand
﹣DuefiDmlocalbanks﹣ondemand

Less:Impainnentlosses﹣Stagel

961,664 l,522,686

l99,253,02g

10,696,843

1,966,8g5

（22,825）

2g3,898,7l0

475,643

10,502’847

2,595,gl8

﹙32,664）

212,855,606 308,963,l斗0

Placements withbanks maturing
﹣withinl month

﹣betweenl﹣3months

﹣between3﹣6months

Less:Impainnentlosses﹣Stagel

603,075,90g

l,04g,584,36l

50,000,000

﹙5g3,800﹚

662,769,8g5

835,088,308

90,000,000

﹙702,132）

l,702,066,170 l,587,l56,07l

Total l,914,922,076 l,896,ll9,2l】

l】 ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS RECEIVABLE

Theadvancestocustomersandotheraccountsreceivablecomprise

2023
-

HK﹩

2022
-

HK﹩

Advancestostaff

Less:Iinpainnentallowance﹣stagel
7l8,000

（7,812）

423,000

﹙2’810）

710,188

g,91l,466

420,lg0

7,7l5,544Interestreceivable

l0,62l,654 8,l35,734
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l2 FINANCIAL ASSET ATFAIR VALUETHROUGHPROFIT ORLOSS

2023

HK﹩

2022
-

HK﹩

Unlistedsecurities:

﹣clubmembership﹙financialassetatfairva1ue
throu酗profitorloss） 4,500,000 4,500,000

TheunlistedsecuritieswereissuedbyacorporateentityinHongKong.Asat3l December2023’
thefairvalueofclub membership wasvalued withreferencetothequotefTomtheclublsofficial
website.

13 EQUIPMENTANDLEASEHOLDIMPROVEMENTS

Leasehold

imDrovements

HK﹩
Equipment
HK﹩

Total
-

HK﹩

COST

At1January2022and3l December2022
Additions

l,472,938
＝

l,813,499

24,000

3,286,斗37

24,000

At3I December2023 l,172,938 l,837,斗99 3,3l0,437

ACCUMULATED DEPRECIATION

AtlJanuary2022and3l December2022

Depreciationfbrtheyear

At31December2023

l,斗72,938 1,813,499

l4400

3,286,437

l4,400

l,472,g38 l,827,8g9 3,300,837

CARRYING AMOUNT

At3l December2023 9,600 9,600

At3l December2022

Theaboveitemsofequipmentaredepreciatedonastraight﹣linebasisat33‧3％perannum‧

l斗 DEFERRBD TAX ASSETS

Thefbllowingsarethemajordeferredtaxassetsanddeferredtaxliabilitiesrecognisedbythe
Bank.

Accelerated Provisionfbr

tax staffwelf日re

deDreciation fUnd Total

HK﹩ HK﹩ HK﹩

AtlJanuary2022,3l December2022

and3lDecember2023 ﹙l,3gl） 246,785 245,394

-3l﹣



TAI YAUBANK.LIMITED

l4 DEFERREDTAX ASSETS﹣continued

Thedirectorsconsidermovementsindeferredtaxassetsandliabilitiesduringthecurrentand
prioryearsarenotsignificant

l5 DEPOSITSFROMCUSTOMERS

2023
-

HK﹩

2022
╴

HK﹩

Currentaccounts

Savingsdeposits
Time,callandnoticedeposits

66,435,591

2g2,20g,3g2
736,975,551

7l,772,363

383,764,054

65l,860,g71

l,095,620,510 l,l07,397,388

l6 OTHER ACCOUNTSPAYABLE ANDPROVISIONS

2023
-

HK﹩

2022
-

HK﹩

Interestpayabletotime’callandnoticedeposits
ProvisionfbrstaffwelfarefUnd

Otheraccountspayable:
﹣Accountspayable
﹣Cashierorders

﹣Giffcheques
﹣InterbankClearing Account

3,277,548

l,44l,633

2,245,446

l,44l,633

l,480,3ll

28,414

8,500
g43﹑863

l,4l7,277

7,8斗9

l0,500

2,46l,088 l,435,626

7,l80,26g 5,l22,705

l7 SHARE CAPITAL

2023 2022

NUmberof

shares

Numberof

sharesAmount Amount

HK﹩ HK﹩

IssuedandfUllypaid

Ordinaryshares

Atbeginningandendofyear 3,000,000 300,000,000 3,000,000 300,000,000

There wasno movementintheBankIssharecapitalfbrbothyears
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l8 FINANCIALINSTRUMENTS

Cate2oriesoffinancialinstruments

2023 2022

HK﹩ HK﹩

Financialassets

Amortisedcost

Fairvaluethroughprofitorloss

l,925,543,730

4,500,000

l’904,254,945

4,500,000

Financialliabilities

Amortisedcost l,l01,35g,176 l,111,078,460

Financialrisk mana2ementobiectivesandDolicies

TheBankisactivitiesexposeittoavarietyoffinancialrisksandthoseactivitiesinvolvethe

analysis’evaluation,acceptanceand managementofsomedegreeofriskorcombinationofrisks
TheBanklsaimistherefbretoachieveanappropnateba1ancebetweenriskandretumand
minimisepotemialadverseeffbctsontheBanklsfinancialperfbrmance.

TheBank’sriskmanagementpoliciesaredesignedtoidentifyandanalysetheserisks,toset

appropriaterisklimitsandcontrols,andto monitortherisksandadherencetolimitsbymeansof
reliableandup﹣to﹣dateinfbnnationsystems.TheBankregularlyreviewsitsriskmanagement
policiesandsystemstoreflectchangesinma1kets,productsandemergingbestpractice.

Risk managementiscarriedoutbytheRiskCommitteeunderpoliciesapprovedbytheBoardof
Directors.TheRiskCommitteeidentifies,evaluatesandhedgesfinancialrisksincloseco-

operation withtheBankIsoperatingunits.TheBoardprovides writtenprinciplescovenng
specificareas,suchasfbreignexchangerisk,interestraterisk,creditrisk,useofnon﹣derivative

financialinstrumems.Inaddition,internalauditisresponsiblefbrtheindependentreviewofrisk
managementandthecontrolenvironment.The mostimportanttypesofriskshomtheuseof
financialinstrumentsarecreditrisk,ma】ketnskandliquidityrisk‧Marketriskincludescurrency
risk,interestrateandotherpncerisk.

Strate2vinusin2financialinstruments

Bytheirnature’theBankisactivitiesareprincipallyrelatedtotheuseoffinancialinstruments.

TheBankacceptsdeposits仕omcustomersfbrvariousperiods,andseekstoeam1nterestmarg1ns
byinvestingtheseh1ndsinhigh﹣qualityassets.TheBankmaintainssufficientliqUiditytomeetall
claimsthat mightfalldue.

Creditrisk

Creditriskistheriskthatacustomerorcoumerpartywilldefaultonitscontracmalobligation
resultinginfinanciallosstotheBank.TheBankIs mainincomegeneratingactivityisplacemem
tootherbanksandtherefbrecreditriskisaprincipalrisk.Creditriskarises丘omadvancesto
customersandplacement withbanks maturingbetweenonetotwelve months.TheBank

considersallelementsofcreditriskexposuresuchascounte1partydefaultrisk,ge0graphicalrisk
andsectorriskfbrriskmanagementpurposes.

︼
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l8 FINANCIALINSTRUMENTS﹣continued

Creditrisk mana2ement

TheBanklsRiskCommitteeisresponsiblefbrmanagingtheBanklscreditriskby:

EnsuringthattheBankhasappropnatecreditriskpractices,includinganeffbctivesystem
ofintemalcontrol,toconsistentlydetennineadequateallowancesinaccordance withthe
Banklsstatedpoliciesandprocedures,HKFRSandrelevantsupervisoryguidance.

●

Identifying,assessingandmeasuringcreditriskacrosstheBank’丘omanindividual
instrumenttoaportfbliolevel.

●

CreatingcreditpoliciestoprotecttheBankagainsttheidentihedrisksincludingthe

requirementstoobtaincollateralfiDmborrowers,toperfbnnrobustongoingcredit
assessmentofborrowersandtocontinuallymonitorexposuresagainstintemalrisklimits.

●

Limitingconcentrationsofexposurebytypeofasset,counterparties,indushy,creditrating,
geographiclocationetc.

●

Establishingarobustcontrolfiamewo1kregardingtheauthorisationstructurefbrthe
approvalandrenewalofcreditfacilities.

●

Developingand maintainingtheBankIsriskgradingtocategoriseexposuresaccordingto
thedegreeofriskofdefault.Riskgradesaresubjecttoregularreviews.

●

Developingand maintainingtheBanklsprocessesfbrmeasunngexpectedcreditloss
（ⅡECLⅡ）includingmonitoringofcreditrisk,incorporationoffbrward-lookinginfbnnation
andthe methodusedto measureECL.

＠

EnsuringthattheBankhaspoliciesandproceduresinplacetoappropriatelymaintainand
validate modelsusedtoassessand measureECL.

●

Establishingasoundcreditriskaccountingassessmentandmeasurememprocessthat

providesitwithastrongbasisfbrconⅡnonsystems,toolsanddatatoassesscreditriskand
toaccountfbrECL.Providingadvice,guidanceandspecialistskillstobusinessumtsto
promotebestpracticethroughoutd1eBankimhemanagementofcreditrisk.

●

Theintemalauditfhnctionperfbnnsregularaudits makingsurethattheestablishedcontrolsand
proceduresareadequatelydesi堅edandimplemented.

Si2nificantincreaseincreditrisk

Asexplainedinnote3,theBankmonitorsallfinancialassetsthataresubjecttoimpainnent
requirementstoassess whethertherehasbeenasignificantincreaseincreditrisksinceinitial
recognition.IftherehasbeenasignificantincreaseincreditrisktheBank will measurethe
expectedcreditlossallowancebasedonlifetimeratherthanl2-monthECL
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FINANCIALINSTRUMENTS﹣continuedl8.

Si2nificantincrease mcreditrisk﹣ continued

TheBankusesdifferentcriteriatodetennine whethercreditriskhas mcreasedsi即ificantlyper

portfblioofassets.Thecntenausedarebothquantitativechangesinprobabilityofdefault〔ⅡPDⅡ）
andcreditdef日ultswap（liCDSⅡ）spreadaswellasqualitativeindicatorswhichareextemalcredit
rating’significantadversechangeinregulatory,economicortechnologicalenvironment,adverse
changeinbusinessandfinancialconditionsandchangesinperfbnnancebehaviourofborroweror
portfblio.

TheBankpresumesthatthecreditriskonafinancialassethasincreasedsig1ificantlysmceinitial

recognition whencontractualpaymentsaremorethan30dayspastdueunlesstheBankhas
reasonableandsupportableinfbnnationthatdemonstratesotherwise.

TheBankhasmomtoringproceduresinplacetomakesurethatthecriteriausedtoidentify
significantincreasesincreditriskareeffbctive’meaningthatsignificantincreaseincreditriskis
identifiedbefbretheexposureisdefaultedor whentheassetbecomes30dayspastdue.

TheBankhascontrolsandproceduresinplacetoidentifywhenthecreditriskofanasset
improvesandthedefinitionofsignificantincreaseincreditriskisnolongermet.Whenthisisthe
casetheassetmaymovebacktostagelfiDmstage2,sUbjecttopaymentsbeinguptodateand
theabilityoftheborrowerto makefUturepaymentsontime.

MeasurementofECL

ThekeyinputsusedfbrmeasuringECLare

probabilityofdef日ult（ⅡPDⅡ）5and
lossgivendef日ult（iiLGDii）.

●
●

Asexplainedabovethesefiguresaregenerallyderived丘omstatistical modelsandotherhistorical
extemaldataandtheyareadjustedtoreflectprobability﹣weightedfbrward﹣lookinginfbnnation

PDisanestimateofthelikelihoodofdef日ultoveragiventimehorizon.Itisestimatedasata

pointintime.Thecalculationisbasedonstatisticalratingmodels,andassessedusingratingtools
tailoredtothevariouscategonesofcoume1partiesandexposures.Thesestatisticalmodelsare
basedonmarketdata,as wellasintemaldatacompnsingbothquantitativeandqUalitativefactors.
PDsareestimatedconsideringthecontractua1maturitiesofexposuresandestimatedprepayment
rates.Theestimationisbasedoncurrentconditions,adjustedtotakeintoaccountestimatesof
fhtureconditionsthat willimpactPD.

LGDisanestimateofthelossarisingondef加lt.Itisbasedonthedifferencebetweenthe

contractualcashflowsdueandthosethat∣helenderwouldexpecttoreceive,takingintoaccount
cashflowsfiomanycollateral TheLGD modelsfbrsecuredassetsconsiderfbrecastsoffUture
collateralvaluationtakingintoacc0untsalediscounts,timetorealisationofcollateral,cross
collateralisationandseniorityofclaim’costofrealisationofcollateralandcurerates（i.e.exit
fTomnon﹣perfbnningstatus）.LGDmodelsfbrunsecuredassetsconsidertimeofrecovery,

recove1yratesandsemorityofclaims.Thecalculationisonadiscountedcashflowbasis,where
thecashflowsarediscountedbytheoriginalEIRoftheloan.
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l8 FINANCIALINSTRUMENTS﹣continued

MeasurementofECL﹣continued

TheBankmeasuresECLconsideringtheriskofdefaultoverthemaximumcontractualperiod
（includingextensionoptions）overwhichtheentityisexposedtocreditriskandnotalonger
period,evenifcontactextensionorrenewalisconⅡnonbusinesspractice.

Creditαualitv

TheBankmonitorscreditriskperclassoffinancialinstrument‧Thetablebelowoutlinesthe

classesidentified’as wellasthefinancialstatementlineitemandthenotethatprovidesan
analysisoftheitemsincludedinthefinancialstatementlinefbreaChclassoffinancialinstrumem

Classoffinancial mstrument Financialstatementline Notes

Financialassetsatamortisedcost

tobanks

Financialassetsatamortisedcost

tocustoIners

Cashandbalances withbanks

Placements withbankR

Advancestocustomersandotheraccounts

receivabIe

l0

l】

AnanalysisoftheBankIscreditriskconcentrationsperclassoffinancialassetisprovidedinthe
fbllowingtables.F0rⅡnancialassets’theamountsinthetablerepresentgrosscanyingamounts.
Financialassetsatamortisedcosttobanksrepresentcashandbalances withbanksandplacements
withbanksandinterestreceivableofplacements withbanks whilefinancialassetsatamortised
costtocustomersrepresenttennloansgrantedtoemployeesoftheBank

2023
-

HK﹩

2022
-

HK﹩

Financialassetsatamortisedcosttobanks

Concentrati0nbysector
﹣HKMA

﹣Foreig1banks
﹣Localbanks

l99,253,02g

l0,6g6,843
l,714,538,631

293,8g8,7l0

l0,502,847

l,5g8,l69,665

l,924,￠88,503 l,g02,57l,222

Concentrationbyregion
﹣Hong Kong
﹣UnitedStates

﹣UnitedKingdom
﹣Canada

l,g13,7g1,660

8,17g,072

2,046,247
47l,52q

l,892,068,375

8,l73,526

l,928,582
400,73g

l,924,488,503 l,902,57l,222

Financialassetsatamortisedcosttocustomers 718,000 423,000

There werenooverdue,rescheduledandrepossessedassetsasat3l December2023and
3l December2022
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l8 FINANCIALINSTRUMENTS﹣continued

FinancialassetatFVTPL

The maximumexposuretocreditriskofthefinancialassetatFVTPLisitscarrymgamountof
HK﹩斗,500,000at3lDecember2023﹙2022:HK﹩斗,500,000）

Collateralheldassecuritv

TheBankdoesnotholdcollateralorothercreditenhancementsassociated withfinancialassetsat

31December2023（2022:Nil）.

Marketrisk

TheBanktakesonexposureto marketrisks,whichistheriskthatthefairvalueorfUturecash
f】owsofafinancialinstrumentwillfluctuatebecauseofchangesinma1ketpnces.Marketrisks
arise丘omopenpositionsininterestrateandcu1Tency,allofwhichareexposedtogeneraland
specific marketmovementsandchangesinthelevelofvolatilityofmarketfactors,suchas
fbreignexchangerates,interestrates’creditspreads,equitypncesandcommoditypnces.

TheBankls marketriskexposures mainlyarisefiDmtheinterestrateriskandfbreig1exchange
risk.

Mana2ementofmarketrisk

The managementofmarketriskisprincipallyundertakenintreasuryfUnctionusingrisklimits
approvedbytheBoardofDirectors.TheBankhasdedicatedstandards’policiesandprocedures
inplacetocontrolandmonitorthe ma】ketrisk‧The marketrisksariseontheoperationare
assessedandmanagedunderthesupervisionofRiskConⅡnittee‧TheBankhas metallthede
minimiseexemptioncriteriafbrcalculationofmarketriskassetoutinBanking﹙Capital）Rules
issuedbythe Hong Kong Monetary Authority.

ForeiRnexchan2erisk

TheBankundertakescertamtransactionsdenominatedinfbreigncurrencies;henceexposuresto
exchangeratefluctuationsarise.Exchangerateexposuresare managed withinapprovedpolicy
parametersutilisingfbrwardfbreignexchangecontracts whereappropriate.TheBoardof
Directorssetslimitsonthelevelofexposurebycurrencyandintotalfbrbothovemightandintra﹣
daypositions,whichare monitoreddaily.

ThefbllowingtableillustratesthecanyingamountoftheBankIsfbrei即currencydenominated
monetaryassetsandliabilities.Itindicatestheconcentrationofcurrencyriskattheendofthe
reportingperiod.
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18. FINANCIALINSTRUMENTS﹣continued

Forei2nexchan2erisk﹣continued

HK＄
-

HK﹩∣000

Us﹩
╴

HK﹩I000

GBP
-

HK﹩↑000

CAD
-

HK﹩l000

Total
-

HK﹩∣000
2023

ASSETS

Cashandbalances withbahkS

Placements withbanks mamrmg
witMnone month

Placements withbanks maturmg
betweenonetotwelve mo㎡hg

Advancestocustomersandother

accountsreceivable

Financialassetatfairvaluethrough
profitorloss

202,l6l

539,901

969,577

g.7l9

4,500

8,l77

22,851

l2,g4￠

l63

2,0￠6

32,l90

ll6,578

737

472

8,022

212,856

602’967

l,09g,099

l0’622

4,500

﹃

o

l,725,861 44,l35 l5l,55l 8,497 l,930,041

『JABILITIES

Depositsfromcustomers
O﹛heraccountspayable

907,236

5,024

3￠,098
l34

l斗7,l2g
578

7,l58
2

l,0g5,62l

5’738

9l2,260 34,232 l47,707 7,l60 l,l0l,359

Neton-balancesheetposition 813,601 9,903 3,844 l,337 828,685

HK＄
-

HK﹩l000

Us＄

HK﹩l000

GBP
-

HK＄!000

0

…╴… Total
-

HK﹩’000

2022

ASSETS

Cashandba】ances withbahks

Placements withbanks maturmg
withinone month

Placements withbanks maturmg
betweenonetotwelve months

Advancestocustomersandother

accountsreceivable

Financialassetatfairvaluethrough
profitorloss

298,463

589,889

8l9,490

7,525

4,500

8,172

26,829

8,42l

l27

l,928

38,336

96,603

483

400 308,963

662‧642

g24,5lq

8,l36

4‧500

7,588

l

l’7l9,867 43,54g l37,350 7,989 l,908,755

『.IARILITIES

Depositsfromcustomers
Otheraccountspayable

933,087

3,249

32.762
■

g5

l34,804
336

6,744
l

l,l07’397
3,68l

936,336 32,857 l35,l40 6,745 l,lll,078

Neton﹣balancesheetposition 783,53l l0,692 2,2l0 l,244 7g7,677
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FINANCIALINSTRUMENTS﹣continuedl8

Forei2nexchan2erisk﹣continued

Fbγe卿∕α〃γe刃cyse〃s㎡M0／

TheBankisexposedto US﹩andnosensitivityanalysisispreparedasthe managementconsidered
thattheeffectisinsignifIcantunderthelinkedexchangeratesystem.

Inadditi0n,thefbllowingtabledetailstheBankIssensitivitytoa5％increaseanddecreasein
HK﹩againstGBPandCAD The5％isthesensitivityrateusedwhenreportingthefbreign
currencyriskintemallytokeymanagementpersonnelandrepresentmanagementlsassessmentof
thereasonablypossibleChange mfbreignexchangerates.Thesensitivityanalysisincludesonly
outstandingfbreigncurrenciesdenominatedmonetaryitemsandadjusttheirtranslationatthcyear
endat5％changeinfbreigncurrencyrates.Fora5％weakening／strengtheningoftheHK﹩
againsttherelevantcurrencies,theimpactontheprofitaftertax wouldbeasfbllows:

hnDact

2023 2022

HK﹩l000 HK＄l000

ProfitaRertax

GBP

CAD

l60／﹙l60）
56／（56）

93／（g3）
52／（52）

Interestraterisk

CashflowinterestrateriskistheriskthatthefUturecashflowsofafinancialinstrumentwill

fluctuatebecauseofchangesin marketinterestrates.Fairvalueinterestrateriskistheriskthat
thevalueofafinancialinstrument willfluctuatebecauseofchangesin marketinterestrates The
Banktakesonexposuretotheeffectsoffluctuationsintheprevailinglevelsofma1ketinterest
ratesoncashflowrisks.Interestmargins mayincreaseasaresultofsuchchangesbutmayreduce
orcreatelossesintheeventthatunexpected movementsar1se.Limitsaresetonthelevelof
mismatchofinterestraterepricingthatmaybeundertaken,whichis momtoredregularly.

TheBank measurestheexposureofitsassetsandliabilitiestofluctuationsininterestrates

pnmarilybywayofgapanalysis whichprovidestheBankwithastaticviewofthematurityand
re﹣pricingCharacteristicsofthesepositions.Thedailymaturityprofilereportsarepreparedby
classifyingallassetsandliabilitiesintovar1oustimeperiodcategonesaccordingtocontracted
maturitiesoranticipatedrepricingdates whicheverisearlier.Thedifferenceintheamountof
assetsandliabilities matuIingorbeingre﹣pncedinanytimeperiodcategorywouldthengivethe
Bankanindicationoftheextentto whichtheBankisexposedtotheriskofpotentialchangesin
thenetinterestincome.

ThetablesbelowsummarisetheBanklsexposuretointerestraterisk.Includedinthetablesare
theBanklsfinancialassetsandfinancialliabilitiesatcarryingamounts,categoIisedbytheearlier
ofcontractualrepricingormaturitydates.
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18 FINANCIALINSTRUMENTS﹣continued

Interestraterisk﹣continued

Three montI】s0nevear

orIess orless

butover butover

one mont】】three months

Piveyears
orless

butover

one vear

HK﹩i000

Non﹣

interest

bearing
HK﹩﹩000

One mo!】tI】

orIess

HK﹩∣000

Over

fIveveaIB

HK﹩l000

Total
╴

HK﹩i000HK﹩!000 HK﹩I000

At3I December2023

ASSETS
-

Cashandbalances withbanks

P】acements witl1banks maturing
withinone month

P】acementswithbanks maturing
between0netotwe】ve mon【hs

Advancestocustomersandotl】er

accounts爬ceivabIe

Pinancialassetatihirva】ue

througl】profitorl0ss

2l2,856 2l2,856

602,g67

【,099,099

l0,622

￠,500

602,967

l,049,l58 49,9￠】

4,960 62l4,532 509

4,500

607,499 l,051,l】8 50,562 50g 2l7,356 l,930,0￠4

LIABILITIES

Depositsfibmcustomers
Otheraccountspayab】e

482,3￠8 536,322 l0,5l5 66,436

5,738

72,l74

l,095,62l

5,738

482,3q8 536,322 l0β】5 l,】0】,359

l45,l82Totalinterestsensitivitygap l25,l5l 5l7,796 q0,0￠7 50g 828,685－-

Three montIls0neyear
orIess or】ess

butover butover

oHe mont】﹞tl】ree montl﹞s

Fiveyears
orless

butover

onevear

HK﹩I000

Non﹣

interest

bearing
HK﹩l000

Ohe mol】tI】

or﹛ess

HK﹩∣000

Over

fivevears

HK﹩I000

Tota】
-

HK﹩∣000HK﹩↑000 HK﹩l000

At3】December2022

ASSETS

Cashandbalances wit﹜】banks

P!acements withbanks maturing
withinone month

Placements withbanI《s maturing
betweenonetotwe!ve months

Advancestocustomersandother

accountsreceivable

Financia】assetatfairvaIue

throughprofitor】oss

308,963 308,963

662,642

924,5l4

8,】36

4,500

662,6q2

834,659 89,855

4,522 3623,000 252

4,500

665,642 839,l8l 90,2】7 252

364
,

3l﹃
＜
︶ l,908,755

LIABILITIES

DepositsfTomcustomers
Otheraccountspayab!e

596,065 439,560 7l,772

3,68l

75,453

l,l07,397

3,68l

596,065 439,560 l,】ll,078

238,0】0Totalinterestsensitivitygap 69,577 399,62l 90,2】7 252 797,677
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FINANCIALINSTRUMENTS﹣continuedl8

Interestraterisk﹣continued

加／eγeskγα／ese〃s㎡MⅣ

Thesensitivityanalysisbelowhasbeendetenninedbasedontheexposuretofloatinginterestrates
attheendofthereportingperiod.Theanalysisispreparedassumingthefinancialinstruments
outstandingattheendofthereportingperiod wereoutstandingfbrthewholeyear’A25basis
points﹙2022:25basispoints）increaseisusedwhenreportinginterestrateriskintemallyto
managementandrepresents managementlsassessmentofthereasonablypossiblechangein
interestrates.

Ifinterestrateshadbeen25basispoints﹙2022:25basispoints）higherandallothervariables

wereheldconstant,theimpactontheprofitaRertax,mainlyattributabletotheBanklsexposureto
interestratesonitsvariableratecustomerdeposits,wouldbeasfbllows:

Impacts
2023 2022

-

HK﹩I000HK﹩l000

Profita仕ertax （60g） ﹙800）

Liαuiditvnsk

LiquidityriskistheriskthattheBankdoesnothavesufficientfinancia1resourcesto meetits
obligationsastheyfalldue,orwillhavetodosoatanexcessivecost.ThisriskarisesfTom

mismatchesinthetimingofcashflows whichisinherentinallbankingoperationsandcanbe
affectedbyarangeofmarket﹣wldeevents.

Mana2ementofliαuiditvrisk

ManagementisresponsiblefbrmomtoringtheBanklsliquidityposition,anddoessothroughthe
periodicreviewofthestatutoryliquiditymaintenanceratio,thematurityprofileofassetsand
liabilities,loan﹣to﹣depositratioandinter﹣banktransacti0ns.Liquiditypolicyis mon1toredby
managementandreviewedregularlybytheRiskCommitteeandBoardofDirectorsoftheBank

TheBanklspolicyisto maintainaconservativelevelofliquidfUndsonadailybasissothatthe
Bankispreparedto meetitsobligations whentheyfalldueinthenonnalcourseofbusinessand

tosatisfystatutoryliquiditymaintenanceratiorequ1rements,andalsotodealwithanyfhnding
crisesthatmayanse.Limitsaresetonthe minimumproportionofmaturingfUndsavailableto
meetallthecallsoncashresourcessuChasovemightdeposits,currentaccountsandonthe
minimumlevelofinter﹣bankandotherborrowingfacilitiesthatshouldbeinplacetocover
withdrawalsatunexpectedlevelsofdemand.

TheBankls managementsetsintemaltargetlevelsinrespectofthedailyandmonthlyaverage
liquidity maintenanceratios.TheBanklsaccountantisresponsiblefbrmon1tonngtheseratiosand,
wherealiquiditypositionfallsundertheintemallimits’theaccountantreportshisfindingstothe
managementwhodecidestheappropnatecorrectiveactionstobetaken.
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l8 FINANCIALINSTRUMENTS﹣continued

ofliquiditvrisk﹣Mana2ement continued

L聊／㎡i0》mb／e

ThefbllowingtabledetailstheBanklsremainlngcontractual maturityfbritsnon﹣derivative
financialliabilities.Thetablesbelowhavebeendrawnupbasedontheundiscountedcontractual
maturitiesofthefinancialliabilitiesincludinginterestthatwillaccruetothoseliabilitiesexcept
wheretheBankisentitledandintendstorepaytheliabilitybefbreits maturity.

Three monthS 0neyear
o1‧】ess o】.】ess

butover butove『

one month three montl】s

Fiveyea【‧S
ol。】ess

butover

oneγeal‧

HK﹩l000

One month

o】.IeSS

Over

向veveal‧s

HK﹩l000

Canyi】】g
a】nountTotal

╴

HK﹩I000HK＄l000 HK﹩↑000 HK＄l000 【IK＄l000

FINANCIALLIABILlTlES

Asat3I December2023

Dep0sitsfi。omcustome晤
Otl】eI.accountspayab】e

550,270

】,524

542,494
937

l0.647 l,l03,4Il

2,46l

l,095,62I

5,738

55I,794 543,43l l0,647 l,l05,872 l,l0L359

Asat3】December2022

Depositsh.omcustomers
Othe】.accountspayable

668,954
l,502

443,634

2,I79
l,ll2,588

3﹑68l

l,l07,397

3,68I■■■

670,456 “5,8l3 I,ll6,269 l,lll,078

Off巴balancesheetitems

ThedatesofthecontractualamountsoftheBanklsoffbalancesheetfinancialinstrumentsthat

commitittoextendcredittocustomersandotherfacilities,financialguarantees（basedonthe
earliestcontractualmaturitydate）aresunⅡnarisedinthetablebelow.

No

laterthan

lVear
HK﹩I000

l﹣5Vears
HK﹩l000

Total
-

HK＄I000

At3l December2023and3l December2022

Guarantee,acceptancesandother
financialfHcilities 3,斗90 3,4g0∣ 卜

Analvsisofassetsandliabilitiesbvremainin2maturitv

Thematurityanalysisbasedontheremammgperiodattheendofthereportingperiodtothe
contractual maturitydateinaccordancewiththeguidelineissuedbythe Hong Kong Monetary
Authorityisshownbelow.

﹣斗2﹣
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FINANCIALINSTRUMENTS﹣continuedl8

Analvsisofassetsandliabilitiesbvremainin2 continuedmatuntv-

MatuIitv Date

Three monlhs Oneyear
orless 0rless

butover butover

one month【hree mon【hs

PiveyearS
0r】ess

butover

onevear

HK﹩﹩000

One

month

OrIcSs

HK﹩!000

Repayable
0ndemand

Over

迦旦﹣1旦旦空
HK＄!000

Ca】丁ying
AmountUnda【ed

HK﹩l000 HK＄∣000 HK﹩!000 HK﹩l000 HK﹩I000

At3】December2023

ASsErs

Cashandbalances wi【hbanks

Placementswi﹛hbanksmatunⅡg
witMnone mon【h

P】acemen﹛swi【hbanksmalu『ing
betweenonetotwcIvemonths

AdvanceSt0cus【0mersando﹙her

accountsreceivabIe

Pinancia】assctaMhirvaIue【hroug﹜l
p『O伺tor!osS

In【angib】easset
Defb仃edtaXass6【s

Prepayment
Equipmentand】cascho】d
improvements

2】2,856 2】2,856

602,967

I,099,099

l0,622

602,967

l,049,l58 49,94】

4,532 4,960 62I 509

4,500
2I0

2￠5

〕96

4,500
2】0

245

3g6

】0 I0

607,499
-

2I2,856 l,054,l】8 50,562 509 5,36l I,930,905

LIAB】L【TIES

Dep0SitsnbmcUSt0me『S

Otheraccountspayab】c
TaxpayabIC

358,646
980

I90,l38

】,635

536,322

3,】】g

l0,5】5
4

2,437

∣,095,62】

7,l80
2,137

M42

】9】,773

4】5,726

359,626 539,44】 】2,956 l,￠42 l,】05,238

Ne﹛】iquidi0gap ﹙】46,770） 5】4,677 37,6】6 50g 3,909 825,667
-

Ma【uritv Da【e

ThI.ee monⅡ】s Oneyear
o】‧】ess or】ess

butover butover

one montI】Ⅱ﹞ree m0nths

PiVeyears
or】ess

butovcr

0nevcar

HK﹩I000

One

month

or】esS

HK﹩I000

RepayabIc
ondemand

Over

fivevea『s

HK﹩l000

Canying
AmountUnda【ed

HK﹩!000 HK﹩∣000 HK＄i000 HK＄l000 HK﹩∣000

A﹙3】December2022

ASSETS

C3Shandba】ances wi【hbanks

PlacementswithbankSma【uring
withinonc mon﹙h

P!acementswithbanksmatunng
betwccnonetotw6Ive mon﹛hs

Advancestocustomcrsandothe『

accounts『cccivab】e

Financia】assetatfhirva】uethrougl】
profTtor】oSs

lntangib】easSe【
DefbITedtaxassets

Prepayment

〕08,963 308,963

662,642

924,5】4

8,l36

662,642

834,659 89,855

3,000 4,522 362 252

4,500
2l0

245

4】3

4,500
2】0

245

4】3
-

665,642〕08,963 839,l8l 90,2l7 252 5,368 】1909,623

LIABILITIES

Depositsfiomcustomers

Otheraccountspayab】e
2】2,300

l,409

455,537
g4

439,560

2,l7g

】,l07,397

I,44l 5」23

2l3,709￠55,63】 44】,739 l,44l 】,l】2,520
-

3,927Net】iquiditygap （】46’668） 45l,933 397,442 90,2】7 252 797,l03
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l8. FINANCIALINSTRUMENTS﹣continued

Fairvalueoffinancialassetsandliabilities

Thedirectorsconsideredthatthecarryingamountsoffinancialassetsandfinancialliabilities
recordedatamortisedcostinthefinancialstatementsareapproximatelytheirfairvalues.

Capital mana2ement

TheBankhasadoptedapolicyofmaintainingastrongcapitalbaseto

complywiththecapitalrequirementsundertheBanking﹙Capital）RulesoftheBanking
Ordinance;and

supporttheBankIsstabilitysoastoprovidereasonableretumsfbrshareholders.

Capitaladequacyratio,computedasaratiooftotalregulatorycapitaltotherisk﹣weightedassets,
hasremained wellabovethestatutory minimumratio.

CapitaladeqUacypositionandtheuseofregulatorycapitalaremomtoredcloselybytheBankls
management,employingtechniquesbasedontheBanking（Capital）Rules.Therequired
infbnnationisfiledwiththe Hong Kong Monetary Authorityonaquarterlybasisinthefbnnofa
statisticalretum.

TheBankhasanestablishedbusinessplanningprocesstoassesstheadequacyofitscapitalto
supportcurrentandfUmreactivities.TheprocessstatestheBanklscapitaladeqUacygoalsin
relationtorisk,takingintoaccountitsstrategicfbcusandbusinessplan.

Fairvaluemeasurementsoff】nancialinstrumems

ThisnoteprovidesinfbnnationabouthowtheBankdetenninesfairvaluesofvariousfinancial
assetsandfinancialliabilities

SomeoftheBankisfinancialinstrumentsare measuredatfairvaluefbrfinancialreporting
purposes.Inestimatingthefairvalue,theBankmeasuresthefairvaluewithreferencetothe
quotefiomtheclublsofficial website.

Fairvalue meaSUrementsrecognisedintheStatementoffinancialDosition

Thefbllowingtableprovidesananalysisoffinancialinstrumentsthataremeasuredsubsequentto
initialrecognitionatfairvalue’啟oupedintoLevelslto3basedonthedegreeto whichthefair
valueisobservable‧
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l8 FINANCIALINSTRUMENTS-continued

Fairvalue measurementsreco2nisedinthestatementoffinancialDosition﹣ continued

Fairvalue Total

fairvalueLevel l Level2 Level3

HK﹩ HK﹩ HK﹩ HK﹩

3l December2023

FinancialassetatFVTPL

﹣club membership 4,500,000 4’500,000

3l December2022

FinancialassetatFVTPL

﹣club membership 4,500,000 4,500,000

Duringthecurrentyear,there wasnotransfersoffinancialinstmmentsbetweenLevelland
Level2.

Inestimatingthefairvalueoftheclub membershipclassifiedasLevel2,thefairvalueisarrived
at withreferencetothequotefiDmtheclubIsofficial website.ThefinancialassetatFVTPL were
measuredat ma1ketvalueasat3l December2022and2023.

lg RELATEDPARTYTRANSACTIONS

TheBankundertooktransactions whichincludeprincipallytheaccCptanceofdeposits,withits
relatedparties,includingkeymanagementpersonnelandtheirclosef日mily membersand
companiescontrolledorsignificantlyinfluencedbythem.

Duringtheyear,theBankhadthefbllowmgtransactions withrelatedparties

2023
-

HK﹩

2022

HK﹩

Interestexpenseondeposits
Rentalandotherrelatedexpenses

2l,454,923

900,3g0

5,l88,985

876,27g

Theinterestratefbrtime,callandnoticedepositsranged廿om120％to500％（2022:00l5％to
4500％）andmaturityfTomwithinonemonthtothreemonths.

﹣45-
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lg RELATEDPARTYTRANSACTIONS﹣continued

Attheendofthereportingperiod,theBankhadthefbllowingoutstandingbalances withrelated
parties:

2023
-

HK﹩

2022
-

HK﹩

Currentaccounts

Savingsdeposits
Time,callandnoticedeposits

36,9l6,625

2斗2’4￠9,646

651,183,032

42,8g2,g5l

296,l00,840

5gg,928,5斗l

930,84g,303 g38,g22,332

Thebalanceofcurrentaccountsisnon﹣interestbeanngandrepayableondemand.Thebalanceof
savingsdCpositsisinterestbearingat0875％（2022:0625％）andrepayableondemand.

Thebalanceoftime,callandnoticedepositsisinterestbearingfrom370％to5.00％﹙2022:fiDm
2.23％to450％）withmaturityfiDmwithinonemonthtothIeemonths.

Thetransactions werecarriedoutontennssimilartothoseapplicabletotransactions with
unrelatedparties.

TheBankhadissuedlettersofguarantee’mqjoritytoutilitycompaniesinlieuofdeposits
amountingtoHK﹩3,4g0,000（2022:HK＄3,490,000）fbracompanyconnectedwithdirectorsof
the Bank.

Kev mana2ementcomDensation

2023
-

HK﹩

2022
-

HK＄

Salariesandallowances﹙mcludingdirectorsifees） 6,047,886 6,l63,l67

There wasnosi巴1﹣onawardsandseverancepaymentsprovidedduringtheyearended
3lDecember2023（2022:HK﹩Nil）

20 OFF﹣BALANCESHEETEXPOSURES

Attheendofthereportingperiod,theBankhadthefbllowingoutstandingcontractualamountsof
contingentliabilitiesandcommitments:

2023

HK﹩

2022
-

HK＄

Directcreditsubstitutes 3,490,000 3,490,000
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2l RETIREMENTBENEFITSPLAN

TheBankoperatesaMandatoryProvidentFundScheme（theⅡSchemeⅡ）fbrallqualifying
employees.TheassetsoftheSchemeareheldseparatelyfiDmthoseoftheBank,infUndsunder
thecontroloftrustees.TheBankcontributes5％ofrelevantpayrollcoststotheScheme,andthe
relatedcontributionis matchedbytherespectiveemployee‧

ContributionspayabletotheSchemebytheBankfbrtheyearamountingtoHK﹩226,2l5（20Z2
HK＄21g,385）hadbeenchargedtoprofitorloss.

22. OPERATINGLEASECOMMITMENTS

Attheendofthereportingperiod’theBankhadcommitmentsfbrfhture minimumlease
paymentsundernon﹣cancellableoperatmgleasesfbrofficepremises whichfa1ldueasfbllows:

2023 2022
-

HK﹩HK﹩

Withinoneyear l,021,383 738,540

OperatingleasepaymentsrepresentrentalspayablebytheBankfbritsofficepremises.The
currentleases willexpirein November202斗andrentsarefixedfbrtheleaseperiod.

23 DIVIDENDS

SubseqUenttotheendofthereportingperiods,afinaldividendinrespectoftheyearended
3lDecember2023ofHK﹩200（2022:Nil）perordinaIyshare,inanag啟egateamountof
HK﹩6’000,000（2022:Nil）,hasbeendeclaredbythedirectorsoftheBank.

﹣斗7﹣



0
■
q

TAI YAUBANK.LIMITED

UnauditedSupplementaryFinancialInfbrmation
Fortheyearended3l December2023
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UNAUDITEDSUPPLEMENTARYFINANCIALINFORMATION

FORTHEYEARENDED31DECEMBER2023

Theunauditedsupplememaryfinancialinfbnnationregardingcorporategoven1anceandotherfinancial
infbnnationdisclosedpursuanttotheBanking（Disclosures）RulesissuedbytheHongKongMonetary
Authorityisasfbllows:

CORPORATE GOVERNANCEl

TheBoardofDirectorsisassistedbytheAuditCommittee,RemunerationConⅡnittee,Risk
Committee,NominationConⅡnittee,ExecutiveCommitteeandCredit,AssetandLiability
ManagementC0nⅡnitteeincorporategovemance matters.

The AuditCommitteeconsistsofthreeindependentnon﹣executivedirectorsandonenon﹣
executivedirectorwhoreportregularlytotheBoard‧Itmonitorscompliancewithpolicies
approvedbytheBoardando﹛herintemalandstatutoryregulations.Itprovidesanoversightofthe
BanklsinternalandexternalauditorsandtherebyassiststheBoardinprovidingindependent
reviewoftheeffectivenessofthefinancialreportingprocessandintemalcontrolsystemsofthe
Bank.

TheBankhasestablishedaRemunerationCommittee withspecific wnttenTennsofReference
whichdealclearlywithitsauthorityandduties.TheRemunerationConⅡnitteeconsistsofthree

independentnon﹣executivedirectorsandonenon﹣executivedirectorwhoreportregularlytothe
Board TheRemunerationCom1nitteeisresponsiblefbrmakingreconⅡnendationstotheBoard
ontheBanklspolicy,practicesandstructurefbrallremunerationsofDirectorsand membersof
Semor Management,anddetenniningtheirspecificremunerationpackages‧TheBankwillensure
thatno Directororanyofhisassociatesisinvolvedindecidinghisownremunerationandatleast

anannualreviewoftheBankIsremunerationsystemanditsoperationiscamedoutindependently
ofmanagement‧Duringtheyearof2023,two meetings wereheldandattendedbyallconⅡnittee
memberS

TheRemunerationCommitteeisprovided withsufficientresourcestodischargeitsduties.The
fbllowingisasummaryofthe workperfbnnedduringtheyear:

ReviewedtheremunerationsystemanditsoperationsoftheBank;
Reviewedannualsalarypaymentfbrtheyear;
Reviewedtheremunerationofsemormanagement,keypersonnelandotherstaff;and
Reviewedtheremunerationpolicy.

（i）

（ii﹚

（iii）
（iV）

TheBankhasrevieweditsremunerationpolicyfbrallemployeesoftheBank.Theremuneration
policycoversguidelinesandproceduresthatarecommensurate withthebusinessoftheBank‧It
alsosupportstheBankisethicalvalues,objectives,strategiesandcontrolenvironment.The
remunerationstructureisdesignedtoencourageemployeebehaviorthatsupportstheBanklsrisk
managementframewo1kandlong﹣tennfinancia1soundness.There wasnochangetoour
remunerationpolicyduringtheyear.

﹣l-
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CORPORATE GOVERNANCE﹣continued】

Theremunerationpackageconsistsentirelyoffixedsalarypayableincashonly.Inconsidering
theremunerationstmcture,theBankhasregardedtotheseniority,role’responsibilitiesand
activitiesoftheemployeesandtheneedtopromotebehavioramongemployees﹛l1atsupportsthe
BankIsriskmanagementffamewo】kandlong﹣tennfinancialsoundness.

Asystematicroleevaluationmethodologyisusedtoestablisheachemployeelsappropriatelevel
ofremuneration.By meansofanannual／penodicperfbnnancerev1ew,thede甌eeto whiCheach
employeeissatisfyingtherequirementsoftheroleandthedegreetowhichestablished

perfbnnanceohjectiveshavebeenachievedaretobeassessed TheBankwillrewardemployees∣
achievementbydirectlylinkingpaytoperfbnnance0utcomes.Poorperfbnnancemayaffectthe
levelofremunerationincrementinthecomingyear.

Theseniormanagementconsistingofelevenpersonsandkeypersonneloffburpersons werepaid
withfixedremunerationincashofHK﹩斗,277,800andHK﹩l,770,086﹙2022:HK﹩4,50g,9斗7and
HK﹩l,653,220）respectivelyduringtheyear,totallingHK﹩6’047,886（2022:HK﹩6,163,167）.We
didnotprovideotherfbnnofremunerationincludingguaranteedbonuses,sign-onawardsand
severancepaymentsduringtheyear.

TheRiskConⅡnitteestandsatthehighestleveloftheBanklsriskgovemancestructureunderthe
Board.Itconsistsofthreeindependentnon﹣executivedirectorsandonenon﹣executivedirector.
TheRiskConⅡnitteeprovidesdirectoversightoverthefbnnulationoftheBanklsriskappetiteand
ensuresthattheriskappetiteisreflectedinthepoliciesandprocedures.TheRiskCommitteealso
regularlyreviewstheBanklsriskmanagementfiFameworkandensuresthatallimportantrisk﹣
relatedtasksareperfbnnedaccordingtoestablishedpolicies withappropnateresources.

TheNominationCommitteeisresponsiblefbrrecommendingtotheBoardonrelevantmatters
relatingtoidentify,select,nominateandrecommendsuitableindividualstotheBoardfbr

directorshipsandseniormanagementpositions.TheNominationCommitteealsoperfbnns
evaluationoftheBoardperfbnnanceandDirectorslcontributiontotheeffectivenessoftheBoard‧

TheNominationCommitteecompnsesthreeindependentnon﹣executivedirectorsandonenon﹣
executivedirector.

TheExecutiveConⅡnitteeconsistsofatleastthreemembersoftheBoardincludmgtheChainnan
andoneExecutiveDirector.TheCommitteeensuresthecontinuityinthemanagementofthe
businessandaff日irsoftheBankandcarriesthefhllpowerandauthorityoftheBoardonmatters
requiringurgentapprovalorotheractionoftheBoardinbetweenboard meetings.

TheCredit,AssetandLiability ManagementCommitteecompnsestheChiefExecutive,the
General Manager,the Manager,theTreasurerandtheHeadsofAccountsandOperations.The
Committeeisestablishedtoimplementand maintaintheoverallriskmanagementhamework
relatingtocredit,liquiditypositions,cashflows,maturities,interestrateas wellasexchangerate
trendsandcompliancehmctions.

ThedirectorsoftheBankareoftheopimonthattheBankhascomplied withtheSuperviso1y
PolicyManualllCorporateGovemanceofLocallyInco】poratedAIsllissuedbytheHongKong
M0netaryAuthority.

﹣2﹣
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SEGMENTALINFORMATION2

（a） Bygeo壓aphicalarea

AllthebusinessoperationsoftheBankarein Hong Kong.

（b） Byclassofbusiness

TheBankoperatespredominantlyintheconⅡnercialbankingbusiness

（c） Advancestocustomers﹣byindustrysectors

Theinfbnnationconcemingadvancestocustomersbyindustrysectorshasbeenclassified
accordingtotheusageoftheloanandisstated郾ossofanyprovisions.

2023 2022
╴

HK﹩HK＄

LoansfbruseinHong Kong
Individuals﹣otherprivatepurposes 718,000 423,000

Theloanborrowersarepredominantlylocatedin Hong Kong‧

﹃

」 OTHERFINANCIALINFORMATION

﹙a） Liquidityposition

Theaverageliquiditymaintenanceratioisthesimpleaverageofeachcalendarmonthls
averageliquiditymaintenanceratio Each monthlyaverageliquiditymaintenanceratiois
calculatedastheratiooftheaverageliqUefiableassetstotheaveragequalifyingliabilities
afferrelevantdeductionsinaccordancewiththeBanking﹙Liquidity）Rules

2023 2022

％ ％

Averageliquidity majntenanceratiofbrtheyear ll7.6g g3.78

﹃

＝」 ﹃
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﹃

」 OTHERFINANCIALINFORMATION﹣continued

（b） Capitaladequacy

CapitaladeqUacyratios werecalculatedonasol0basis’inaccordancewiththeBanking
（Capital）Rules（theliCapitalRulesⅡ﹚issuedbytheHKMA.Theratioswerecompiledin
accordance wi﹛htheamendedCapitalRulesfbrtheimplementationoftheIlBaselIIIll
capitalaccord.TheBankhasadoptedthebasicapproachfbrthecalculationoftherisk﹣
weightedassetsfbrcreditriskandthebasicindicatorapproachfbrthecalculationof
operationalrisk.

2023
-

％

2022
-

％

Totalcapitalratio

Tierlcapitalratio

CommonEqUityTierlcapitalratio

2l047 227.06

2l02g 226.84

2l0.2g 226.84

ThedetaileddisclosuresrequiredbytheBanking﹙Disclosure）Ruleswillbedisclosed
underⅡRegulatoryDisclosuresⅡomhewebsiteoftheBank（www’tybhk.com.hk）.

（c） Leverageratio

ThebankisrequiredundertheBanking﹙Disclosure）Rulestodiscloseitsleverageratio.
Leverageratio wascalculatedonasolobasis,inaccordance withtheCapitalRulesissued
bythe HKMA.

3l.l2.2023 3l.l2.2022

％ ％

Leverageratio 42.67 4l.65

ThedetaileddisclosurescanbeviewedunderⅡRegulatoryDisclosuresI∣onthe websiteof
theBank（www.tybhk.com.hk）.

Capitalconservationbufferratio﹙d）

TheCapitalconservationbufferratiofbrcalculatingtheBanklsbufferlevelis2.5％asat

3lDecember2023（2022:2.5％）inaccordancewiththeBanking﹙Capital）Rules

﹣4﹣
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OTHERFINANCIALINFORMATION﹣continued
﹃

d.

Countercyclicalcapitalbufferratio（e）

Thecountercyclicalcapitalbufferratio wascompiledinaccordance withtheBanking
（Capital）Rules.

31.l2.2023 31l2.2022

％ ％

Countercyclicalcapitalbufferratio 0.gg6 0.gg3

ThedetaileddisclosurescanbeviewedunderllRegulatoryDisclosuresllonthe websiteof
theBank﹙www.tybhk.com.hk）.

﹙f） Capitalchargefbroperationalrisk

Thecapitalchargefbroperationalriskcalculatedinaccordance withthebasicindicator
approachattheendofthereportingperiodis:

2023
╴

HK﹩l000

2022
-

HK＄I000

Capitalchargefbroperationalrisk 3,337 l,92l

4 OPERATIONAL RISK

Operationalriskistheriskofunexpectedlossesattributabletohumanerror,systemsfailures,
fTaud,orinadequateinternalcontrolsandprocedures.

Risk managementiscarriedoutbytheRiskCommitteeunderthepoliciesapprovedbytheBoard
ofDirectorsto manageoperationalrisksthroughproperhumanresourcespolicies,delegationof
authorities,se郾egationofduties,andtimelyandaccuratemanagementinfbnnation.

Acomprehensivecontingencyplanisavailabletoensurethatkeybusinesshmctionscontinueand
nonnaloperationsarerestoredeffectivelyandefficientlyintheeventofbusinessinterruption.

﹣5-
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5. INTERNATIONALCLAIMS

The mfbnnationofinternationalclaimsdisclosesexposurestocounterpartieson whichthe
ultimaterisklies,andisderivedaccordingtothelocationofthecounterpartiesaffertakinginto
accountanytransfbrofrisk.Ingeneral,suchtransfer0frisktakesplaceiftheclaimsare
guaranteedbyapartyinacountrywhichisdiffbrenthomthatofthecounte】partyoriftheclai】
areonanoverseasbranchofabankwhoseheadofficeislocatedinanothercountry.Only
countriesconstitutingl0％ormoreoftheaggregatedintemationalclaimsaredisclosed

claims

Banks

HK﹩∣000

Asat3l December2023

OffShorecentres

﹣ofwhich:Hong Kong
﹣ofwhich:Singapore

998,824

807,382

lg1,442

DevelOping AsiaandPacific
﹣ofwhich:China

Taiwan

924,0￠5

737,570

l86,475

Asat3l December2022

Developedcountries
﹣ofwhich:Japan

l99,490

l90,gl5

OffShorecentres

﹣ofwhich:Hong Kong
﹣ofwhich:Singapore

l,029’978

838,507

1g1,47l

Developing AsiaandPacific
﹣ofwhich:China

Taiwan

680,4l8

495,012

l85,q06

﹣6﹣
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6 CURRENCY RISK

ForeigncurrencyexposurearisingfiDmnon﹣tradingandstructuralpositions whichconstimtel0％
ormoreofthetotalnetpositioninallfbreigncurrenciesareasfbllows:

3l12.2023

（EqUivalentinHK﹩）
GBP CAD TotalUSD

44,1斗斗,l67

﹙34,23l,8l5）

8’498,667

（7,l60,072）
Spotassets
Spotliabilities

l5l,617,507

（147,707,330）

204,260,3斗l

（l8g’0g9,2l7）

Netlongposition g,912,352 3,9l0,l77 l,338,595 l5,16l,l2￠

Netstrucmralposition

3l.l2.2022

﹙EquivalentinHK﹩）
GBP CADUSD Total

Spotassets

Spotliabilities

43,556,332

（32,856,931）

l37,423,235

（l35,139’g51）

7,992’9g9

（6,715,5g3）

l88’972,566

（l74,742,478）

Netlongposition l0,69g,40l 2,283,28l l,2斗7,406 l4,230,088

NetstructUralposition

7 OVERDUE AND RESCHEDU「〃FD LOANS AND OTHER ASSETS

Asattheendofthereportingperiod,theBankhadno0verdueorrescheduledloansandother
assets.

8 MAINLAND ACTIVITIES

Asattheendofthereportingperiod,theBankhadnonon﹣bankexposuresinthe Mainland

g. COMPLIANCE WITHDISCLOSUREREQUIREMENTS

Inprepanngthefinancialstatememsfbrtheyearended31December2023’theBankhasfUlly
compliedwiththerequirementssetoutintheBanking﹙Disclosure）RulesissuedbytheHong
Kong Monetary Authority.
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